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Ustrogss Cov sanas, Borroner and Lendér covenant and apree as followss

1. Payment of Principa) and Interest. Borrower shall prompth jay when Jdize the prinwipal of and uterest on the
indebiedness evidenced by the Note, prepayment wnd Lite churges as providedan the Note, and the privvipad of and nterest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to appheable L or 1o written waiver by Tender, Borroner <hadl pas
to Lender on the day monthly installmeats of principal and interest are payuble under the Note. until the Note s paid in full,
a sum (hercin “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain preority over this
Mortgage. and geound rents on the Propeny. if any. plus one-twelfth of vearly premium instaliments for hazard insurance.
plug one-twelfth of yearly preminm tstallments for morigage insurance. of any_ all as reasonably etimtated initally and from
time 1o time by Lender on the basis of assessments and hills zend reasomable estimates thegeol.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency fincluding Leader if Lender is such an irstiution). 1 ender shall apphy the Funds ta pay »3id 1axes, assessments,
insueance premiums and ground rents. Lender miay pot charge for ~o holding and applying the Funds, analyzing said aceount,
or verifying and compiling said assessments and bilb, untess Tender pass Borrower interest on the Tunds and applicable faw
peemits Lender to make such o charge. Borrower and Lender muy agree in weiting at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid. Leader shall not be requited to pay Borrower any interest or caraings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to 1he Funds and the
purpase for which cach dedit to the Funds was made. The Funds are pledged as additional security for the sums secured
hy this Morigage.

If the amount of the Funds held by Leader, together with the futare menthly installmeats of Funds payzble prior to
the due dates of taves, assessmieats, insurance prepun-s and ground rents. shall exceed the amount required to pay said tazes,
assessments, insurance premiums and ground rents as they fall due. sich cveess shall Be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthiy instaliments of Funds. #f the amount of the Funds
held by Lender shall not be sufficient to pay taves. assesumienis. insurance premiums and ground rents as they fall due,
Borrower shatl pay to Leader any amount necessary to make up the deficiency within 30 days from the date notice is maifed
by Lender to Borrower requesting paynieat thereny.

Upon payment in full of alt sums secured by this Mortgage. §ender shalt promptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereef the Propernty i« ~old ar the Properiy s othersise acquired by Lender. Lender
shatl apply, no later than immediately prior to the <ale of the Property or its acquisiion by Lender. any Funds held by
Lender at the time of application as a credit against the sems secured by this Morigage.

3. Application of Payments. Unless applwable Jaw pros ides otheraise. all poments received by Lender under the
Note and paragraphs I and 2 hereof shafl be applied by Lender first in payment of amounis pnable o Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal en any Future Advances.

4. Charges; Liens. Porrower <hali pay all towes. avsossmenis and other charges. fines and impaositions attributable to
the Property which may atiain a priority over this Mertgage. and lcaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pad in such mznner. by Borrower making payment. when due. directly to the
payee thereof. Berrower shall prompely furaish to Lender all notices of amcunts due unl_r this paragraph. and ia the event
Borrower shall make payvment direvtly. Borroacr <hali prompily furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Morfgage: proveded. that Borrower <hall not be
required to discharge any such lien <o long as Borrower shall agree in writing to the payment of the obligaticn secired by
such lien in a manner acceplable to Lender, or shall in govd faith contevt such lien by, er defend enforcement of such licn in,
tegal proveedings which operate to prevent the enforcement of the Fen of forfeiture of the Property of any pant thereof.

5. Harard Insusance. Borrower shall keep the improvements noa evisling ot kereafter erected on the Property insured
against loss by fire. hazards included within (be term “eatended conerage™. and such other hazards as Lender may require
and in such amounts 2nd for such periads as Leader may requirel prod ided. that 1 ender shalt not require that the amwant of
such coverage ev: xod that ameunt of conerage regquired 1o pav the sums wccured by this Morigage.

The insurance carriesr providing the insurenoe <hall be (howen by Borroaer subject to approval by Lender: provided.
that such approval shafl not be unreasonzhly w ithkeld  All preminms on insurance policics <hall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borroner making payment. ahen due. directly to the
MSULance carfiel. ]

All insurance policies and rencwals thereot shell be in form aoce 1.ble to Lender and shall include a stendard mortgage
clanse in favor of and i form acceptable to Leader. Lender <hall have the right to hold the policies and renew als thereof.
and Borroaer shall promptly furnish to Lender all renvaal nonces and 2l receipts of paid premiums. In the event of lass.
Borrower shall give prompt notice 1o the insurange carner and 1 ender. §ender may make proot of loss 1f not mazde promptiy
by Borrower.

Urn'ess Eender and Borroaer otherdisg 3Eree in wibng, fraufanad procecds shall be applied 10 restorztion of repair of
the Property danaged. provided such resteraten of fepat is cconomicatly feauble and the ecurity of this Morigage 15
not thereby impared. I sivh restoration of rpar is ot oo Jdh feaeMle or if the security of this Moertgege would
be impaired. the insurance proceeds shall be zpplied 1o the suni socured by this Mogigzge. with the exoes, if sny. pad
to Borrower. §f the Property is zhandonad by Berrewer. o 11 Borrower [1ily ta respond to Tender within 30 days from the
date notice is maded by Lender 1o Borrouer that the insurance cereier otfers to seitle a claim for insurance benefits, Leader
i« authorized 10 collect and apply the insurance proceeds 2t Lender’s epiien cither 1o restoration or repair of the Properiy
or to the sums secured by this Mortgage.

Unless Lender and Borrewer othersice agree m wnting. ans such applivation of provesds to principad <hall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 2ad 2 kereof or change the amwunt of
such instaliments. 1§ under paragraph 18 hereof the Property scquired By Lender, all right, title and interest of Borroaer
in and 1o am insurance policies and in and 1o the provesds theree! roiting from damage o the Property prior to 1he sale
or acyuisiton shal pass to Leader to the catert of the sums securad by this Mertgege rmmedrarely prior to such <ale or
acquisition.

6. Preservafion and Maintcnznce of Property: Leascholdw: €ondominiums: Planaed Unit Developments.  Horroacr
shall keep the Property in good repar 30d hall Dot Lommil wadte of poims imprroEal of deleroralion of the Propenty
and shatl comply with the proviccons of any lease of the Mottgeze v on 2 kascheld. If this Motigege Bs ot g nmit o @
condominium of a4 phinred vnit Jenclepment. Borroaed Hafl perform @l oof Borreaer's ohlizations urder the Jdecksration
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were a part hereof.

7. Protection of Lenders Security. It Borroser fah o porform the covensnts zad agrecments contzined in this
Morgage. of if any acton of proveeding s commenved whih marcrialh atfects Lenders snteret in the Properiv,
including. but not himuted to. covrent domain. trohenil, wde enforceanal of 2ranziments of rrovecdingy rmehung a
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wume and fake suvh 20000 as 18 nECewary o preted fenders nterest. ancdedimg. but ned havted Te dabuy
escomable atemney’s fees 2nd calry upon ihe Properis 1o mabe repairs. I Tendor foyg dred mortzage i
B.orieacr <Rt pay 1 pic W reg.s red Te
sinptes 1m soverdamae et Borreaers and

cond:tion of making the loan wouied by ths Morgeze.
insurance in oifect wntil such e as e reguitemient foi v varanoe tan




