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Usirors Covenants. Borrower and Lender covenant and agree s follow

1. Payment of Principal and Interest. Borrower shall prompily pay when duce the prncipal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law or 10 a wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly installinents of principal and interest are payable under the Note, until the Note s paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yeasly taves and aswessments which may attain priority over this
Morstgage. and ground rents on the Property, if any, plus one-twelfth of yearly premum installments for hazard insurance,
plus one-twelfth of yearly premium indaliments for mortgage insurance. 1if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits ar accounts of which are insured or guarantead by a Federal or
state agency tincluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments,
insurance premiums and grouad rents. .ender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid o Borrower. and unless such agreememt is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Rorrower any interest or earnings on the Funds. Lender
shal} give to Borrower, without charge. an annuval accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiunts and ground rents, shall exceed the amount required to pay said (axes,
assessments, insurance premivms and groved rents as they fall due. such eveess shall be, at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. 1f the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments, insurance premiums and ground rents as they fall due,
Barrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mornigage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propeny is sold or the Propenty is otherwise acquired by Lender, Lender
shali apply, no later than immediately prior to the sale of the Properiy or its acquisinon by lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Urless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fiest in payment of amounis payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, avessmuents and other chazges. fines and impusitions attributable to
the Property which may attain a priority over this Morigage, and leasehold payments or ground reats, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender 21l notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall prompily furnish to Lender receipis ovidencing such payments.
Borrower shall prompily discharge any lien which has prionity over this Morigage: provided, that Borrower shall not be
required to discharge any such lien <0 long as Borrower shall agree in riting 1o the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate ta prevent the enforcement of the hien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improrements nos enisting or hereafter erected on the Property insuted
against loss by fire, hazards included within the term “extended coverage™. and sich other hazards as Leader may require
and in such amounts 2nd for such periods as Lendee may require: pronided. that Lender shall not require that the amount of
such coverage exceed that zmount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the mananet
provided under paragraph 2 hereof or, if not paid in such manaer, by Bosrower making payment, when due. directly to the
InsUTance carner.

All insurance policies and renesals thereof shall be in form acceprable to Lender and shall include a standard morigage
clause in faver of and in form accepiable to Lender. Lender <hal have the right to hold the policies and renewals thereol.
and Borrower shalt prompily Furnish to Lender all reneazl notices and all receipts of paid premiums. In the event of ks,
Borrower shali give prompt notice 10 the insurance carrier and Lender. Lender may make proef of loss i not made promptly
by Borrower.

Unless Lender and Borrower otheraiw zgice in wriling. insuranve provecds shall be applied to restoration or repair of
the Property damaged, provided such resteration o1 repair 15 evonomically feasible and the security of this Mosigage [
not thereby impaired. If such Festoration or repair is not coonvamcaliy feasible er if the secunity of this Mosigage would
be impaired. the insurance proceeds shall be zpplicd 1o the sums secured by this Morigage. with the eveess. if any, pad
to Bosrower. If the Propeity is abandonad by Borroacer, or it Borrener fai%s to respond 1o Lender within 30 days from the
date notice is mailed by Leader to Borrower that the iasurance carrier offers (o settle a claim for insuranve benefits, Lender
is authorized to collect and apply the insurance proceads 2t Lerder's option either to restoration or repair of the Propeny
or to the sums secured by this Morigage.

Unless Lender and Borrower otherise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instalimenis referred to in paragraphe | and 2 hereof or change the amaunt of
such imstallments. If under paragraph 15 hereof the Propeity is 2cquired by Lender. all right, titke and intesest of Borroaer
in 2nd 1o any insurance policies 2nd in and to the pioceads thereof resulling from damage to the Property prior to the sale
or acquisition shall pess fo Lender to the extent of the sums secured by this Moertgage immediately prior 10 such sale or
acquisition.

6. Preservation and Maistenance of Properly: Eeaseholds: Condominiums: Planned Unit Developments. Borroaer
shall kezp the Property in good repair and shall not commit waste or permit imparment of &enoration of the Propedy
and sha!l comply aith the provisiens of any kase if this Morigage s oa a leasebold. IF this Morigage s ¢a a unil in a
condominium o a plannad unit development. Borroaer shall perfoim 2li of Borrowers obligations under the declarztion
of covenants creating of governing the condeminiom of plensed cail devedopawat. the by-Jans 2nd regulations of the
condominium o plenned unit development. end condtitient dovumenis. If a condominium of planred vait dovelopment
rider is evecuted by Borroaer and recorded togerher with this Mortgage. the covenznts and zgreements of such rider
shall be incorporated inte 2nd shall 2mend and supplement the covenants 2nd agreements of this Mortgage a5 if the rider
were a part hereof.

7. Prolection of Leader’s Security. Il Borroaer fails to perform 1he covepants and agreements contained in this
Mortgage, or if any zction of proceeding 15 commenced which marerizfly affects Tender’s intercst in the Property,
including. but not kimited to. eminent domain. insohiency. code enforcement. or 2rfsngemenis of provecdings mvelving a
bankrupt or devedent. then Lender at Lenders option, upon nofice to Barroaer. may make such appearances, dahurse such
sums 2nd take such action as is pecessany 10 protect Lenders anterest. sncluding. but oot Tmsted to, Jibarsement of
reatonable attormey's fees and entry upon the Property to make repaics. I Leader required mortgage inwiance as a
condit:on of making the foan secured by this Meitgage. Borcoacr shali pay the premivms rogered to mainten wexh
insurance in edect until soch time as the requitement for wxh meurance termingtes i 2ocerdance with Borroaed's ond




