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Uxirors Covexants. Borrower and Leeder covenant and agree as follows:

1. Payoient of Principal snd Interest Borrower shall prompily pay when Jdue the principal of and interest oa the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances securad by this Mortgage.

2. Funds for Tases and Insorance. Subject to applicable Iaw of 10 a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly instaliments of principal and irtercst are payable undee the Note. until the Note is paid in full,
2 sum (hercin ~“Funds™) equal to onc-tuelflth of the yearly tanves and assessmoents which may attain priority over this
Mortgage. and ground rents on the Property. if any. plu< ope-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium instaliments (or mortgage insurance. if any. alt as reasonably estimated initially and from
time to time by Lender on the basis of assessments and kills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insered of guaranteed by a Federal or
state agency (including Leader if Lender is such an institution) . 1 ender shall apply the Funds to pay s3id 1anes. assessments, .
insurance premiums and ground rents. Lender may not charge tor so halding and applying the Funds. anahyzing said account, 1
of verifying and compiling said assessments and Wlls. unless Leader pays Borrow er interest on the Furds and applicable haw
permits Lender to make such a charge  Borrower and Lender may agree in writing at the time of exvecvtion of this
Mortgage that interest on the Funds shall be paid to Borroacr. and unlos such agreement s made or applicable law .
requires such interest to be paid, Lender shatl not be required to pay Borrower any interest of carnings on the Funds. Lender ;
shall give 10 Borrouer, without charge, an 2nnuat accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured t
by this Mortgage. )

I the amount of the Funds held by Lender, together with the future monthly instailments of Funds payable prier 10
the due dates of taves, assessments, insurance premiums and ground cents. shall exceed the amount required to pay s2id tawes, ¢
assessments. insurance premiums and ground rents as they f2li due. such excess shali be, a1t Borrower's option, cither
prompily repaid to Borrower of credited to Borrouwer on monthly installments of Funds If the amount of the Funds
beld by Lender shall not be sufficient to pay raves. assessments. insurance premiums and ground reats as they fall due, . :
Borrawer shall pay to Lender any amount necessany to make up the Jeficiency within 30 days from the date notice is maiked !
by Lender 1o Borrower requesting payment thereof.

Upen payment in full of all sums sevured by this Mortgage. 1 ender shall promptly refund 1o Borroaer any Funds
held by Lender. 1f urder paragraph IS hereof the Property s wid of the Property is otheraise acquired by Lender, Lender
shall apply. no later than immediately privr 10 the sale of 1the Proporty or its acquisition by Lender. any Funds held by
Lender 2t the tme of application as a ¢rodit 2gainst the sums sevured by this Mongage.

3. Application of Paymeats. Un'ess applcable law provides otherwisc. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof thall be applad by Lender first in payment of amounts payable to Lender by Bocroaer

under paragraph 2 hereol. then to interest payablc on the Note. then to the principal of the Note, and thea to interest and
principal on any Future Advances.

4. Charges; Eieps. Borroaer shall pay all taves, assesuments 2ad other charges, fines and impositions attributable 10
the Property which may attain a pricnty over this Motigage, and leasehold payments or ground rents, if any. in the manoer
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when doe. directly to the
payee thereof. Boctower shall promptly furnish 1o Lender all notices of amounts due under this paragraph, and in the event
Borroaer shall make payment directly, Borroaer shall prompily furnish to Lender receipts evidencing such payments
Borroaer shall prompily discharge any Iikn which has poority over this Mortgage: provided. that Borrower shafl oot be
required 10 discharge any such lien so bong as Borroaer shall agree in writing 10 the payment of the obligation secured by
such lien in a manner acceptable 1o Lender, o shall in good faith contes such lien by, o defend enforcement of such liea in,
legal proceedings which operate to prevent the enforcement of the Len or forfature of the Property of any pant thereof.

5. Hazard Insurance. Borrouer shall keep the improvements noa eisting or hercafter erected on the Pioperty insured
2gainst koss by fire, hazards included within the term “entended coverage™, and sch other hazacks as Lender may require
and in such armounts and for such periods as Lender may require: provided, that Lemder shall not require that the amount of
such coverage evcedd that amount of coverage required to pay the sums secured by this Monigage.

The insurance carrier providing the insurance shall be chosen by Borrower subjxt to approval by Lender; provided,
that such approval shall not be uareasonably withheld. Al premiums on insurance policies shall be paid in the manper
provided undes paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
insurance Casiier.

All insurance policies and reneaals thereof shall be in form acceplable o Lender and shall include a standard mortgage
clause in favor of and in form accepiable to Leader. Lender shall have the right to bold the policies and renewals thereo!,
and Borrower shall promptly furnish 10 Lender all renewal potices and all receipts of paid premiums. In the event of foss,
Borrower shal give prompt notice 10 the insurance catrier and Lender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borroaer otheraise agree in writing. insurance provends shall be applied to restoration or repair of
the Property damaged. provided sich restoration of repair is economicaily feasible and the security of this Mortgage is
not thereby impaired. If such restoration of repair is not cconcmically feasitle of if the security of this Movigage would
be impaired. the insurance provends shall be applied to the sums secured by this Mortgage, with the evcess, if any, pad
to Borrower. If the Propesty is abandoned by Borrower. or if Borreaer fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borroaer that the insurance carrier offers 10 senile a claim for insurance benefits, Lender
is authocized 1o collect and 2pply 1he insurance procecds at Lender's optica either to restoration or repair of the Property
of 12 the sums secured by this Morigage.

Unless Lender and Borrower otheraise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the moathly installments geferced to in paragraphs 1 and 2 hereof or change the amount of
such installments. I under paragraph 18 hereof the Property is acquired by Lender, all right, titke and inferest of Borroaer
in and 10 20y insurance policies and in and 1o 1he procends thereof resuliing from damage 1o the Property prior to the sale
or acquisition shall pass to Leader 1o the extent of the sums secured by this Mortgage immediately prior to such sale or
2CqUISITION.

6. Presenation and Maintenarce of Property; Leascholds; Condominivms; Planoed Unit Developments. Borrower
shall keep the Property in good repair and shall pot commit waste of permit impairment or deterioration of the Property
and shall comply with the provisions of any kase if this Mortgage s oa a keasehold. If this Mortgage s on 2 unit in a .
condominium of 3 planned unit development, Bereoaer shall perform all of Borrower's obligaticns under the declaration ;
Of covenants creating of goverming the condominium or plannaed unit development, the by-laws aed regulatioas of the
condominium or planoed unit devdlopment. and constitoent docurments. [f a condominium o planned unit development
rider is cvecuted by Borrower and recorded together with this Moitgage, the covenants and agreemwents of sixh rider
shall be incorporated into and shall arwod and supplement the conenants and agzreements of this Mortgage as if the rider
were a part hereol.

7. Protection of Lenders Security. If Borroaer fails 1o perform the covemiots and agreements containgd in this
Moctgage. of if 23§ aton o poceeding s commened which materially affects Leaders interest m the Property.

including. But not hmired to. emrent domam, awlvery. codd enfofoement. of armnfements of poxcendings imvehving a
barkrupt or decedent. then Lender at Lenders option, upon tolice to Borrener, may make such appearances. dishurse swch X pos |
sums and rake such action as s peceseary to protect Lenders inierest iwhnfing, but oot Kimited oo dishursement of A }
reascrable attomey’s fees and eniry upen the Propeny to make repairs. I Lender required mortgage msurance as a , a !
condtion of making the Kan secured by this Mortgage. Borroaer shall pay the premiums required 1o maintan sich ‘v
insurance in cffect until such time as the reguirement for such msurance terminates 1a accordawe with Borreaer's and o
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