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part may be patd over to Mlorutior to be wsed to rfepair ouch Wmprodonenis or
to build nuw loproverments in their pluce or for anv Lo T purpose orf 2D et

satistactory to lortiagee, without aftecting the lien of this Mortgase tor the
full arount Securced hereby befoere such payrent took place. [ Mert;aoee elects
to restore the improvements, any Yalance ot such nmonies after restoration
shall either be applied toward the reduction of indebrtedness ano other sums
secured hereby or shall be paic to Mortgayor. Mortgagee shall not be respon-
sitle for any failure to collect any insurance proceeds due under the terws of
any policy regardless of the cause of such failurce, '

(c) Mortgagor shall at its sole expense obtain for, deliver to and
maintain for the benefit of Mortgagee, during the life of this Mortgage,
liability insurance policies relating to the Mortgaged Property, in such
arounts, with such companies and in such form as may be reasonably required by
Mortgagee. Mortgagee nay require such policies to contain an endorsement, in
form satisfactory to riortgagee, naming Mortgagee as an additional 1insured

thereunder. Mortgagor shall pay promptly, when due, any premiums on such
insurance policies and renewals thercof.

(d) Mortgagee may, in its sole discretion, require Mortgagor to
deposit with Mortgagee on the first day of each month, in addition to making
payments of regular installments of principal and interest, until the Note is
fully paid, an amouni equal to one-twelfth (1/12) of the yearly premiums for
all insurance. Such deposits shall not be, nor be deemed to be, trust funds,
but may be commingled with the general funds of Mortgagee, and no interest
shall be payable 1in. respect thereof. Upon demand by Mortgagee, tlortgagor
shall deliver to Mortgagee such additional monies as are necessary to wmake up
any deficiencies 1in the amounts necessary 1o ensble Mortgagee to pay such
preniums when due. In the event of a default under any of the terms, cove-
nants and conditions in the Note, "this Mortgage or any other instrument
securing the Note to be kept, performed or observed by iortgagor, Mortgagee
may apply to the reduction of the sums secured hereby, in such manner as
Mortgagee shall determine, any amount under this paragraph remaining to
Mortgagor's credit and any return premium received from cancellation of any
insurance policy by Hortgagee upon foreclosure of this Mortgage.

1.07 Condemnation. If all or any part of the Mortgaged Property
shall be damaged or taken through condemnation (vhich term when used herein
shall include any damage or taking by any governzental authority or any other
authority authorized by the laws of the state where the Land is located or the
United States of America to so damage OT take, and any traansfer by private
sale in lieu thereof), either temporarily or permanently, the entire indebted-
ness and other suns secured hereby shall, at the opticn of Mortygagee, becone

" imnmediately due and payable. Mortgagee shall be entitled to all compensation

awards, damages, claims, rights of action and proceeds of, or on account of
any danage or taking through condecnation and is hereby authorized, at its
option, to comrence, appear in and prosecute, in its own oOr Mortgagor's nanme,
any action or proceeding relating to any condemnation, and to settle or com—
promise any clain in cornection therewith. All such compensation awards,
damages, claims, rights of action and proceeds, and any other payments or
relief, and the right thereto, are hereby assipned by Mortgagor to Mortgagee,
who, after deducting therefrom all its expenses including attorney's fees, may
release any mounies so received by it without affecting the lien of this
Mortgage or may apply the same, in such ranner as llortgagee shall deternine,
to the reduction of the sums secured hereby and to auny prepayment charge
provided in the Note, this Mortgage or other instrument securing the Note.
Any balance of such monies then remaining shall be paid to ortgagor. Mortyga-
gor agrees Lo execute such further assignments of any corpensations, awards,
damages, claims, rights of action and proceeds as Mortgagece way require.

1.08 Care of Prooerty.

(a) Hortgagor shall preserve and maintain the Mortgaged Property in
good condition and repair. Mortgagor shall not rterove, demolish, materially
alter or naterially change the use of any building, structure or other
improvenent presently or lhercatter on the Land withcut the prior wvritten
consent of Morigagee, except as provided in the Loan Agreement. llortgagor
shall not permit, conrmit or suffer any waste, irpairrent or deterioration of
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