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machinery or eguirzrent shall be free of all liens and
encumbrances (other than Perzitted Encucptrances, as
nereinafter deiined) and shall beccxe a yrart of the
Project Eguipment &and Dbe subject to this Hsortgage; or

(k) Not 3ake zny such substitution and installation,
provided (i) that in the case of the szle of any such
machinery or equiptant c¢r in the case ¢f thes scrapping
thereor, the Corparny =hall pay intc the 3c¢nd rTund the
proceeds from such sale cr the scrap value thareof, as the
¢case may be, (ii) that in the case of trade-in of such
machinery or equiprent for other machirnery or ejuipaent,
the Coampany shzll piy into the bohd Fund the amount of the
credit received by 1t in such trade-in, and (iii) that in
the case of any other disposition thereoi the Company
shall pay into the Bond Fund an agount egual to the
original ccst ther¢df less depreciation at rates
calculated in accordance w#ith generally accepted

‘accounting practlce regularly applied by the Company for:

such property of sSiszilat Froperty thereot.

The reaosval froer the Prcject of any portion of the Project
Equipaent pursuant to ths prcvisions of this Section shall not
antitle the Coapany to any abatament or diminution of thne
amounts payable under the Agreement,

The Coapany will pronptly report to the Trustee any such
reaoval, substitution, sale c¢r other dispositicnhn and will pay
into the 2ond Fund such amcunts as are required by the
provisions hereof promptly after the sale, trade-in or other
1isposition reguiring stch payment; prcvided, that no such
report and paywment need be nade until the arcunt to bhe paid
into the Bond Fund on account of all such sales, trade-ins or
other dispositions not freviously reported aggreyates &at least
$10,000. The Company v¥ill nct remove, ¢r permit the reaovel
of, any of the kroject £qaipnent except in accordance vith the
provisions of this Section .’

Yith respect to any such renmoval, substitution, sale or
other disposition, the irustee will execute and deliver to the
Coapany such docugents as the Coxpany Eay reasohably reqguest to
enable the Conpany toc resove, sell or cthervise dispose of any
itern of Preject Equipment in the manner authorized in this
Section, and the Coagany shall execute and deliver to the
Trustee any financing stateaents or other dccuments as the
Trustee may reasonably reguest to subject any such suhstituted
or replacenment items of Precject Equipment to this Deed.
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