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Usienas Covexants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedress evidenced by the Note, prepayment and late charges as provided in the Note, and the prinvipal of and interest
on any Future Advances secured by this Mortgage.

7. Funds for Taxes and Insurince. Subject to applicable Jaw or to a written waiver by Fender, Borrower shall pay
10 Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein "Funds™y equal to one-twelfth of the jrarly laxes and assessments which may auain priority over this
Mongage, and greund rents on the Property, if any, plus one-twelfth of yearly prenmium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any, 2l as reasonably estimated initially and from
time (o time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). Fender shall apply the Funds 1o pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
peemits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borcower, and unless such agreement is made or apphcable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. lender
shali give to Borrower, without charge, an anncal accounting of the funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of laxes, assessments, insurance premiums and ground rents, shall eaceed the amount required to pay said taxes.
assessments, insurand. premiums and ground rents as they fail due, such excess shall be, at Borrowers option, either
prompily repaid to Sorrouwer or credited to Borrower on monthiy installments of Funds. If the amoum of the Funds
held by Lender shal! not be sufficient to pay taxes, asi2ssments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 davs from the date notice is mailed
by Lerder to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morpage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propedty is sold or the Property is otherwise acquired by Lender, Lender
shall applv. no faer than immediately prior to the sale of the Propesty or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

1, Appliation of Payments. Unless applicable law prowvdes otherwise. all payments received by lender under the
Note and paragraphs 1 and 2 heceof shall be applied by Lender first in payment of amounis payable to Leader by Borrower
under paragraph 2 hereof. then 1o interest payablke on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advandes.

4. Charges; Liens. Borrowcr shall pay all taxes, assessments and other charges. fines and impositions aunbatabl to
the Property which may attain a priority over this Mongage. and Rewchold payments or ground rents, if any. in the manner
provided under paragraph 2 kereof or. if not paid in sih manner, by Borrower making payment, when due, direvtly to the
payee thereof. Borrowsr shali promptly furnish to keader all notices of amounts due under this paragraph, ard in the event
Borrower shall make pavment directly, Borrower shall promptly furnish 1o Lendar receipts evidencing suwch payments.
Borrower shall prompily discharge any lien which has prionty over this Morigage: provided, that Borrower shall not be
required 10 discharge any swh lien so long as Borrower shall agree in wnting to the paviment of the obligation secured by
such Len in 2 manner acoeptable to Lerder, or shall in good faith contest such lien by, or defend enforcement of such lizn in,
legal proceedings which operate 10 prevent the enforcement of the Len or forfeiture of the Propenty o7 any part thereof.

5. Hazard Insurance. Borower shall keep the improvements now enisting or hereafter erevied on the Propenty insured
against loss by fice, harards incivded within the term “enterded covemage”™, and such other hazards as Lender may require
and in such amounts and for suwh periods 25 Lender may roquiner providad, that Lender shall rot require that the amount of
such corerage excead that amount of coverage required to pay the »ums securad by this Mortgape

The insurance carrier providing the insuiarde shall be (howen by Borrouer su it 10 approvzl by Lender; provided.
that such approval shall not be unreasonably withheld. ANl premivms oo msurance policies shall be padd in the manner
provided under paragraph 2 hereof or, if not paid in swh menner by Borrower making pavment, whea due. directly to the
InSUrance Carms.

All insurance policies and renewals thereof shall be i form acerprable to Lender and shall inciude a standzzd mortgage
clause in favor of and in form 2ccepiabie 10 Lender. Lender shat have the nght to hold the polwis and renewals thereof,
and Borrower shall prompily furnish to Lender all renewal notices and il receipis of paid premrums. In the event of lass,
Borrower shall give prompt notice 10 the insurance carnier ard Lender. Lender may make proaf of toss if not made promptiy
by Borroaer.

Unless Lender and Borrower oferwise agree in wnlng. insumende provesds shall be appiied to resteration or repair of
the Propenty dzmaged. pronided suwch restorztion ©f repais is econemicall feasble and the secunty of this Mortgape 1s
sot theredy impaired. If uth restoranion of repair 6 o0l economl frachi or i the secarty of this Merntgage would
Be impeired, the insurance proveeds shall be applied 1o tht sums &0 d by this Mongage, with the excess, if any. paid
to Borrower. if the Propenty is abandored by Borrouer, orif Borrower fzils 1o respord to Lender within 3 days from the
date notice is mailed by lendzr to Borrower that the insuranie carner offers to seirk a claim for msuvrance beiwfits. Lepder
is authorired to collect 2nd apphy the insuranve proceeds at lenders oplien ¢iiher 10 restoralion of repair of the Property
or 1o the sums wecured by this Morigage.

Untess lender and Borrower otheraise agree ia writing. any swh appication of proceeds to pandipal shali cot extend
or pastpone the due daie of the menthly ins2ilmenis referred to in paragraphs 1 znd 2 hereof or change the amount of
such instzllments, If under parzgraph I8 hereof the Property is zogcired by Lender. 28 nghn title 2nd interest of Borrower
in and to any insurance polxies 2rd in and 1o the proveeds thereof pesuinng from Jamage o the Property prior to the @ik
ion shall pass to Lender to the entent of the sums secured By this Morigage rrmedistely prior to swh ke or
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