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Vs opst Covesants Borrower and L ender covenant amd avrce oy folheas

1. Payment of Priacipal and Snterest. Horrower shall prompily pay shen due the pondipal of amd anterest on the

ndebtedness evadenced by the Note, prepaynient and Late charges as pransded i the Note, and the ponapal of and mterest
on any Future Advances secuted by the Morigage.

2. Fuads for Taves and fnsurance. Subject to apphuable faw of (0 a wittca wanver hy Fendes, Botroner shall pay
10 Lender on the day monthly isstallments of peincipal snd sntctest are payable vnder the Note, until the Note v praid o full,
a sum (hercin "Funds™) cqual 1o one-twelfth of the yeardy v and acessments which may Alain promty  over this
Mortgage. and ground rents on the Property. if aay, plus onc-taclith of yearly preomum instaliments for hazard insurance,
plus one-twelfth of yeasly premium instalinicnts (or mostgage insurance. of any, all as teasonably sstimated initally and from
time to time by 1 ender on the basis of avsessments and bithy and reasonable estimates thereof.

The Fuads shalt be held in an institution the deparits of accounts of which are insured or guaranteed by 3 Federal or
state agency (including Lender if D.ender is such an institution) | ender shalt apply the Funds to pay said 1anes, assesunents,
insusance premiums and ground rents 1 cader may ot charge 1or so holding and applying the Funds, analyzing said accoun,
or veeifying and conmpding said assessacnts and hills, unless Lender pays Bostowes interest on the Fuads and applicable law
permits Leader to make such 3 charge  Borrower and Bender may agice in weiting at the time of exvecution of this
Maortgage that interest on the Funds shall be paid to Borrower, and untess such agreement s made or applicable law
requires such interest (o be paid, 1.ender shall not he required (0 pay BOrrower any interest of arnings oo the Funds. Lender
shal) give 10 Borroaer, without charge. an annual accounting of the Funds showing ceedits and debits to the Funds and the
purpose for which ¢ach debit to the Funds was made.  The Fuady are pledged a3 addaional secutity for the sums secured
by this Mosigage.

If the amount of the Funds hetd by Lender. tugether with the future monthly instaliments of Funds payable prior to
the Jue dates of Laves, assessments, insutance Premiuns and ground rents, shall exceed the ameunt reguired (0 pay said taves,
assessments, insurance premioms and grouad rents s they full due. such eviess shall be, at Borrower's option, eithes
promptly repaid to Borrower or creditcd ¢ Borrower on menthly invaliments of Funds. I the amount of the Funds
held by Leader shall not be suflicient (0 pay 1anes. ausessmicnts, insurance premums and geound rents as they falt Jue,
Borcower shall pay to Lender 3ny anount nevessan 1o make up the deficicacy within 30 Jays {com the date notice is mailed
by Lender 1o Borrower requesting payment thereut.

Upon payment in (ull of all sums sevured by this Modigage. | ender shalt prompuly refund to Borgower any Funds
held by Lender. 16 under paragraph 18 hereof the Property is sold of the Property is otherwise acquited by Lender, V.ender
shall apply. no later than imaiediately prios to the sale of the Property of its scquintion by Lender. any Funds held by
Leader at the ume of applivation as a ¢redit agamst the sums sevured by this Morigage

3. Application of Payments. Unless apphicable law provides oiberwise, all payments reveived by Lender under the
Note and paragraphs § and 2 hereof shall be applicd by §.eader first in payment of amounts payable to Lender by Botrower

under paragraph 2 hereol, then 1o interent payable oo the Note. then to the principal of the Note. and then 1o interest and
poncipal on any Future Advances.

4. Charges; Liems. Bogrower shall gay atl tares. avsessments and other charges. fines and impawsitions attsibatable to
the Property which may attain 2 priority over this Morigage. and kaswhold payments o ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not puid i such manner. by Borrower making payment. when due, directly to the
payee thereof. Borrower shall prompily fuenish to Leadee alt notices of amounts Jue under this paragraph, aod in the event
Boesower shall make payment dirextly. Bortower shall promptly furmish 1o Leader receipts evidencing swwch payments.
Borsower shall promptly Jischarge any Ien which has peiority oser this Morigage: peovided. that Borrower shail not be
requited to discharge any sweh lign 0 oag as Bosrower shalt agree in writing (o the payowent of the obhgation secured by
such ben in 2 mannes acoeptable to Lender, o shall in good faith contest wich Ticn by, or delend enforceawent of such lien in,
tegal peoccedings which vperate (o present the enfoscement of the lien oe (oeteituce of the Propesty of any part thereo!.

$. Harsd lesenance. Bomower shall heep the improvainents avw evnting of hereaftes erextad on the Propety insured
against loxs by fire, hazaeds included withie the term “otended coverage”. and such other huzards as Lender may roguee
and 10 such amounts and for such periods o+ Lender may requice: provided. that Lender shall aot require that the amount of
such coverage exvedd that amount of coverage requited to pay I sums wured by this Mosigage.

The insurance carfice providing the insusance shali be chosen by Borroaer subject 1o apgeosat by Leader. peosvided,
that such approval shall not B unceawasbly withheld ANl premums o insucance policies shall be i in the manners
provided undes paragraph 2 hereof or, of wt paid in such manace, by Bosroaes making payment, when due, dirextly to the
Insurane carrier.

Al insucance policies and renewals therent shall By in form acveptadle to Leader and shatl include 3 standard mordgage
clause in favoe of and in form acceptable o Leader. Lendee shatt have the sight v hofd the polivies aod reaewaly thereod.
and Borrowee shalk promptly fusaush to Lemier atl reacwal netees and alf reveipts of paid prermunts. In the event of ftoss,
:ocmu« shalt give prompt ootice 1o the insurance catrier and Lender. 1 emler may make peovt of oas if aot made prompily

y Borrower.

Unless Leader and Borrower othenwise ageee in whhag. insucanve peoveads shall be applicd to retocation o¢ repair of
the Property Janaged, peovided wah revoralion of sepaif s econominolly feasible and the secutity of this Mostgage s
ot theeeby impareed. I uxch revfocation O repair & oot sxonvmically frautle o¢ of the security of thn Mocigage would
be impasred. the msurance peoveeds shall be applied to the wums sesuted by ths Morctgage, with the ewess, if any. pad
to Boscower. If ihe Progesty i abundoand by Borrower, o of Bocrower fails to covpoand to Lember wmithin 30 days from the
Jdate aodive is marked by Lendet to Borrowee that the 1asurane carses offers 10 setthe 3 claim (or insurame benefics, bender
&3 autboeized e cothect and apply the tsuramase peoveads 2t Lendes's opton Gthes (O Mestonain of repait of the Property
oc W the sunts sevured by this Mocigage.

Unless Leader and Bortoacs vtheraite agree i wating. any sexh applivation of peovends to pansipal shall not extend
o¢ pustpuae the Jue date of the munthly installments referced (o in pacagraphs 1 and 2 hereof o change the amount of
sch installanents.  1f under paragraph 1S heseof the Peoperty i acquired by Lender. ait nght, tithe and interest of Borrower
in and 10 any iuranve polcies and in aad to the proveads theceot tesulung from damage o the Peropeny peioe to the sale
of acqunttion shulk pass to Lender to Ure extent of the swums wvuced by thes Mosigage immedrately prior to swh sale o¢
Wit

6 Presenation snd Maistenance of Property: 1.cacholds: Condominivars: Planacd Unit Developments. Bossoaer
shall keep the Progernty in good repuis and shall o0t commit waste of praMl impaisment of Jeterivcatnon of the Propeny
and shall comply with the prosivwas of any bease if thes Mosigage v o0 3 kaschold. I this Moctgage ® 00 2 unit in 3
condominum of 3 phanned unst Sevelopmens. Bocrower shall pesfoem all of Bosrower's obligaticas under the declrraton
0F covenants creating of goveening the coadurunium of planacd wnit developaent, the by-laws and cegulations of the
conduminium o planaed unit developaent. and coastitent Jocunxnts I8 3 condominium of planned vnit development
mdee s crecuted by Borrower and revocded together with thee Moctgage. the cowenants and spreements of such subes

shall be rocposated 1ato and shatl anced amd suppleaent the corenants amd ageeements of thus Moctgage as if the rndes
were & part hereod.

7. Protection of Leader’s Securidy. M Borroaer farks (o pecfoem the covensnts amd agrecnxats wontaned in this
Moctgage. ot i any aton of peeeding v commwaced wheh matcoally altexts Lender's anterest in the Property,
wcluding. but aot limuted (o, counent domam, inwbency, code enforccaieal. of accangemeats oc peceadings involving a
bankeupt of deuedent, then tender at §emies’s opten, upen mune te Botrvacs, may ke such appearames. Jubure wh
sums and Lahe such e 33 18 neenasy o peotent Ferdees ntesort, iluding, dut nd hausted to, dubuneawat of
reasonable attoeney’s foes and entey upon the Properts to male repaies I Lender roquited marigade inwuranxe as
condit:on of mabieg the kun wevured by this Moctgase, Bocroaer shall pay the prennums tegeeed e mainten wbh
wus ance in cttect until suoh e a3 (he requirenent foe sk srnaranee ferimnates i siiesdame aith Bocrvacer’s and
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