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That, together with, and in addition to, the monthly payments of principal and interest payable under the
terms of the note secured hereby, he will pay lo the Mortgagee, on the first day of ¢nch wonth until the said note
is fully paid, the rollowing sums:

fa) An amount sufficient to provide the holder hereof with funds to pay the next morlgage insurance premium if this insteu-
rent and the note secured hereby are insured, or a monthly charge (in lieu of a mortgape insurance premium) if theyare
held by the Secrerary of Housing and Urban Developzent, as follows:

() If and so long as said note of even date and this instrument are insured or sre reinsured under the provisions of the
Nationa! Housing Act, an arount sufficient to accumulate in the hands of the holder cne (1) month prior to its due
date the annual mortgage insurance premium, in order to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Development pursuant to the National Housing Act, as amended, sndapplicable
Regulations thereunder; or

(I} If and so long as said note of even date and this instrument are held by the Secretary of Housing and  Urban De-
velopment, a8 rmonthly charge (in licu of a wmestgage insurance premium) which shall be in an amount egual to one-
twelfth (1/12) of one-half (13) per centum of the average outstanding balance due ca the note computed without taking
into account delinquencies or préepaysents;

74} A sum equal to the ground rents, if any, next due, plus the premiums thatl will next become due and payable on policies
of fite and other hazard insurance covéring the mottgaged property, plus taxes and assessments next due on the maortgaged
property (all as estimated by the Mortpagee) less all sums already paid therefor divided by the number of months toelapse
before one {1) moath prior to the date when such ground rents, prémiums, laxes, and assessments will become delinquent,
such sums to be held by Mortgagee in trust to pay said ground rents, premiucs, taxes, and speciat assessments; and

{cjAll payreats menticned in the two peeceding subsections of this paragraph and all payments to be made under the note
secured herely shall be zdded together and the aggregate amount thereof shall be paid by the Mortgagor each month in a
single payment to be applied by the Mortgagee to the following items in the order s2t forth:

(1) premium charges under the coatract of insursnce with the Secretary of Housing &nd Urban Develop:ent, or tzonthly
charge (in lieu of —ortgage insurance premium), as the case may be;
(1) taxes, special assessments, fire and other hazard insurance premiums;
(II]) interest on the note secured Lereby; and
{1V) arortization of the principal of said note.

Any deficiency in the sm=cunt of any such aggregate monthly payzent, shall, unless made good by the Mortgagor prior to
the due date of tke next such pay=ent, constitute an evenl of default under this mortgage. The Morigagee may collect a
““tate charge’ aot to exceed Fouscents (4f) for each dollar (81) of each payrent rore than fifteen (15) days in arrears to
cover the extra expénse iavolved in handling delinguent pay—eals.

3. if the total of payments made by the Mortgagor under (b) of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessmients or insurance premiums, as the case may be, such excess, if the
loan is current, at ithe option of the Mortgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If. however, the moathly payments made by the Mortgagor under (b) of paragraph 2 preceding shall
not be sufficent to pay taxes and assessments and insurance premiums, when the same shall become due and payable, then the
Mortgagor shall pay to the Mortgsgee any amount necessary to make up the deficiency, on or before the date when payment of
such taxes, assessments, of inssrance premiums shall be due. If at any time the Mortgagor shall tender to the Hortgagee, in
accordance with the provisions of the note secured hereby, full payment of the entire indebtedness represented thereby, the
Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgagor all payments made
under the provisons of {a) of paragraph 2 hereof which the Morlgagee has rot become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds 2ccumulated under the provisions of (b) of paragraph
2 Rereof. If there shall be a default urder any of the provisions of this mortgage resulting in a pablic sale of the premises
covered bereby, or if the property is otherwise anjuired after default, the Morigagee shall apply, 2t the time of the
commencement of such proceedings, or 2t the time the property is ctherwise aoquised, the balance thea remaining in the funds
accumulated under (b) of paragraph 2 preceding. as 2 credit againgt the amount of principal then remaining uapaid under the
note secured hereby, ard shall properly djust any paymeats which shall have been made under (a) of paragraph 2.

4. That ke will pay all taxes, assessmenls. waler rales. an nd other goveinzeatal or municipal charges, fines,
or impositioas, for which provision has act been made kereinbefore, and in defzult thereof the Mortgagee may pay
the same; ard that ke will promotly deliver the cfficial receipts therefor to the Merigagee. If the Mortgagor fails
to make any payzests provided for in this section or any other paymenls for taxes, assesszeats, or the like, the
Wlortgagee may pay the saze, and alisums so paidshall bear interest at the rate sel forthinthe note secured hereby
frem the dzle of such advance znd shall be secered by this mestgage.

5. Thet ke will keep the pre—ises in as good oider and condition as they zre now and will st coznit or per-
=it any waste thereof. reascnzable wesr end tesr excepted.

e

6. Thet he will keeo the improvesents row existing of hereafter erected on the —ortgaged propeity insured as
rav be requited from time to time by the Monigagee 2gzinst loss by fire and other hazards. casualties and conlia-
gencies in such z—ounts ernd for such pericds a5 mey be required b}' l}-.e Morlgagzee znd will gay prosptly, when
due, any greciuts oa such insurence provisien for payment of -which kas net been made bereinbefore. All insur-
znce shall be carried in corpanies spproved by the Mo rtge and the rolicies and renewals thereof shall be held
by the Mongagee and have aitached thereto less pa zble clauses in favor of and in form scceptable to the Mot
gagee. I event of loss Morigagor will give izrediate notice by mail to the Mortgagee. who may =ake proof of
loss if 2t sade prompily by Vorigagor., and exch (msurence compeny coaceined is fereby cuthorized end direcied
to —zke paymeat for such loss Sirectly to the Moitg: gee insteed of to the Merigagor and Mortgagee jointly, and the
insurance pioceeds. of any part thereof. may be applizd by the Mertgzgee 2t its option eitker to the reduction of
*"e ""e“'eé-ecs "cﬂeu\ secumed of to l"e resterstica or sepair of 1he prozerty damaged. In event of foreclosure of
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