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2. That, together with, and in additioa to, the monthly payments of principal and interest payuble under the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the roltowing sums:

{u) An amount sulficient to provide the holder heteof with funds to pay the next mortgage insuwrance geemium if this instrg-
meént and the note secured hereby are insured, or a monthly charge (in lieu of a mortgage insurance peemium) if theyare
held by the Secrctary of Housing and Urban Development, as follows:

(I) If and so long as said note of even date &nd this instrument are insured or are reinsured under the provisions of the
Naticnal Housing Act, an amount sufficient to 2ccurulate in the hands of the holder one (}) month prior Lo its due
date the annual mortgage insurance premium, in order to provide such holder with funds to pay such premium to the
Secretary of Housing and Urtan Development pursuant to the Naticnal Housing Act, as amended, andapplicable
Regulaticas thereunder; or

{11} If and so long as said note of even date and this instrument are held by the Secretary of Housing and Urban De-
velopment, a monthly charge (in lieu of a mortgage iasurance precium) which shall be in an amcunt equal to one-
twelfth (1/12) of cne-hall (33) per centum of the average outstandirg balance due ¢a the note computed without taking
into account delinquencies or prepayments;

ft) A sux equal to the ground rents, if any, cext due, plus the premiums that will next become due and payable on policies

of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments next due on the mortgaged

properly (all as estimated by the Mortgagee) less all sums already paid therefor divided by the nuztber of months toelapse
belfore one (1) month prior to the date when such ground reats, prexiums, taxes, end assessments will become delinquent,
such sums to be held by Mortgagee in trust to pay said greund rents, premiums, taxes, and special assessmenls; and

{c} All paycents mentioned in the two preceding subsections of this paragraph and all pay=eats to be rade under the note

secured hereby shall be added together and the aggregate amount thereof shall be paid by the Mortgagor each month in a

single payment to be applied by the Mortgagee to the following items in the order set ferth:

(I) presium charges under the contract of insurance with the Secretary of Housing and Urban Development, or monthly
charge (in iieu of cortgage insurance peezium), as the case may be;

(II) taxes, special assess—ents, fite and other hazard insurance premiums;

(M) interest cn the note secured hereby; and

(V) azortization of the peincipal of said note.

Any defliciency in the szount of any such aggregate conthly payment, shall, vnless made good by the Mortgagor prior to
the due date of the next such paymeat, coastitute aa event of default under this mortgage. The Mostgagee may collect a
1ate charge’ not to exceed four cents (44) for each dollar (51) of each payment more than [ifteen (15) days in arrears t»
cover the extra expense involved in handling delinguent payménts.

3. if the total of payments made by the Morigagor under (b} of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments of insurance premiums, as the case may be, such excess, if the
loan is curcent, at the option of the Mortgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If. however, the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall
not be sufficient to pay taxes and assessments and insurance premiums, when the same shall become due and payable, thea the
Mortgagor shall pay to the Mortgagee any amount necessary to make up the deficiency, on of before the date when payment of
such taxes, assessments, of insurance premiums shall bz due. If at any time the Mortgagor shall tender to the Mortgagee, in
accordarce with the provisions of the note secured hereby, full payment of the entire indebtednaess represented thereby, the
Mortgagee shall, in computing the amount of such indebiedness, credit to the account of the Mortgagor all payments made
urder the provisions of (a) of paragraph 2 hereof which the Mortgagee kas not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds accumulated under the provisioss of {b) of paragraph
2 hereof. If there shall be a default under any of the provisions of this mortgage cesulting in a public sale of the premises
covered hereby, or if the property is otherwise acquired after default. the Moitgajee shall apply, at the time of the
commencement of such procesdings, or at the time the property is othersise aoquired, the balance then remaining in the funds
accumulated urder (b) of paragraph 2 preceding. a5 2 credit apinst the amount of principal then remining unpaid under the
note secured hereby, and shall properly adjust any paymerts which shall have been made under (a} of paragraph 2.

4. That he will pay all taxes, assessments, water rales. and other governzental or municipal charges, fines,
or impositions, for which piovisiea has rot been made hereinbefore, and in default thereof the Mostgagee may pay
the same: and that ke will prozptly deliver the official teceipts therefor to the Morlgagee. If the Morigagor fails
to make any paymeats provided for in this section or any other payxeats for taxes, assesszents, or the like, the
Mortgagee may pay the szze, and all sums se paid shall bear interest at the rate set forthinthe note secured hezeby
fron the date of such advaace and shall be secared by this mortgage.

5. That ke will keep the preises in as good order and condition as they are now and will not commit or per-
=it any waste thereof, reasoneble wear and lear excepled.

6. That he will keep the izprovements now existing o1 heresfter erected 0 the —orlgaged property insured as
way be required from tize to tize by the Morigzgee agzinst loss by fire znd other hazamds, casualties and contin-
geacies in such zmounts and for such pericds as zav be requited by the Mortgagee and will pay promptiy, when
due, any prez=iums on such insurance provision for payrent of which has not been made kereinbefore. All insur-
ance shall be carried in coxpanies appioved by the Morigagee and the policies and reaewals theteaf shall be held
by the Mortgagee and have sitached thereto loss pevable clzuses in favor of and in foim acceptable to the Mort.
gagee. Ia event of loss Mortgagor will give izrediate rotice by mail to the Motlgagee, who may wake proof of
loss if not mzde promptly by Mortgagor. and each .asurence compeny coaceined is hereby authorized and directed
to mzke paymeat for such loss directly to the Mostge gee instead of to the Vorlgagor and Mortgagee joirtly, and the
insurance proceeds, or any part thereof. may te epplizd by the Mortgzgee at its option either to the reduction of
the indebtedness hereby secured or 1o the restorati amzged. In event of foreclosure of
tkis =ortgage or other transfer of title to the
heteby. all right, litle and interest of the Morigeger iz and 10 any insuzence poiicies then in force shall pass to

the purckaser or grantee.

7. That ke hereby assigas !l the reats. issues. and profits of the ~origaged premises from and after any Ce-
faalt Ferevader, and sheuld legal proceedings te instityted purszent to this instroment. then the Mortgagee shall
have the right to have a receiver appointed of {he recls. isszes. azd profits. wha, after deducting allcharges and
expenses altending soch preceedings end the execilica of his trist as receiver. shall apply the residue of the
tents, isszes. znd profits, toward the paszent of the delt securesd Rechy.

8. The: i the premises, of aay part thereof, be condenned under any power of ezinenl do=ain, or acquired for
ch zcquisitiag, fo the exteat of the full sount of

a public use, the da—ages, proceeds, and the consideration lor 5
indebtedness upon this sontgage, and the note secured heieby remaining tnpaid, are Roiebyassigned by the Mortgagor
to the Mortgagee and shall be pzid fonthwith to the Vastgagee to te zozlicd by 1 on account of the indeltedness se-

cured kereby, whether due or nct.
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