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UNIFORM COVENANIS. Borrower and Fender covenant and agrec as follows:

1. Paymeat of Principal and Interest. Borrower shali prompily pay when due the prinvipal of and interest v the 1o
debiedness eridenced by the Note, prepayment and late charges as preaided in the Note, and the principal of and interest on any
Foture Advances secured by this Morraage.

2. Funds for Taves and Insurance. Subject to applicable Jaw or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
“Funds') equal 1o one-twellth of the yearly taves and assessments which inay attain priority over this Mortgage, and ground renis
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for morteage insurance, if any, all as reasonably estimated inically and from time to time by Lender on the basis of
assessments and bills and feasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institation). Lender shail apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyvzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest 07 earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the ameunt of the Funds held by Lender, together with the future monthly insialiments of Funds payable prior to the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, either prompily repaid to
Borrower or credited 1o Barrower on monthly insaliments of Fuads. If the amount of the Funds held by Lender shall not be suffi-
clent o pay taxes, assesements, insurance premiums and greund rents as they fall due, Borrower shall pay to Lender any amount
necessary 1o make up the deficiency within 30 days trom he Gate notice is mailed by 1 ender 1o Borrower requesting payment
thereof.

Upon paymeat in Tull of all sums secured by this Morigage, Lender shall prompily refurd to Borrower any Funds held by
Lender. if under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Leader shail apply, ne
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Leader at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 2nd 2 hereof shall be applied by Leader first in pavment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payabde on the Note, then to the principal of the Note, and then to interest and principal on any Future
Adrvances.

4. Cherges: Liens. Borrower shall pay all taxes, assessments and other charges. fines and impositions attributable to the
Propetty which may attain a priority over this Merigage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 kereof of, if not paid in such manner, by Borrower making payment, when due, direstly 10 the payee thereof.
Borrowet shall prompily furnish 1o Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borroner shall prompily furnish 10 Lender receipts evidencing such payments. Borrower shall prompily dis-
charge any lien which has priority over this Morigage; proy ided, that Borrower shall rot Be required to discharge any such lien so
long as Borrower shall agree in wriiing to the payment of (ke obligation secured by such lien in a manner acceptable to Lender, or
shall in good faith contest such Lien by, or defend enforcement of such lienin, legal proceedings which operate to prevent the en-
forcement of the lien or forfeitnre of the Property or any part thereof.

& Harard Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Property insured
against loss by fire, hazards included within the term “extended corerage,’” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
corerage exceed that amount of coverage required 10 pay the sums secured by this Morigage.

The insurance carriet providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, thai such
approsval shall-not be unrezsonably withheld. All premiums on insurance policics shall be paid in the manner provided under
paragraph 2 hereof or, if pot paid in such manner, by Borroaer making payment, when due, directly to the insurance carrizr.

All insurance polictes and reneaals thereof shall be in form acceprable to Lender and shall include a standard morigage clause
in favor of and in form 2ccepiable to Lender. Lender shall have the right to hold the policies and rencwals thereof, and Borsower
shall prompily furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borroner otherwise agree in writing, insurance proveeds shall be applied to sestoration of repair of the
Propeity damaged, provided such restoration or repais is economically feasible 2nd the security of this Mortgage is not thereby im-
paired. If such restoration of repair is noi economically feasible or if the security of this Mortgage would be impaired, the in-
surance proceeds shall be applied to the sums secured by this Morteage, with the excess, if any, paid to Borrowsr. I the Property is
abandoned by Borroaer, or if Borrower fails to respond 1o Lender within 30 days from the date notice is mailed by Lender to Bor-
roaer that the insurance carrier offers to setile a claim for insurance benefits. Leader is authorized to collect and apply the in-
surance proceeds at Lender’s option either ro restoration or repatr of the Property of to the sums secured by this Mortgage.

Unless Lender and Borroner otherwise agree in writing, any such application of procesds to principal shali not euend or
postponie the due daze of the monthly insvaliments referred 1010 paragraphs 1 end 2 hereof or-change the amoust of swh in-
stallments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any
insurance poticies and in and to the proveeds thereof resuliing from damage to the Property prior to the sale or acquisition shall
pass to Lender 1o the extent of ithe sums oo Lred by this Mortzage immediately prior to such sale or acquisition.

6. Presenvation and Mainterance of Properiy; Lezseholds: Condominiums; Plaongd Unil Develppments. Borroacr shall
keep the Property in good repair and o'l 20t cOmmit waste of peimit impairment or deterioration of the Property and shall com-
ply with the provisions of any lease if 171 Morlgage ison a leacehold. If this Mortgage is on 2 unit in 3 condominium or a planned
unit des elopment, Borroaer shall peri. =i 2l of Borrower’s obligations under the declaration of corenants creating of ROVEININE
the vondominivm of planned unit dexcl prent. the by-kaws and regulations of the condominium or planned uait development,
ard constiuent doceraents, If a condosinum o planned unit dovelopment rider is executed by Borrower and recorded together
with this Mortgage, the conenants and 1¢oreements of such rider shall be incorporaied into and shall amend and supplement the
cosenznts and zzreemenis of this Morigage 2sif the rider were a part hereof.

1. FProtection of Lender's Security. 11 Bosroner f2ils to perform the covenants end 2greements coataired in this Mortgage.
or if 2ny 2ction o1 proceeding is commenied which mateinaly affects Lender’s interest in the Property. including, but pot himited
io, einineat domain, insoh ey, code enforcement. of arrangements of proceedings innolving a bankrupt or decedent, then Lender
at Lender's option, spon notie to Borrower, may make such appearances, Jiskurse such sums and 12ke such action 25 is pevessary
to prosect Lender’s inerest, insiuding, but not Emited to, dubarsement of reasonable artorrey™s fees and entry upon the Propernty
to make repairs. If Lender requized motigage insurarnde as a coadilinn of making the loan secured by this Mosigaee, Borrouer
shall pay the premisms required 1o mainiain cuch insurance in effect pniil wuch time as the requirement for such nduiance ted-
minztes in accordance wih Bosrower’s and Lender™s witten agreemneid of applicable law, Borroaer shali pay the amount of 2il
morigageiniurance preminnsin the manner pron dedunder paragraph 2hercef.

Any amounis disburesd by ©ender parsuant tothis parzgraph 7, wih interest thercon, shall bevome adJdiional indebledness
of Borrower secuied By 15 Mosizage. Unless Borroaer and Lender agree to ciker rerms of payvment. such ameanss shall be
parable npon patize from L enfer 1o Borroser requedting payment thereof, ard shall bear interest fromihe daze of dnburwment at
¢ on outeran ding prinopal under the Note unless payment of interest 2t suchrate aould be con-
b oevent sich amounts shatl bear interest 21 the highest rate persmicable under appuiable laa
chT st alregoie Lender 1o inior anv QU RTII OF izke any actiea kergunder.
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