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UniroR M CaveNanss. Borrower and 1ender covenant and agree as follows:

1. Paymeant of Principsl and Interest. Borrower shall rompily pay whin due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Futurc Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicabk Jaw or 10 a written waiver by Lender, Bomower shall pay
to Lender cn the day moathly installments of principal and interest arc payable under the Note, unti) the Note is paid in full.
a sum (herein “Funds™) equal to one-twelflth of the yearly tanes and assessments which may aitain priority over this
Mortgage, and ground reats on the Property, if any. plus onetuclfeh of yearly premium installmeats for hazard insunance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably edimated initially and from
time to time by Eender on the basis of assessments and bills and reascnable estimates thereof.

The Funds shall be held in an institution the deposits of xkcounts of which are insured or guaranteed by a Fedenal or
state agency (including Leoder if Lender is such an institution). Lendershall apply the Funds to pay said taes. assessments,
insurance premiums and giound rents. Lender may not charge for sov holding and applying the Funds, znalyzing said account,
of verifying and compiling said assessments and bills, unless Ieader pays Borrower interest on the Funds and applicable faw
permits Lender 10 make swch a charge. Borrower and Lender rnay agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall he paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest o earnings on the Funds. Lender
shall give 1o Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpese for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage. . . . .

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taves, assessmenis, insurance premiums and ground rents. shall ewceed the amount required to pay said taves,
assessments. insurance premiums and ground rents as they fall due. sich excess shall be, ar Barrowers option, tither
promptly repaid 1o Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay taxes, assessments, insurance premiums and ground rents as_they fall due,
Borrower shall pay 1o Leades any amount necessary 1o make up the deficieacy within 30 Jdays from the date notice is mailed
by Lender to Borrower requesting paymeat thereof. '

Upon payment in full of alf sums secured by this Mortgage. Lender shall prompily refund to Borrower any Funds

held by Lender. If under paragraph 18 hereof the Property kwld or ide Property is otherwise acquired by Lender, Lender
shalt apply. no later than immediately prior to the sale of the Propeny or its acquisition by Lender. any Funds i¢ld by
L ender 21 the time of application as a cradit against the sunn secared by this Morigage.
. 3. Application of Piyments. Unless applicable law provides otherwise. all payments received by Lender unkr the
Note and paragraphs | and 2 hereof shall ¢ applied by Lender first in piyment of amounts payable to Lender by Borrowes
under paragraph 2 hereof, then 1o interest payable on the Note, then 10 the principal of the Note, and then to interest and
principal on any Future Advances. '

4. Charges; Liens. Borrower shall pay ali taves, assessments  and other charges. fines and impositions attributable to
the Property which may attain a priority over this Motigage, and leasehold payments or ground rents, if any, in.the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Barrow er making payment, shen due. directy to the
payee thereof. Borrower shall promptly furnisk 10 Lender ali notices of amounts due under this paragraph, 3o0d in the event
Borroaer shall make payment directly. Borrower shall promptly  fumish 1o Lerder receipts ciidencing sich payments.
Borroaer shall promptly discharge any hen which has priorty over this Morngage; provided, that Borcower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith conted such lien by, or defend eaforcement of such Ten in,
legal proceedings which opetate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Bocrower shall keep the improvements now evisting or hereafier erected on the Propetty insured
against Joss by fire, hazards included within the term “extended coverage”, and such other hazards as Lendr may require
and in such amounts and for such periods as | ender may require! provided. that Leader shall not require that 1the amount of
such coverage excesd that amount of coverage required to pay the sumssecured by this Morrgage.

The insurance carrier providing the insurance shall be chosen. by Borrower subject to approval by Leader; provided,
that such approval shall not be unreasonably withheld. All premivims on insurance policies shall be pai in the manner
provided under paragraph 2 hereof or, if nt paid in such manser, by Borrower making payment, when due, directly to the
insurance carriee.

Allinsurance policies and renew als thereof shall be in form acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable 1o Lender. Lendur shall have the right to held the policies and renewals thereof,
and Borrower shall prompily furnish 1o Lender all rencwal notices and 2l receipts of paid premiums. In the event of loss.
Bosrower shall give prompl notice to the insurance carricr and Lender, Lender may make proof of oss if not made promptly
by Borrower. ’

Unless 1ender and Borrower otherwise agree in wiiting. imsurance procends shall be applied 1o restoration ot tepair of
the Property damaged, provided soch restoration or repair is economically feasible and the security of this Martgage is
not thereby impaited. 1f such restoration or repair is.not esonomically feasible or if the security of this Mostgage would
be impaired, 1he insurance proceeds shall be appixd to the sums secured by this Mortgage. with the encess, if any. paid
to Borrower. M the Properiy 13 abandoned by Borrower, or it Borrower faifs 10 respond 1o Leader within 30 days frem the
date notice is maiked by Lendeét 10 Borrower that the insurance carricr oflers o setite a claim for insurane henefits, Lender
is authovized to collect and apply the insurance proceeds at Lendier's option either to restoration o repair of the Property
or 10 the sums sevured by this Mortgage.

Unless Lender and Borrow er otherwise agree i wnting. any such application of proveeds to phncipal shall act evtend
ot postpone the due date of the monthly installments referred 1o in paragraphs | and 2 hereof or change the amount of
such installments. §f under patagraph 18 hereof the Property is acquired by Lender, all right, tite and interest of Borowet
in and 1o any insurance policies and in and to the proveeds thereof resuliing from damage 1o the Propenty prior to the sale
or acquisition shall pass to Lender to the extent of the sums secated by this Mortgage immednately prior to such sale or
acquisiticn. ‘

6. Presenation and Maintenance of Properiy; Leasebidds; Coodominivms; Planned Unit Developments. Borrowcer
shall keep the Propesty in good repair and shall not commit waste oF permit impairment or deterioration of the Property
and shall comply with Ihe provisicns of any fease if this Muigage is on a kasehold. If this Morigage is'on 3 unit in 3
condominium o a planned unit Jevelopment, Borrower shall peeform all of Borrower's obligations under the declaration
or conenants creating of gverning the condominium of pinaed unit devilopment, the by-lawy and regulations of the
condominium of plapned unit development. and constituent documents. I a condominium of plirned unit development
ndet is executed by Borrewner and recorded togaher with this Mortgage. the covemnts and agreements of such rider
shall be invorpivated into 253 shall amaed aad wpplement the conenants and agreements of thit Mortgage as if the rider
were a part hereof, )

7. Protection of Lender's Sccurity. I Bomower fals io p [xm the covenants and agreements contained in thiy
Morigage. oF if any action or ‘proceeding s commenved which materially aflecis Lenders interest in the Property,
includ ng. but not hmuted to, eminent domzin, nsabvency, wode enforcement, o arrangements of proceedings imobing a
tankrupt o1 decedent, then Lender at Lender's aption, upoa stice (0 Borrower, may make such appearances. disburwe such
sums and ta¥e such afion as is necesaany to protect Leakr's snterest. including, bul not limited to, disbursement of
reasonable attorney's fees and cntry upon the Propeny to make repairs. I Lenddr required mortgage insurance as a
cordtion’ of making the kan secured by this Morgage. Borrower shall pay the premivms required t maintan such
insurance in cffcet untid such tirme as the requirsment for swch insufawe Lerminates in accordanie with Boreower's and
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