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Usiroxst Corexanes. Borrower and Lender covenant and agree as follons:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of sad interest on the
indebtedness evidenced by the Note, prepayment and late churges s provided i the Note, and the prinvipat of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Ensurance. Subject to applicable faw or to a written waiver by Lender. Barrower shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note, untit the Note ss paid ire full,
a sum therein “Funds™) equal to one-twelfth of the yearly taxes and asseséments which may attain priority over this
Moritgage, and grourd rents on the Propenty. if any. plus one-twelfih of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any, alt as reasonably estimated initially and from
time to time hy Eender on the basis of assessments and bills and reasonable estintates thereof.

The Funds shall be held in an institation the deposits or sccounts of which are insured or guaranteed by a Federal or
state ageney (including Lender if .ender is such an institution). Lender shall apply the Funds to pay said faves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiting said assessments and bills, unless Lender pays Barrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender :
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage. )

If the amount of the Funds held by lLender, together with the future monthly installments of Funds payable prier to
the due dates of taxes, assessments., insurance premiums and geound rents, shall exceed the amount required to pay said taves,
assessments, insurance premiums and ground rents as they falk due, such evcess shall be. at Berrower's option, either
promptly repaid to Borrower or credited 1o Borrower on nonthly installments of Funds. 1€ the amount of the Funds ’
held by Lender shall not be sufficient to pay 1aves. assessments. INSUrACE premiunms and ground rents as they fall due, :
Borrower shall pay to Leader any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen payment in full of all sums secured by this Morigage. Iender shall promptly refund to Bosrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Progerty or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Noie. then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borcower shall pay 2l tanes. assessments and other charges. fines and impositions attributable to
the Property which may atiain a priority over this Merigage. and leaschold payments or ground rents. if any, io the mancer
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of ameunts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall prompily furnish te Lender receipts evidencing such paymeats.
Borrower shall promptly discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borroaer shall agree in writing to the payment of the obligation secured by
<uch lien in 2 manner accepiable to Lender. or shall in govd faith contest such lien by. or defend enforcement of such lien in.
legal provecdings which operate to prevent the enforcenient of the fien or forfeiture of the Property or any part thereof.

S, Hazard Insurance. Borrower shall heep the improvements now existing or hereafter erecied on the Property insured
against loss by fire. hazards included within ibe term “evtended coverage”. and such other hazards as Lender may require
and in such zmounts and for such periods as Leader may require: pronided. that Lender shall ret require that the amount of
such corverage exceed that amount of corverage required fo pay the «umis secured by this Morigage.

The insurance carner providing the insurance shall be chosen by Borrower subject to approval by Eender: provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manaer. by Borrower making payment. when due, directly to the
insurance cargier.

All insurance policies and renewals thereof shall be in form accepiable to Lender and shall include a standard mortgage
cleuse in favor of and in form accepiable to Leader. Leader shall have the right to hold the policies and renewals thercof.
and Borroner shall promptly furaish to Lender 21l renenal notices and all receipts of paid premioms. In the event of loss,
Borrowaer shall give prompt notice to the insurance carrier and Lender. Lerder mray make picof of toss if not made promptly e
by Bosrower. TS

Unless Lender and Borrower otheraise agice i wriling. incurance provesds shall be applied to restoration of repair of
the Property Jdamaged. provided such redoration oF repair is ccenomically feasible and the security of this Mortgage s
rot thereby impaired. 1 cuch restorzica or rep2ir is not cconomivally feauihle of if the sevurity of this Mortgage would
be impaired. the insurance proveeds shali be applicd to the wums sectred by this Mergage. with the excess. if any. paid
to Borrower. i the Property is zhandeaed by Borrewer. or if Borroaer fafls te respond to Lender within 30 days from the
date notice is mailed by Lender to Borraaer thal the insurance carrier offers ta settle a claim for insurance benefits, Lender
is authorized 10 collect znd zpply the insurance procecds at Leader’s option cither to restoration or repair of the Propenty
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in wniting. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred fo in paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18§ hereof the Property is acquired by Lender. all right, tite and interest of Borrower
in and 1o any insurance poticies and in and to the provends thereof resuliing fronm damage to the Properiy prior to the sale
or zoquisition shal! pass to Leader to the extent of the sums secured by this Mostgage immediately prior to such sak or
acquisition.

6. Presenation and Maintcnance of Properta: Leawholdy: Condominivms: Planned Unit Davelopmenis. Borrower
shall keep the Property in good repair 2nd shall net commit waste of permit impairment o Jetertorztion of the Propeety
and shall comply with the provisions of any lease of tha Mortgage s on o Kaschold, I this Morigage s on 3 ml i1 a
condominium o a plaaned Lait development. Borrower <hall peiform all of Borrower's obligations under the declaration
or convenants creating of governing the ceademinivm or planned nnit develepment. the by-laws and regalations of the
conderminiom or planned unit deselopment. oad conditoent dovuments Ba cosdominium or plaprad vet &velopment
rider is erecuted by Borrower and recorded together with this Merigage, the coneeants and azreements of such rded
shall be incorporated into 2nd shell amend end supplement the covenanis and agreements of this Morigage as if the rides

Ly

were a part hereof.
7. Protecticn of Lender's Security. 1i Borrouer {al to perform the covenanis and agreements contained in this

Morigage. of if 2ny action of proceedg s commenced which materiallh affects Lenders interest in the Propeny. i
including, but pot im:ted e, cominent domain, inschency, vode enforcemept. or asrangemenis of proveedings imaohing a i
tankrupt or decedent. then Lender at Deader's option, upon Rotice 1o Borroaer, may meke such appeatances. dishurse wwuch
sums afd fake such adion as is pecesan o protect Lended’s interea imcduding. but not Timsted 1o, dishursement of
rezsenable atiorpey’s foes and eniry upen the Propeny to mzhe repaire. 1f Leader required mierigage incorange ac 2
cond:tion of mzking the lean weured by thas Morigage Berroaer shall pay the premizms regnred to mainten swh
insurance in ofect unnl <uch time as the regrirement for sech nsuiance ferminzics accordance with Bosreaers and
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