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Ustrors Covixangs, Borrower and Lender covenant and agree i follows:

1. Payment of Principal and Intecest. Borrower shall prompily pay when due the principal of and interest on the
indebredness evidenved by the Note, prepayment and bate churges is pronided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applivable law or to a written waiver by Lender. Borrower shall pay
to Lender on the day monthly instaliments of principa! and interest are pavable under the Note, uniil the Nete s pard in full,
a sum therein “Funds™) equal to one-twellth of the yearly taves and assesaments which may attain priority over this
Mortgage, and ground reats on the Property. if any. plus one-taelfih of yearly premium installments for hazard instrance,
plus one-twelfth of yearly premium installments for martgage insurance. if any. all as reasenably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federat or
state agency (including Lender if Lender is such an institution). | ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for o hotding and applyving the Funds, analyzing said account,
or verifying and compiting said assessmients and bills. unless Lender pays Horroner interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing al the time of execution of this
Mortgage that interest on the Funds shatl be paid to Borrower. and unless such agrecment is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or carnings on the Funds. Lender
shal} give to Borrower, without charge. an annual acconnting of 1he Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pladged as additional security for the sums secured
by this Mortgage.

If the amount of the Furds held by Lender. together with the futere monthly installments of Funds payable prior to
the due dates of 1axes, assessments. insurance premiums and ground rents, shall exeeed the amount required to pay said faxes.
assessments, insuranee premiums and groved reats as they fall due. such ewcess shall be. at Borrowers optien, either
prompily repaid to Borrower of credited to Borrower on monthly instaliments of Funds. 1f the amount of the Funds
held by Lender shall not be sufficient to pay fares, assessments. insurance premiums and ground reats as they fall doe.
Borrower shall pay 10 Lender any amount npecessary to make up the deficicncy within 30 days from the date notice is maited
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall prompily refund to Borrower any Funds
heid by Leader. If under paragraph 18 hereof the Propenty is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately priof to the sale of the Propenty or its acquisition by Lender. any Funds held by
Lender 2 the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable faw provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounts payable to Leader by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then 10 the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay all taxes. assessmients and other charges, fiees and impositions attnibutable to
the Property which may auizin a prionity over this Mortzage, and leaschold payments or ground rents. if any, In the manner
provided under paragraph 2 hereof or. if not pad in such manner. by Borrower making payment. when dwe. directly to the
payee thereof. Borrower shall prompily furnish 1o Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiy, Borrower shall prompily furpish to Lender receipts evidencing such payments.
Borcower shall promptly discharge any lien which has priority over this Morigage: provided. that Borrower shall not be
required to discharge any such lica so long as Bosrower shall agree in writing to the payment of the obligation secured by
such lien in a manner accepiable 1o Lender. of shall in good faith contest such lien by, or defend enforcement of such lien n,
legal procecdings which operate to prevent the enforcement of the licn of forfeiture of the Property or any part thereof.

5. Hazard Josurance. Borrower shall keep the improsements oo evisfing of hereafter erected on the Property insured
against Joss by fire. hazards included within the term —ertended voverage”, and such other hazards as Lender may require
ard in such anmounts and for such periods as Lender may require: pronided. that Lender shall net require that the amouat of
such coverage exceed that amount of coverage required to pay the sums secitred by this Merigage.

The insurance carrrer providing the insurance thall be chawen by Borroser subject to approval by Leader provided.
that such approval shall not be unreasonably withheld. Al premives oa insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in sixh manner. by Borroner making payment. when due, directly to the
insurance Carrier-

Allinsurance policies and renewals thereof shall be in form scceplable to Lender and shall include a standard morigage
clause in favor of and in form accepizble 1o Lender. Lender <hall have the right to hold the policics and rencwals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and alt receipts of paid premtiums. In the event of loss,
Borrower shalf give prompt notice 1o the insursnece carrer and Feader. 1.ender may make proof of loss if not made promptiy
by Borrower.

Unless Tender 2nd Borroaer etheraice agroe in ariting. insurance provecds shati be applied to restoration or repair of
the Property damzged. provided sweh rovteration of repair is covnemicatly feasible and the secwiity of this Merigage is
not thereby impaired. M such rovoretion OF Fepair is nol coonemically feadble or af the steunty of this Mortgage would
be impaired. the insuzance procesds shall be apphed to the sums weured by this Monigage. with the excess. if any. paid
to Borrower. If the Property is ahzndoned by Borrower, or if Berroaer fails to respond to Tender within 30 days from the
Jite potice is maited by Leader 10 Borroaer that the insurance carrier affers to seitle a claim for insurance benefits, Leader
is zuihorized o collect and apply the insurance proceads =t Lenders option either to restoration or repair of the Propenty
o7 10 the sunn secured by ihis Mostgage.

Unless Leader and Borrower othenise 2geee in writing. any such application of preceeds to principal shall net extend
or postpone the Jue date of the monthly indaiiments referred to in paragraphs 1 and 2 hereof or change the amount of
wch instellments. [f under paragraph 18 hereof the Property is acquired by Lender. 2!l right, title and iatercst of Borrower
in and to 2m insuran<e podicics and in and 1o the proceads thereod resulting from damage to the Propeity piiof {o the sale
or zcquisition shall pass to Lender to the exient of the sunw secured by this Mortgage immadiaiely prier to such sale or
20quisition.

6. Presenvation and Maintenance of Property: 1.caseholds: Condominiuns Planaed Unit Developments. Borrowacer
shail keep the Property in good repair and <hall net commit waste of pormil impainment of Jdetedoration of the Properiy
and shall comply with the provisions of any lease of this Morigage ioon 2 feaschold. I this Mestgage s 0n a unil in 2
condaminium of a planned unil development. Borroaer <kali perform 2l of Borrowers obligatons vnder the declaration
oF cavenznts creating of gevernng ihe condvanmium oF planned voit development. 1he by-lans and regutations of the
wm or pleaned wnit deseloprat. znd cendittast documents. 1T 2 condominism of pleaned vt developmiin

cordemiziens

rider 15 cxecuted by Borroaer and recorded togeiher wath this Merlgage. the covenents 3nd zgieements of wrxch nder
chall be incorperated into znd shall ameed and wpploment the conenants xnd agreements of this Morigage as if the rider
acre a part hereof.

7. Protection of Lenders Security. 11 Borroner fasks to peiform the covenents and agreements confained in this
Mostgage. of if any action of proveeding = commenced which marcrially affects Lenders imterest in the Prepeny.
including. but not knuted to. cavnent domain. inwhenoy, code enforcement. o1 arrangements of proceedings involung a
hankrupt or decedent. then Lender 2t f cnder’s eplion, upen pebice to Borroaer, may nrske such appearances. dnhure vuch
wems 2nd take such zdion as s povesaty (o pieicd Ferders :nteiest, eaduding, bat et hmited o) disbursement of
reasonaFe atiorney’s fees and entry upen The Property fo male qepaire I Tender reguired RENILAge FRaande @
comdten of mzking the loan sewured by rhie Mernigage. Berreaer bl pay the prossoms fogered fe msintan wnh
insurance i1 odedt vnnl axh tme as the regeirement for v h meanee fermingies n accordatce with Borreneds ond
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