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Lingrorst CorveNaNis, Borrower and Lender conenant wnd agree as tollows:

f. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and intecest on the
indebtedness evidenced by the Note, prepayment and Late charges s provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject 1o applicable Law or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaftments of principal and interes are payable under the Note. untl the Note is paid in full,
a sum (herein “Funds™) equal to one-twellth of the yearly tunes and assessments which may attain priority over this
Mortgage, and ground rents on the Propenty, if any. plus onc-twelflth of yearly premium insialiments for hazard insurance,
plus one-twellth of yearly premium instzliments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bill and reasonable ostimates thereof.

The Funds shall be held in an institation the deposits ar accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an instilution ). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Leader may not charge tor se holding and applving the Funds, analyzing said account.
or verifving and compiing said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not he required to pay Borrower uny interest of earnings on the Fuads. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

3 the amount of the Funds held by Leader, together with the future monthly insabimenis of Funds payzble prior to
the due dates of taxes, assessments, insurance premiums and ground reats, shall exceed the amount required to pay sard faves,
assessments, insurance premiums and ground rents as they fall due. such encess shall be. at Borrower’s option, cither
prompily repaid to Borrower or credited to Borrower on monthly instaltments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay fawes. assecssments. insurance preniums and ground reats as they fall due,
Borrower shall pay to Leader any amount necessary to make up the deficien<y within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Mortgage. 1 ender shall prompily refund 1o Borrower any Funds
held by Leader. 1f under paragraph 18 hereof the Property is ~old or the Property is othemise acquired by lender, Lender
shall 2pply. no later than immediately prior o the sale of the Property or bis acquisition by lLender. any Funds held by
Lender at the time of application as a credil against the sums secured by this Mortgage.

3. Application of Payments. Unfess applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shafl be applied by Fender first in payment of amounts payable to Lender by Boreouer
under paragraph 2 hereol. then 1o intercst payable on the Note. then 1o the principal of the Note. and then 10 interest and
principal on any Future Advances.

4. Chasges; Liens. Borrower shall pay all taves, avessmients and ether charges. fines and impositions ateributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly 1o the
pavec thercof. Borrower shall prompily furnish to Lender all notices of amounts duse under this paragraph, and in the event
Borrower shall make pavment directly, Borrovaer <hall promptly furnish 1o Lender receipts evidencing such payments.
Borrower shall promptly discharge any lica which bas prionity oier this Mortgage: provided. that Borrower shall not be
required to discharge any such lien <o Jong as Borrower shall ageee In writing to the payment of the obligation secured by
<ch fien in 2 manner accepiable to Lender. or «hall in geod faith contest <ich licn hy. or defend enforcement of such lien in.
legal proveedings which operzte to prevent the enforcement of the Iiea o forfeiture of the Properiy or any part thereof.

5. Hazard Insurance. Borrower shall keep the improverents now @nistiag of hereafter erected on the Praperty insured
against loss by fire, hazards incleded within the term “evtended coverage™, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided. that Lender shall not require that the ameunt of
such coverage exoved that amount of coierage reqaired to pay the sums secured by this Morigage.

The insurance carrer providing the insurance <hall be chosen by Borrower subject to appreval by Lender, provided.
that such approval shall not be unreasonabiy withheld. Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or_ if not paid in such manner. by Borrowser making payment. wien due, directly to the
insurance carrier.

All insurance policies and reneaals thereo!f shall be in form soceptable ta Leader and shall include a standard morigage
clause in faver of and in form acceplable to Lender. Lender ~hall have the right 1o hold the policies and rencwals thereof.
and Borrower shall prompily furnish to Lender afl renewa! netices and all receipts of paid premiums. In the event of loss.
Borroaer shall give prompt notice to the insurance carrier and Leader. Lender may make proof of loss if not made promptiy
by Borrower.

Unless Tender and Borroaer othersise agree in wriling. insufance proveads shall be appliad to restoration or repair of
the Property damaged, provided such resdoration of repair s cconemically feadble and the security of this Mortgage is
oot thereby impaired. Tf wxch restorsaf:on of repzir is net economivelly feauble or if the secunity of this Maorfgage wou'ld
be impacred. ihe insurznce proceeds shafl ke applied o the cams woured by this Meorgage. with the ewcess, if zny. paid
1o Boreower. §f the Property is abendoned by Borreaer, or it Borrower fails to respond to Leader within 30 days from the
Jdate notice is maited by Lender to Borrouer that 1he insurance cerrier offers to settfe a olaim for insurance benefits, Lender
is authorized 1o collect znd appiy the imurance procecds 2t Lender's option either to restoration or fepair of the Property
or 10 the sums sevured by this Mortgage.

Unless Lender and Berrower otheraise giee m whiling, em sixh application of proceeds to principal shall pot extend
or postpone the due date of the meathly instaliments referred toin paregraphs 1 and 2 hereof or change the amoun? of
such installments. [f under paragraph 18 hereof the Property iy acquired by Eender, all right, title and interest of Borroaer
in 5nd 1o an) issurance policies and in 2nd 1o 1he proveeds thereof resuiting from damage to the Property priet to the sale
or a2cquisition shzli pass to Lender 1o the extent of the sums securad by this Mortgage immedrately prior to such salke or
2equisiien.

6. Presenvation and Maintenance of Properiy: Lexeholds: Condominiums: Planned Unit Developments. Boirouer
shall keep the Property in good repair and <hall ot commii wante of perotil impaiment of deicrioration of the Properiy
and skl comphy with the provisons of em Rease of this Merigeze v ea a kawheld If this Muortgage is o2 a unil in a
condominem of a planned vai dowelopineni. Boitoaer shall peiform ol of Borrowers oblizations under the declaration
of Covenanis creatmg of poverming the condemmum o planned wnit development. the by-laws and regolations of the
comdomimum o planned unit Jeselopment. ond contitoent doveswenis. I 2 condominizm or planced unit Jewlopment
rider is cxecuted by Bojroaer and recordad together asih the Mestgage. the covenants and zgieements of such mder

shall be incorporated o 22 shell amend amd cupplornent the cotenents and agreements of this Mortgage as if the nider

wcfe a part hereof.

7. Prolection of Lendecs Secarity. [f Bortower fuls to poiferm the coveaznic and agreements contained in this
Mortgage, o7 if any 2cton of proceedmy o comneaced which maternizliy affeds Lender's interest in the Properiy.
including. but rot iimited (o cninent domain ireliena . cede eaforcement. or arrangemenis of proveedings iavelving a
hankrupt of decedent. then Feader at | ender’s epton, uped moitee 12 Bormos e, may mzhe such appearances, dihunwe soch
wms znd 12he steh adien 23 s pecesan to preled Leader’s wivrest mndading, byt oot mied o, dicbursement of
Rl atrornev’s fees and enty vpen the Propary to male repers I Tendee reguired moftpage nwranoe as o
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