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Uxtrors CovExants. Borrower and Fender covenant and z2geee as folloas:

t. Payment of Priacipal and Infecest. Borrower shatl promptly pay when due the principal of and interest oa the
indebtedness evidenced by the Note, prepayment and late charges as provided i the Note. und the prinvipal of and interest
on any Future Advances secured by this Morigage. ‘

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Fender, Borrower shall pay
1o Lender on the day monthly instaltments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yeardy fanes and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Leader on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said faves, assessments,
insurance premiums and ground rents. Lender may not charge for sa holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bilks, usless Eender pays Borrower interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and Lender may agree in writing at the time of exccution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shatl not be required to pay Borrower any interest or earnings on the Funds. lender
shal] give to Borrower, without charge, an annual accounting of the Tunds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by [ ender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premivms and ground reats, shall exceed the amount required to pay said taves,
assessments. insurance premiums and groued renik as they fall due, such excess shall be, at Borrower’s option, ¢ither
promptly repaid to Borrower or credited to Borrower on monthly installments of Fuads. Il the amount of the Funds
held by Leader shall not be sufficient 1o pay taxes. assessments. insurance premivms and ground reats as they fall due,
Borrower shall pay to Leader any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercol.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph I8 hereof the Property is sold or the Property is otherwice acquired by Lender, Lender
shall apply. no later than immediately prior to the «ale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borcower shall pay all taes. assessments and other charges. fines and impositions atiributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the mannec
provided under paragraph 2 heveof or. if not paid in such manser. by Borrower making payment. when due. directly to the
payee thercof. Borrower shall prompily furnish to Leader all notices of amounts due under this paragraph. and in the event
Borroaer shall make payment directly. Borrower <hall promptly furnish 10 Lender receipts evidencing such payments.
Borrower shall prompitly discharge any hien which has priority over this Mortgage; provided. that Borrower shall not be
required 1o discharge any such lien so Tong as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in govd Faith contest sich Fen by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any pant thereof.

5. Hazard Insprance. Borrower shall heep the improncinents nav eristing or hereafter erected on the Property insured
against loss by fire, hazards inctuded within the term “etended coverage™. and such other hazards as Leader may fequire
and in such amouats and for such perinds as Lender may require: provided. that Leader shall not require that the amount of
such coverage evceed that amount of coverage required to pay the sums secured by this Mortgage.

The insuramke carrier providing the insurance shall be chowen by Borroaer subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. Al premiums on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or. 1if ot paid in such manner. by Borrower making payment, when due, directly to the
insurance cargier.

Al insurance policies and rencwals thereof shall be in form soveptable to Lender and shalb include a wtandard morigage
clause in favoer of and in form acceptable 1o Lender. oader shall bave the right 1o hold the policies and renewals thereof,
and Borrower shall promptly Furnish ta Leader all rencwal notwes and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt nofice to the insurance carrier and | ender. 1ender may make proof of 10ss if not made promptly
by Borrower.

Unless Fender and Borcower otheraise agree in writing. issurance procecds shatl be applied to restosation or repair of
the Progerty damaged, provided swh restoration of repair is coonomically feasible and the security of this Mortgage is
not thereby impaired. I such restoration or repair is ot evonnmicelly feasble of if the secunty of this Morigage would
be impaired. the insurance proveeds shall be applicd 1o the sums secered by this Mortgage. with the excess, if zny. paid
1o Borrower. If the Peoperty is abandoned by Bosteaer. o7 1t Borrower fails (o respond (o ender within 30 days from the
date notice is maited by Lender 1o Borrower that the insurance carrier offers to setile a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proveeds at Lender's optien eithet 1o restoration or repair of the Property
or 13 the sums secured by this Moertgage.

Unless Lender and Bosroner otherwice agree 1n writing. any such application of proceeds to principal shall not exiend
or postpone the due date of the monthly indaltments referred to in paragraphs 1 and 2 hereof or change the amount of
soch instaliments. 1f under paragraph 18 hereof the Property is acquired by Lender, all sight, title and interest of Borrower
in 2nd 10 any insurance poticies and in and 1@ the proceeds thereof rosuiting from damage to the Property prior to the sale
of acquisition shail pass to Leader to the extent of the sumy secured by this Morlgage immediately prior to such sale or
2cquisition.

6. Presenation and Maintenznce of Property: Leaseholds: Uondominismes: Planned Unit Drevelopments. Borroaer
shall keep the Property in good repair 2nd shall not commit aaste of pEMsl iMpardment oF deterioration of the Property
and shall comply with the provisions of any lease of this Morigege s oa a feaschoid. If this Morigage 45 0a a wnit in a
conpdominium or a planned unit development. Borrower shali perform all of Borroaer's obligaions under the dectaration
of covenants crexting or goverming the condomnium or plenned unit development. the by-Taas and rogutations of the
condaminism or planned unit development. and coadituent dovumenic Hf a condominiom or plaaned unn development
nder is creceted by Borroaer and recorded together wuth this Maortgage. the corenanis 2nd agieements of suxh nder
shall be incorporated 1nto and shall amend znd supplement the corcnsats 2nd agreements of this Morigage as if the rider
were a part hereof.

7. Proteciion of Lender's Securify. If Borrower fails 1o perform the covenants and agreements <ortaingd in this
Morlgage, or if any action of procecding 15 commenced which mastcrially affects Lender’s interest in the Propesty.
including. but not limited 1o, eminent domam, tnsohency. code enforcement. or arrangements of procecdings involving 2
bankrupt of decedent. then Lender at Tender's option. upan netice to Borroacr, may make such appearances. dishurse such
sums and rake soch action as is pecessary to protect ©ender’s interest. ancluding. but net Emited to. dishursement of
ressonable attorney’s fees 2nd eatry vpon the Property to make repairs. I Lender reguired morigage Insuranee as a
condiion of rmaking the koan secured by this Murtgege. Borreace shall pay the premums reqered (o mainten wxh
insuramce in effect until soch time as The reguirement for such sneurance terminates n acvordance with Borroder's and
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