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UNIFORM COVENANTS. Borrower and Lender corenant and agree as folloas:

1. Payment of Principa) and Interest. Borrower shall promptly pay when due the prncipal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

1. Funds for Taxes aad [nsurance. Subjectto applicable law or to awritten waiver by 1 ender, Borrower shall pay to Lender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
“Funds™) equal to one-twelfih of the yearly 1axes and assessments which may attain priority over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus onc-1welfth of yearly premium
instaltments for morigage insurance, if any, all as reasonably estimated initially and from time 10 time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments, insurance
premiums and ground rents, Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of axecution of this Mortgage that interest on the Funds
shall be paid ro Borrower, and unless such agreemeat is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by ELender, together with the future monthly instaliments of Funds payable prior to the due
dates of 12xes, assessments, iNSUTande premiums and ground rents, shall evceed the amount requited 10 pay said 1axes, assess-
mients, insurance premiums and ground rents as they fail due, such excess shall be, at Borrower’s oplion, cither prompily repaid to
Borrower or ceedited to Botrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 1O pay 13Xes, ASSESSMENts, insurance premiums and ground rents as ey fall due, Borrower shall pay to Lender any amount
necessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Propesty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law pros ides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Chbarges; Lieas. Borrower shall pay all taxes, assessrmenis and other charges, fines and impositions atteibutable to the
Propetty which may attain a priosity over this Mortgage, and teasehold payments or ground reats, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such maaner, by Borrower making payment, when due, dirextly to the payee thereof.
Borroaes shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompily furnish to Lender receipis evidencing such payments. Borrower shall prompily dis-
charge any lien which has priority over this Mortgage; provided, that Borrower shall not e requirad to discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien ina manner acceptable to Lender, or
shall in good faith contest such lien by, of defend enforcement of such lien in, legal proceedings which operate to prevent the en-
forcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard lasurance. Borrower shall keep the improvements now existing or hereafler ¢erected on the Property insured
against loss by fire, harards included within she term “‘extended coverage,” and such other hazards as Eender may require and in
such amounts and for such perdods as Eeader may requite; provided, that Lender shall not require that the amount of such
coverage cxceed that amount of coverage required to pay the sums secured by this Mosigage.

The insurance carrier providing the inserance shall be chosen by Borrower subject toapproval by Lender; provided, that swch
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the mannér provided under
paragraph 2 hereof or. 1f oot paid in such manner, by Borrower making payment, when duc, directly tothe insurance carrier.

All insutance policies and renewals thereof shall be in form acceptable to Lender and shall imtude a standard morigage clause
in favor of and in form accepiable 1o Lender. Lender shall have the right 1o hold the policies and renewals thercof, and Borrower
shall promptly furnish to Lender all renewal notives and all receipts of paid premiums. [n the event of loss, Borrower shall give
prompi potice 10 The insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shali be applied to restoration of repair of the
Property damaged, provided such festoration or repair is cconomically feasible and the security of this Morigage is not thereby im-
paired. If such restoration of repair is not economicatly feasible or if the securily of this Morigage would be jmpaired, the in-
surance proceads shall be 2pplied tothe sums secured by this Morigage, with the ewcess. ifany, paid to Borrower. If the Property is
zbandoned by Borroaer, or if Borrower faiis to respond to Lender within 30 days from the date notice is mailed by Lendet to Bor-
romer that the insurance carrier offers 1o seitle a claim for insurance benefits, Lender is authorized to collect and appiy the in-
surance proveeds at Lender's option either o restofation of repair of the Property of 1o ehe sums wcured by this Morigage.

Unless Lender znd Borrower otherwise agree in wriling, any such application of proceeds to principal shall not extend of
pasipone the duc date of the monhly instaltments referred to in paragraphs 1 and 2 hereof oc change the amount of such in-
<taliments. 1f under parzgraph 18 hereof the Properly is acquired by Lender, all right, title and interest of Borrower in and (o any
insurance policies and in 2nd to the proveeds thereof resulting from damage (o the Property prio (o the sale or acquisition shall
pass to Lender to the eateat of 1he sums secured by this Motigage immediaiely prior (o such sale oF acquisition.

$. Presenation and Maiatenznce of Properiy; Leascholds: Condominiums; Planaed Unit Developments. Borrower shatl
keep the Propenty in good repair and shall nol commit waste oF permit inpairment of deterioration of the Property and shall com-
ply with the provisions of any lease if this Morigage is on a leasehold. If this Morigage is on a unil in a condominium of a planned
unit dovelopment, Borroaer shall perform 2ll of Botrower's obligations under the declaration of covenants Creating of goVeTning
the condominium of plarned unit deselopment, the by-laas and regutations of the cordominiom or planned unit development,
and constituent documents. If a condominium or planned unit desclopment rider is evecuted by Borrower and recorded togeiher
aith this Mortgage, the corenanis and agroements of such rider shall be irorporated into and shall zmend and supplement the
covenanms 2nd azreemenis of this Morigage asif the rider were apart hereof.

7. Protectioa of Lesder’s Security. If Borroaer fails to peiform the covenants and agreements coniained in this Morizage,
of if 2ny zction o7 proveeding is commenced ahich materially affecis Lender™s interest in the Property, including. but not limited
10, eminent dogizin, inseh ey, code enfarcement, o afrangements of proceedings in olving a bankrupt or decedent, then Lender
a1 Lender™s aption, tpon notke 10 Borroaer, may make such appearances, disburse schsums and take such action as is Nessary
to protect Lender™s interedt, including. but not limited to, disbuisement of reasenable 2itorney™s fees and entry upoa the Properdy
to make repairs. §f Leader required mofigage insurance as a condition of making the to2r sacured by this Morigage, Borroaes
shall pay the premivms reguired 1o mamntain such insurance in effect uatil such time as the requirement for such inssrande 1ee-
minaies in accordance with Borroaer's and Lender's aritten agrecment of applicable law, Borroaer shall pay the amount of 2li
rmorigage insuranse preiniuims in the manner provided under paragrarh 2 hereaf.

Any amounts disbursed by Lender purcuant to this parzgraph 7. with interest theeeon, shall bevome additional indebiedness
of Borroaer tecured by this Morgage, Unless Borroaer and Lerder agree to other terms of payment, such amounts shall be
pai 2ble ypoa notice from ender to Borroaer reguerting payment (hereof. and shall bear interest from the date of disturwiment at
ite rate pavahls feom ime 0 ILTE 0 outanaing principal under 1he Note unless payment of inzerest a1 such rate woald be con-
rany to appinabic han, in anich eaem <uch amounts «ha¥l bear inerest 21 the Righest raie permisebie under applicabie law,
Noabopg ooncainedinithis paregraph T <halireguire L eider o incut any apeace of 2he any 2ction hereundei.

8. Inspection. |esder mavmateor caucstebe made reasonable entrics upon andinspecitons of the Property. provided that
er dor hatlwine Borraner nomice praor 1o 2ny <wh inspection evifying reasenable cause therefor telated 1o lender™vintarantin

the Properin.




