UNTECRM COVENANTS. Borroser and Lender covenant und agrec i fottoas:

1. Payment of Principal and Interest. Borrower shall prampily pay when due the prong
debredness evidenced by the Note, prepayment and late charges as prosided inthe Note, ardthe
Future Advances secored by this Mortzaze.

2. Funds for Taves and losurznce. Subject to applivable las ortoa written waiver by Lender, Borroaer shat pay 20 Leiner
on the day morthly inst2liments of principal and interest are payable under the Note, until the Note is prid in ful}, a sum (heren
“Funds'')y equal to one-twelfth of the yearly taves and assessments which may attain priority over this Mortgaze, and grosnd rents
on the Propedty. if any, plus one-twelfthof yearly premivm incaliments for hazard insurance, plus one-taelfth of yeariy premium
installments for mortgage insurance, if any, al as reasonably estimated initially and from time 1o time by Lender v the basis of
1ssessments and bills and reasonable estimates thereof.

The Funds shzll be held in an institution the deposits or accounts of which are insured of guaranteed by a Federal or state
agency (including Lender if Lender is wich an institetion). Lender shall apply the Funds to pay »aid taves, auessments, Insuranie
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said zovount, of verifyving
and compiling said assessments and bitls, un'ess Lender pays Borrower interest on the Funds and appitcatle faw permits Lender (o
make such acharge, Borrower and Lender may 3gree 1n writing at the time of execution of this Mortgage thatinterest on the Funds
shali be paid 1o Borrower, and unkss such agreement is made or appiicable law requires such interest 1o be paid, Lender shall not
be required to pay Borrower any infereit 07 earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Furds showing credits and debits 10 the Funds and the purpose for which each debit o the Funds was made, The
Furds are pledzed as additional security for the sums secured by this Morigage.

If the armount of the Funds keld by Feader, together with the future monthly installments of Funds pasable prior 1o the due
dates of 1axes, assesements, insurance premiums and ground rents, shall exceed the amount reqaired to pay said taves, assess-
ments, inserance premivms and ground rents as they fall due, suoh excess shall be, at Borroaer's opiion, either promptly repaid to
Rorroser or credited to Borroaer on monthiy installments of Furds. if the amount of the Furds held by Lender shall not be suffi-
cieal [o pay (aves, assessments, insurane premivms and ground rents as they fall due. Borrower shall pay 1o Lender any amount
nevcessary to make vp the deficiency within 30 days from the Jate rolice is mailed by Lender o Borrower requesting payment
thereof.

Lpon payment ia full of all sums cecured by this Mortgage, Lendzr <hall prompriy refund to Borrower any Funds held by
Lender. If urnder paragraph 18 hereof the Propesty is sol or the Property is othersise acguired by Lender, Lender shall apply, ro
fater than immediately prior to the sate of the Property or its acquisition by Lender, any Funds hetd by | ender at the time of ap-
prication 2s acrediz against the cums secured by this Morteaze.

3. Application of Payments. Unless applicable [aw pronides otherwise, ail payments receined by Lender under the Now and
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