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Usirors CorviNasTs. Borrower and Lender covenant and agree os follows:

1. Payment of Peincipal and Interest. Borrower shall promptly pay when due the prinvipal of and nterest on the
indebtedness evidenced hy the Note, prepayment and late charges s« provided in the Note, and the prinvipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable faw or to a written waver by Lender, Bogrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (hercin “Funds™) equal 10 one-twellth of the yearly taxes and assessments which may attain priorily over this
Mortgage. and ground rents on the Property. if any. plus one-tuelfih of yearly premium installments for hazard nsurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initiatly and from
time to time by Lender on the basis of assessments and bills and reasenable estimates thereof.

The Funds shali be held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender s such an institution). | ender <hall apply the Funds to pay said taves, assessments,
insurance premiums and ground reats. §.ender may not charge for so holding and apphying the Funds, anahyzing said account,
or verifying and compiling said assessments and bills, unless Leader pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in woting at the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement ks made or applicable law
fequires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Eender. together with the future monthiy installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground reats, shall exceed the amount required Lo pay said taxes,
assessments. insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, ¢ither
promptly repaid to Borrower of credited to Borrower on monthly installments of Funds. [f the amount of the Funds
held by Lender shall not be sufficient to pay tanes. assessments. insurance premivms and ground rents as they fall due,
Borrower shali pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen payment in full of ail sums secured by this Morigage. t.ender shail promptly refund to Berrower any Funds
keld by Lender. If under paragraph 18 hereof the Property is «old of 1he Property is otherwise acquired by Lender, Leader
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender a1 the time of application as a credn against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides othernise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereaf shall be applicd by Eender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principat on any Fulure Advances.

4. Charges; Liens. Borrower shall pay all tanes, assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manrer, by Borrower making payment, when due. Jirectly to the
payee thereof. Borrower shall prompily furnish to Leader all notices of amounts due under this paragraph, and in the evenl
Rorroner shall make payment directly, Borroacr shatl promptly furnish to Lender receipts evidending such payments.
Borrower shall prompily discharge any licn which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agres in writing to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender, or <hall in good faith contest such lien by or defend enforcement of such lien in,
legal proceedings which operate to prevent the eaforcement of the len or forfeiture of 1the Property of any part thereof.

£, Hazard Insarance.- Borrower shall keep the improd cindnis naw eristing or hercafter erected on the Property insured
against loss by fire, hazards included within the term “eended coverage . and such other hazards as Lender may require
and in such 2zmounts 2nd for such periods as Lender may require: prosided. that Lender shall not require that the amoont of
such coverage ¢xcead that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carper providing the 1asurarce shall be chosen by Botreacr subject to approval by Lender provided,
that such approval shall not be unreasonably withkeld  All premiums on insurance policies shall be paid in the mannet
provided under parageaph 2 hereof or. if not paid in such manner. by Borrower making payment. whea due. directly to the
insurance carrier.

All insurance policies and renewnals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favoer of and in form acceplable to Lender. Lender shall have the right to hold the poticies and repewals thereof,
and Borroner shall promptly furnish to Lender all sencaal notives and afl receipts of pzid premiums. In the event of loss,
Borrower shall give prompt notice 10 the insurane carcicr and | ender. Lender may make proof of loss if not made promptly
by Borrower.

Unless 1.ender and Borroazr otherwiw agree in writing, insurance proceeds shall be applied to restoration of repair of
the Property damaged. proviéed such restoration of fepair 15 cvonomicelly feauble and the security of this Morigage s
pot thereby impaired. 1f such festor slioa 01 [Ep2ir is Bol coonommiwally feauble of if the security of this Morlgage would
be impaired, the insurame proveeds shzll be applicd 1o the sums sovured by this Morigage. aith 1The exncess, if any. pad
to Borrower. 1f the Property is abandonad by Boscoaer. or if Borroaer fails 1o respond (o Lender within 30 days from the
date potice is mailed by Lender to Borrower That the insutance carrier oflers 10 seitle a claim for insurance henefits, Lender
is authorized 1o collect and apply the insurance proceeds 2t Fender’s opiton either 1o restoration of repair of the Properiy
or 10 the sums secured by this Morigage.

Unless Lender and Borrower otheraise zgiee in whiting. any such application of proceeds to principat shatl not extend
or postpone the due date of the monthly instaliments referred te in paragraphs | and 2 hereof or change the amount of
such imstaltments. 11 under paragraph 18 hereol the Propeity is aoquired by Lender. all right, titte and interest of Borrower
in znd to any insurance policies znd in and to the proveads therenf reuliing from damage to the Property prior to the sale
or acquisition shall pass to Leoder 1o the extenm of the sums secured by this Mostgage wmmediately prios to such sale or
acquisition.

6. Preservation and Maintenance of Properiy: Leaseholds: Condominiums: Planned Unit Developments.  Borfower
shall keep the Property in good repair ard shail nl commil waste of PRI impirment of deterioration of the Property
and shall comply »ith the provisioas of any lexse af this Mergage s on a kasshold B this Mortgage is o a unil in 3
condomimum or a planaed unit Jarvelopment, Borroaer shall perform all of Borroaer's obhgations under the declaration
of covenanis crealing Of gOverning the conderanium of piznned vt development. the byJaas and regulations of the
condominium or planned unit derelopment. 3nd contitent dovumeri<. If a condormizium or planned unm develapment
rider is evecuted by Borroaed and recorded mogether with this Morigage. the coveaznts ard agreements of such nder
shall be incorporated mto and shall amend and supplement the conenants amd agreements of this Morigage as if the rider
were a part hereof.

7. Peotection of Lender's Security. If Borroaer fa:ls to perform the covenents and agreements contained in this
Morigage, or if any 2ction of proceeding i commenced which materially 2ffects Lemders interest in the Properiy.
inciuding. but not limited to. eminent domain. insohency. oode enforcement. of arfangements or proceedings invelving 2
hankrupt or decedent. then Leader at Lenders option, upen notice to Borroaer. may make such appearances, dishurse such
sumss and fake such acton as s pocossary o protect Lenders inteiest, inciuding. bot not LEmited to. dismsement of
reasonahle attorney’s fees and eniry upon the Properiy to make repairs. I Lender requited mogage Insurance as a
cond:tion of making the loan secured by this Mortgaze. Borroaer shall pay the premiums required to maintain such
insurance in eifect cniil such time as the requirement for wawh mtsrance Wromnalds in accordance with Botroaers and




