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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay whén due the principal of and interest on the in- {
Jdebtedness evidenced by the Note, prepayment and laie charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage. )

2. Funds for Taxes and Insurance. Subjectto applicable law orf to a written waiver by Lender, Borrower shall pay 1o Lender
on the dav monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, 2 sum therein

“Funds"") equat 10 one-1welfth of the yearly taves and assessmients w hich may attain priority over this Mortzage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfih of yearly premivm 1
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or awounts of which are insured or guaranteed by a Federal or state
agency tincluding Lender if Lender is such an institution). Lender shall apply the Funds (o pay said 1axes, assesSMEnts, INSUrance
premivms and ground reats. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, untess Lender pays Berrower intereston the Funds and applicable law permits Lender to
make such 2 charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable faw requires such interest (o be paid, Leader shall not
be required to pay Borrower any interest or earnings on the Funds, Lander shall give 1o Borrower, without charge, an annuat ac-
counting of the Funds showing credits and debits 1o the Funds and the puspose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, ai Bosrower™s option, ¢ither prompily repaid 1o
Borrower of credited 1o Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient o pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amounti
necessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender 1o Borrower requesting payment
thereof.

Upon payment in fult of all sums secured by this Mortgage, Leader shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immedsately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable taw provides othernise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Eender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Adsvances.

4. Charges; Lieas. Borrower shall pay all taxes, assessments and other charges, fines and impositions auributable to the L L
Property which may attain a priofity over this Mortgage, and leasehold payments of ground rents, if any, in the manner provided ’ S
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Bosrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly furaish to Lender receipls evidencing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Motigage; provided, that Borrower shall not Be required 1o discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligat.on secured by such lien in a manner aoceptadle 1o Lender, or
shall in good faith contest such lien by, or defend enforcement of such tien in, legal proceedings which operate to prevent the en-
forcement of the lien or forfeiture of the Properiy or any part theeeof.

&, Harard Insurance. Borrower shall keep the impros ements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term *‘evtended corerage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
corerage exceed thar amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insuranve shali be chosen by Borrower subject to approval by Lender; provided, that such
appronal shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner provided undes
paragraph 2 hereof or, if not paid in such manner, by Botrower making payment, when due, directly 1o the insurance carrier.

All insurance policies and reneaals thereof shallbe in form acceplable 10 Lender and shallinclude a standard motigage clause
in favor of and in form accepiable 1o Lender. Lender shall have the right to hold the policies and renes als thereof, and Borrower
shall prompaly furnish 1o Lender all renewal notices znd al! receipts of paid premivms. In the event of loss, Borrower shall give
prompt notice o the issurance carrier and Lender. Lender may make proof of lossif not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied 10 restoration or repair of the
Propeity damaged, provided such resteration of repair is economically feasible and the security of this Mortgage is not thereby im-
paired. 1f such restoralion o repair is noi economically feasible or if the security of this Mortgage would be impaired, the in-
surance proceeds shali be applied to the sums secured by this Mortgage, with the excess, if any, paid 1o Borrower. If the Properiy is
abandoned by Borrower, o if Borrouer fails torespond 1o Lender within 30 dayvs from the date potice is mailed by Lender to Bor-
foaer that the insurance carrier offers to sentle a claim for insurance benefits, Lender is authorized 1o collect and apply the in-
surance proceeds a1 Lender’s option ¢ither o restoration o7 repair of the Property or to the sums secured by this Morigage.

Usi'ess Lender 2nd Boroaer othernise agiee 10 writing. any such application of procends to principal shalt not evend orf
postpone the due date of the monthly installments teferred to in parzgraphs 1 and 2 hereof or change the amount of such in-
staliments. If under paragraph I8 kereof the Properiy 15 acquirad by Lender, all right, titic and interest of Bortower in and 10 any
insurance policies and in and to the proceeds thereof resulting from damage to the Propetty priot to the :ale or acquisition shall
pass to Lender 10 the extent of the sums secured by this Mortgage immediately prior to such saleor acquisition.

6. Preservation and Maintensnce of Properiy: Leaseholds: Condominiums: Phanned Uait Developmeats. Borrower shall
keep the Propenty in good repair and shall ot commit wasic Of permit impainment of deierioraiion of the Property and shall com-
ply wih the provisions of any teace if this Mortgage is on a leasehold. If this Morigage ison aunitina condominium of a planned
unit develonment, Borrower shall perform all of Borrower's obiigations under the declaration o1 corvenants creating Of gOrverning
the condominium or planned unit deselopment, the by-fans and regulations of the condom:nium or planned unit development,
and conaituent documents. 1f a condomin um of planned unit devtiopment gider is exexuted by Borroaer 2rd recorded together
with this Mortgage, the covenanis and agreenients of such rider shali be incerporated into and shall amend zrd supplement the
con erants and agreernents of this Mortgage asf ke rider were apart hereof.

1. Protection of 1eader’s Securiny. If Borroaer fails to petformthe conenans ard agreements contained in this Morigage,
or if any 2:tion of provesding is commenced ahich marterially affects Lender™s interest in the Properiy, including, but not limited
o, eminent domain. insolveiy, code cafoecermeat., Of AMATECCRTI OF proveadings imolving abarkrupt of decedent, then Lender
at Lerder’s option. upen rolke to Borrower, may make such appearances, dishurse such sums and take vwch 251107 3% 1S ROUESSATY
1o protect Lender’s interest, invinding, bai nod Ermited to, disharsement of reascnable zieindy’™s fees and entry upos the Property
1o make repairs. I Lender required moftgage 1nsuranic as 2 condition of making the toan secured by this Morigaze, Borroaer
shall pay the premiums required to faintain soch insyrance in effect unil such time as the reguirement for such insurance (er-
minates in accordance with Borsower's and Lender™s aritien apreement or applicable faw. Borrower skall pay the amount of 2l
motigage insurance premizms in the mannes peovided under paragraph 2 keeeof.

Any amounis dishursed by Lender pursuant @0 this paragraph 7, aith interest theieon. whall beceme 2dditional indebredrness
of Borroaer secured by this Mortgage. Unless Borroaer and Lender aziee to other eims of payment, such amounts shall be
pasable upon notice from Lender to Borrower requssting payment thereof, ard shall bear interest from the date of disharseinent at
1he raze pavable from time tafimc on ouivanding principal wnder the Note unless paymenl of intere st at suchrate would be con-
trary 1o appiabls law, in anih et such 2mounts shall bear interest 2t ihe highest faie peimistiz under applzceble law,
Notvirg conamed ks paragiaph T hall reguite Lender toiniur any eapanie of 12he any zinen hereunder,

£ Inspection. Lender may madeor cauueto be mads F22s0 rries upon and inspections of the Properiy, provided tha
Fonder ~hall pine Borroaer nolice piaor 1o ans such inspection specifaing reasenable vause therefor relzted to Lender™cinterest 1n

the Propernis
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