T

5021601 #2329

UNIFORM COVENRANIS. Borrower and § ender corenant and agiee by fotlows:

1. Paymeat of Principsl und Interest. Botrower shall promptly pay when Jdue the onncpal of aed interest on the an-
debtedness evidenved by the Note, prepayment and 1ate charges as provided in the Note, and the ponapal of std mtceest onany
Futute Advances secured by this Morigage.

1. Funds for Taves and lnsursnce. Subjectto applicable faw 0r 10 2 written waiser hy Lender, Botfoacr shall pay to Vendet
on the day monthly instalimens of principal and intecest are payable under the Note. until the Note is paid in full, 3 sum therein
*Funds''} equal to one-twelfth of the yearly 1anes and assesHnems which nay attain priority oves this Morgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-tnelfth of ycarly premivm
insialiments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates theveol.

The Funds shall be held in an institution the deposits of acounts of which are insured or guaraniced by a Federal of state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay 12id Laves, 351CLIMents, INSUFANCE
ptemiums and ground reats. Lender may not charge foc 0 holding and applying the Funds, analyzing 13id acvount, of verifying
and compiling said assessments and bills, unless Lender pays Botsower intesest on the Funds and applicable law permits Leader o
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morgage that interest vn the Funds
shall be paid 10 Boscower, and unless such agreement is made of applicable law requires such interest (O be paid, Lender shall not
be required (o pay Borrower any intesest or carnings on the Funds. Lender shall give 1o Botrower, withuut charge, an annual ac-
counting of the Funds showing credits and Jebits 10 the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Mossgage.

if the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prioe to the due
dates of (axes, assessments, insurance premiums and ground rents, shall exceed the amount requited to pay said taves, assess-
ments, insusance premiums and ground rents as they fall due, such excess shall be, a1 Borrower™s option, eitker prompily repaid to
Borrower o credited to Borrower on monthly instaliments of Funds. If the amount of the Funds hetd by Lender shall not be suffi-
Cient (0 PAY 1263, 253€SIMENLS, insUranve premiums and ground rents as they falt Jue, Borrower shall pay (o Lender any amount
nevessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender o Borrower equesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund 1o Borrower any Funds hetd by
Lender. If undes paragraph 18 hereof the Property is sold or the Propenty is otherwise acquired by Lender, Lender shall apply, no
tater than immediately prior to the sate of the Property of its acquisition by Lender, any Funds held by Lendes at the time of ap-
plication as a credit against the sums secured by this Moctgage.

3. Application of Psyments. Unless applicable law provides otherwise, all payments received by Lendes under the Nate and
pasagraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bocrower undes paragraph
2 hereof. then 10 interest payable on the Note, then to the principal of the Note, and then to interest and prinwipal on any Future
Advances.

4. Charges; Liens. Borrowes shall pay atl taves, asseisments and others charges. fines and impusitions attributadle to the
Property which may attain a peiority oves this Moctgage. and leasehold payments o¢ ground rents, if any, in the mannes provided
under paragraph 2 heveof or, if not paid in such manner. by Borrower making payment, when due, disecdy 10 the payee thecoof.
Borrower shall prompily furnish to Lender atl aotices of amounts due under this paragsaph. 2ad inthe event Borrower shall make
payment directly, Bosrower shall promptly furaish to Lender receipts ovidenwing such payments. Borroncy shall promptly dis-
charge any lien which has priosity over this Mocigage: peovided, that Borrower shall not Be required to discharge any swh lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender, o8
shall in good faith contest such lien by, of defend enforcement of such lien in, legal provecdings which operate to peevent the en-
forcement of the lien o¢ foeleiture of the Property of any past theceof.

$. Harard lasursace. Borrower shall keep the improvennts now existing or heceafier esected on the Progernty insured
againse toss by fire, hazards included within the teem *“extended coverage,”” and such other harards as L

ender may require and in
such amounts and for such periods as Lender may require: peonided, that Lender shall not require that the amount of wch
coverage eweed that amount of coverage sequired 1o poy the sums secured by this Morigage.

The insurance casries providing the insurance shall be chosen by Botrower subjevt to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums 0o insucance policies shall b gaid in the manner peovided undes
patagraph 2 hereof or, if not paid in such manner, by Bosrower making payment, when due, dicectly to the insusance castier.

Allinsurance policies and renewals thereof shali tein form axveptable to Lender and shall includea standard martgage clause
in favoe of and in form aweptable 1o Lender. Lender shall have the right to hold the polivies and renewals thereof, and Buor rowes
shall promptly (urnish to Lender all renewat avtives and all receipts of paid peemiums. o the event of hosy, Borrower shall give
prompt notive (o the insurane carfies and Lender. Lender may make proof of foss if ax made prompxly by Bocrower.

Unless Lender and Borrower otherwise agsee in writing. inturance peoveeds shall be applied to restocation of repair of the
Progerty damaged, peovided such cestosation or repair is economixaity feasidle and the sevusisy of s Mocgage B ook Suerebyim-
paited. If such r€stOration oF Fepair is not economivally feasidle oc if the security of this Mocigage would be impaiced, the in-
surance proveeds shall be applied to the sums sevured by this Mortgage, with the ewess, if any, paid (o Borrower. I the Propeny is
abandoned by Borrower, of if Bostower fails to respond 1o Lender within 30 days from the date axive is mailad by Lender to Boe-
rower that the insurance castier offers to settle a claim foc insusance benefits, Leader is authocized to solfect and apply twe in-
suranve proceeds at Leoder's ogeion cithes o restoration of cepair of 1ve Propesty ¢ to the sums secured by this Moctgage.

Udaless Lender and Boseower otherwise agree in writing, any such applcativa of proveeds to grinipal shall aot atend of
posipone the due date of the monthly instaliments cefereed 10 in paragraphs § and 2 hereof or change the amount of saxch in-
staltments. If under paragraph 38 hereof (he Propinty is avguired by Lender, alf right, ticte and interest of Bocrowes in and to any
insurance policies and in and 10 the provecds thevcof resulting from damage to the Propesty peior to the sabe 0¢ Bojuisitivo shall
£ass to Lender to the exient of the sums secuced by this Mortgage immadiately prioe to suvh sale o aquisition-

6. Prewenation sad Mainteasace of Property: Lensebolds; Coadominiums: Plansed Usit Developments. Boccowes shafl
keep the Property in good repair and shall aot CoOmmMIt watie 0 permit impairment o¢ deteriorativn of the Propenty and shafl com-
ply with the peovisions of any lease if this Moctgage is on 2 leasehold. 1 this Mottgage is on 2 unit in 3 condominiumos 2 planned
unit development, Borrower shall perform all of Boreower™s obligations under the declaration of covenants <Teating of governing
the condominium of planned unit deveiopment. the by-laws and tegulations of the coadominium of planned unit development,
and coastituent documents. If 2 coadominium oc planned unit dovclopaent rindet is executed by Botrones and reveded together
with this Moctgage. the covenants an Jgrecments of such rides shall be invorpocated iato and shall ameral 20d supplement the
covenants and agreements of this Mortgage as if ibe tider were 3 pan hereol.

7. Protection of Lesder's Secwrity. 1 Bocroacr fails to peeform the covenants and agreements contained ia this Moctgage.,
ot if any activn of proveading is commenved which materially affects Leader™s intevest in the Progerty, inciuding. but aot limited
10, eminent domaio, insolveny, code enfoccement, of arfangemcnis of peoxeadings ins olving 3 bankeupt oc devedent, then Lendes
at Lender’s option, upoa notice 1o Bossower, may make such appearances. Jisburse such sums and take swxch MWD 28 © DEVCISUY
10 peotect Lender’s interest, including. but not limited 1o, Jisbursement of reasvaabdle attocasy s fees and entsy upon the Progeny
1o make tepairs. If Lender sequired moctgage insusanne 33 3 condition of making the foan securad 0y this Moctgage, Borrouet
shall gay the peemiums required to MAAL3IN such insurance in effect uatil such time as the requicement foe suxch isuranve ter-
minates in accordance with Boreower’s and Lender™s written agrexment o apglcatle law. Boceower shatl poy the amount of alt
moctgage insurance premivms in the mannct peorided under paragraph 2 heeeod.

Any amounts dusbursed by Lender pursuant to this pacagraph 7, with interest therevn, shall Bevome additenal indelodness
of Bocroner sevuted by this Macigage. Unless Bocroaes and Lender agsee to other terms of payment, sxk amouats shall be
payable upon actice from Leader to Bottoacs requesting parmeat thercol, and shall bearinterest froms el Jate of duburement at
the rate parable from time (0 ime o vuthitandiag peinipal urdes ihe Note unless payment of sateret at vl rate would be voa-
traes to applxatie taa, in wiich event sch amounts shall Bear nterest at the hrghot rate peernnatle under apphicatle s,
Naxung contand 1o this parageaph 7 shall eequite L ertder to I UL dRY CVLEAIC O take ANy Sitiun kereuras.

8. Bamspection. |cnder may make o ceusetobe made tearable gnteies upoa asdupect:ons of the Progerty. peonsdod that

1 erdet shali give Baceoaet e prave to and sk mspatoa specifnng ceasonable cause thereloe telaiod to § enmder s interent
the Propeets.




