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Untrorst Cove Nanrs. Borrower and Leader covenant and auree s follows:

1. Payment of Principal and Interest. Borrower shull prompily pay when due the principal of and inteeest on the
indebtedness evidenced by the Note, prepayment and late charges as provided the Note. wnd the princpal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by 1¢ender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note. until the Note is paid in full,
a sum (herein “Funds”) equal to one-twelfth of the yearly taves and assessments which may atain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hasard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any. all as reasenably estimated initially and from
time to time by Lender on the basis of assessments and bitls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an institution). t ender shall apply the Funds to pay said tases, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills. unless Lender pays Horrower interest on the Funds and applicable Jaw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exccution of this
Morigage that interest on the Funds shall be paid to Borrewer, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Lender
shall give to Borrower, without charge, an arnual accounting of the Funds showiag credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of faxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments. insurance premivms and ground reats as they fall due. such excess shall be, a1 Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sefficient to pay faxes, assessmeals. insurance premiums and ground rents as they fall due,
Borrower shall pay to Leader any amount necessary to make up the deficiency within 30 days from the date natice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. | eader shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwice acquired by Lender. Lender
shall apply. no later than immediately prior to the sale of the Propedy or its acquisition by Lender. any Funds held by
Lender at the 1ime of application as 2 credit against the sums <ecured by this Morigage.

3. Application of Payments. Unless applicable Jaw provides otherwise. all paynents received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by L.ender first in pasment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Now. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shali pay all taves, assessments and other charges. fines and impositions attributable to
the Property which may atiain a priority over this Morizage. ard leaschold payments or ground rents. if any. in the manper
provided under paragraph 2 hereof er. if not pard in such manner, by Borrower making payment. when due. directly to the
payee thereof. Bortower shall prompily fusnish 1o Eender all notices of amounts due under this paragraph. and in the eveat
Borrower shall make payment directiy. Borrower shall prompily furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Mortgape: provided. that Borrower shall not be
required to discharge any such licn so long as Berrener shall agree in arsing (o the payment of the chligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such lica by, or defead enforcement of such lizn in,
legal proceedings which eperate to prevent the cnforcement of the len or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall hoep the improvements nows evisting of berealter erocted on the Property insured
against loss by fire. hazards included within the term “estended coverage”. and such other hazards as Lender may requise
and in such amounts 26d for such periads a< Lender may require: provided. that Iender shall not require that the amount of
such coverage exceed that amwount of oo erage required 1o pay the sems <ecured by this Morigage.

The insurance carrier providing the surance shall be chosea by Borrower subject to approval by Leaders provided,
that such approval shall not be unreasonably withheld. Al premiums on insarance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due, directly to the
insurance carrier.

All insurance policies and rencwals thereof shall be in form aceepleble 1o Leader and shall include a stzndard morigage
clause in favor of and in form acceptable 1o Lender. Eender <hall have the right to hold the policies and renewals thereof.
and Borrower shalt prompily furnish to Lender all renewal nolices and all receipis of paid premiums. In the event of Joss.
Borrower shall give prompt notice To the insurance carrier and Lender. Lender may make proof of foss if not made promptly
by Borrower.

Unless Lender and Borioaer othera e agree in ariling. insurance procecds shall be applied 1o restoration of repair of
the Propetty damzged. provided sich restoraton of Fepair is ccenontcalh feashie and the security of this Mortgage 15
not thereby impaired. If sich restoration OF repair 15 Aol econuernivally feasble or if the secunity of this Mertgage woold
be impaired. the insurance proceads shall be applisd to the sums secured by this Merigage. with the excess, if any. paid
to Borrower. If the Property is abandoned by Borroaer. or i1 Borrower fails o respond to Lender within 30 days from the
date potice is mailed by Lender to Borrowgr that the insurance carticr offers 1o seule a cizim for insurance benefiis, Lender
is authorized 10 collect and apply the insurance procesds at Lender's opiion cither to restoration o repair of the Property
or 10 the sums secured by this Mortgage.

Unless Lender and Borrower otheraise ageee 1a writing. any sweh zpplication of proveads 10 principal <hzll not extend
or pustpone the due date of the monthly indaliments referred to in paragraphe and 2 hereof or change the amount of
such installments. 1f under paragraph I8 hereof the Property s acquired by Lender. all righy, title and interest of Borrower
in and to any insurence policies apd in and 16 the proveads thereol rewulimg from damage to the Property prior 1o the sale
or acquisition shall pass to Lender to the extemt of the sums secured By thin Moerlgage immediately pries 1o ssch sale or
2cquisition.

6. Presenation and Maintenance of Properia: 1 emncholds: Condominiums: Pianned Unit Peveloprints. Borroser
shall keep the Property in good repair and shall pot commit aaste or pamit mpiment of delerioration of the Propenty
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1. Protection of Lender's Security. 1f Borcower fxh o porform the vovenanie znd spreements contained in this
Motrgage. or if any acten o1 proveeding 18 vemmeaced which meteria'h ofedts Lenders anterest in the Property.
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