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Payment of Principal and Interest. Borcoaer shall promptly pay when due the principal of and inte¢rest on the

indebtedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by thes Morigage.

UsiForM COVENWNTS. Borrower and Lender conenant and azree as follows:
1.

2. Funds for Tates and Insurance. Subject 1o applicable 1xa of to a wniten waiver by Lender. Bommower shall pay

10 Lender on the day monthly instaliments of principal and interest are payable under the Note. unbi the Note s paid in full.
a sum (hercin “Funds”) equal 1o onc-taelfth of the yearly taves and assesaments which may atiain pocity over this
Mortgage. and ground rents on the Property. if any. plus one-taclfih of yearly premium installments for hazard insurance,
p_-!us one-tuelfth of yearly premium inst2llrents for mortgage insurance. if any. all as reasonably estimated initially and from
time to time hy | ender on the hadis of awesoments and hills and reasonable estimates thereof

The Funds shall be held in an institution the deposits or accounts of which are insured or gusranteed by a Federal or
state 2gendy (including Lender if Lender is such an institution). 1ender shall apply the Funds to pay s2id 1aves, assessments,
insurance premiums and groond rents. 1 eader may not charge tor so holding and applying the Funds_ analyzing said account,
or \Cfif)ing and compiling said asseysments and hills. un'ess Lender puys Borroaer inferest oa the Funds and applicable laa
permits Lendee to make sach a charge. Borrower and Lender may agree in writing at the time of ewevutca of this
Mortgage that intecest on the Funds shall ¢ paxd to Borroaer. and unless such agreement is made or applcable law
requires such interest 1o he paid, Lender shall not be required to pay Borroaer 2ny inferest of earnings on the Funds. Lender
shall give to Borrower without charge. an anneal accounting of the Funds showing credits and delts 1o the Funds and the
parpose for mhich each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the futufe modthly indtaliments of Funds payable prier to i
the due dares of taves, assessmenis. insurance premivms and greund rents, shall evceed the amoont required to pay said taves,
assessments. insurance premicms and ground rents as they fall due, siwh ecess shall be, at Borroaer's option, &ither
proaaptly repaid to Borrower or credied to Borrower on moathly instaliments of Funds. If the xmount of the Funds
held by Lender shall not be suficient o pay taves, assessments, insuraned premicms and ground rents as they fall dee.
Borrewer shall pay 1o Lender any amount necessan o make up the dkeficiency within 30 days from the date notive is maiied
by Lender 10 Borroaer requesting payment thereot

Upon payment m fult of all sums secured by this Morrzage. Lender shall promptly refund 1o Borreaer any Furmds
held by Lender. If under paragraph §S hereof the Progerty is sold o¢ the Property is otherwaise acquired by Lender, Eender
shall apply. ro later than immediately priar 1o the sale of the Property or us acquisition by Lender, any Funds held by
Lender at the time of applivation as a credit aza:nst the sums secured by this Maortgage.

3. Application of Paymeots Un'css applcable lan provides otherwise. all payments reveived by Eender under the
Note and paragraphs 1 and 2 hereof shall be applad by 1ender fint in payment of amounts payable to Lender by Borroaer
under paragraph 2 hereof. then to interest payable en the Note. then o the principal of the Note, and then to interest amd
principal on any Future Advances.

4. Charges; Liens. Borroacr shall pay 21l taves, assesuments and other charges. fines and impositions atirsbutable o
the Property which may atnain 2 priority over this Mortgage, and kasehold payments or ground rents. if any, in the manner
provided under paragraph 2 bereof or, if not pa:id in such manner. by Borroaer making payment. when due, directly to the
payee thereof. Borroaes shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borroaer shall make payment directly, Borroaer shall prompily furnsh to Lender receipts evidencing suoch payments.
Borroaer shall prompily discharge any ben which has prionity over this Morrgage: provided. that Borrower shali not be
requred to discharge any such lien so Jong as Borroaer shall 2gree in writing to the payment of the olligation secured by
such Lien in 2 manne: acceptable to Lender, o shall in good faith contest such Tien by, of defend enforcement of such hen i,
legal proceed:ngs which operate to prevent the enforcement of the Len or forfeiture of the Propenty of 29y pant thereof.

5. Harard lnsarance. Borroaer shall heep the improvements roa evisting of hereafter erevted on the Property insured
against loss hy fire, hazards inchuded aithin the term “entended coverage™. and sixh othér hazards as Lender may require
and in such amounts and for soxh peracds as Lender may require; provided. that Lemder shall not require that the amount of
such coverage evceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender, provided.
that such approval shall not be vareasonably withkeld Al premiums on insurance policies shali be paid in the manner
prosded under paragraph 2 hereof or, if 0t paid in such manaer. by Borroaer making payment. whea doe, dirzctly to the
UNLFADCE CATNIEr, ’

All insuran<e policies and renewals thereof shalt be in form acceptable 1o Lender 20d shall include a stzandard mortgage
clanse in favor of and in form acceptable 10 Fender. Lender shall have the right 1o hold the policies and rencaals thereof.
and Borrcaer shall promply furnish to Eender 2!l renewal petes and afl receipts of paid premivms. In the event of Yoss,
Borrorwer shall give prompt potice 10 the insurance carrier and Lerder. Lender may make proof of Joss if rot made promptly
by Borrower. :

Unless Lender and Borroraer otheraise agree in whiting. insurance provesds shall be applied 1o restoration or repair of
the Property damaged. provided such mrtoration of repair is ecoromically feanble and the security of this Mortgage s
not thereby impaired. I soch restoration of repair is not evoncmically foastle or if the security of this Mactgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any. pa:d
to Borrower. 1f the Propetty s abandored by Borrewer. of it Borroaer fads 1o respond 1o Tender within 30 days from the
date notice is matled by Lender 1o Borremer that the insurance carricr offens to setile a claim For insurance benefits, Lender
is autborized 1o collect and apply 1he insurance proceads at Lender's option either to restoration or regair of the Properiy
of 1o the sums secured by ths Mortgage.

Unless Lender and Borrower otheraise agree in wiiting. any sich applkation of proceeds 1o poincipal shall not entend
of postpoce the due Jdate of the monthly installments referred to in paragraphs 1 and 2 Bereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, titke and interest of Borrewer
in and to any insutance policies and in and to 1the proceads thereof resulting from damage 10 the Property privr 1o the sale
of acyuisition sha!l pass 10 Lender 10 the extent of the sums secured by this Mortgage immedutely prer 1o such sale or
Foquisition.

6. Presenvation and Maintenance of Propertly; leaseholds; Condominiums; Planned Unit Developments. Borroser
shalt keep the Property in good repair and shall pot commit aaste o permit impairment of detericration of the Property
ard shall comply with the provisions of any kease if this Morigage 15 on a leasehold. If this Mortgage s o 2 unit in a
coadominium of 2 planned unit' devehopment, Botroaer shall perform all of Bocrower's cbligations under the dectaration
of covenants creating of goverming the condomumum of planned unit development, the by-lass and regulations of the
condomintum of planred unit developmeni. and constitoent Jocuments. I a condominium of planned vt Jevelopment
rider s executed by Borrower and recorded together with this Morigage, the covenants amd agreements of such rider
shall be incorporated into and shall amend amd supplement the covenants amd agreements of this Mortgage as if the rder
aere 2 part hereof.

7. Protection of Leaders Secarity. If Borrower fails 1o geiform the covenants and agreements contained in this
Morlgage, of if any xton of proveadnz s commenced which materiafly affects Lender's interest in the Property,
including. but rot imited to, eminent domain. insohency. code enforcement. of arrangemxats of proceedings involving a
barkrupt of decedent. then Lender at Lender's opton. upen notice to Borroaer, may make wich appearances. dsburse soch
wrms and take soch 3taon as s pecesaany o peotest Bended’s cnrerest vwlaling, bot not Emited to. disbursement of
reascralle atiomey's fevs and eniry upon the Property to mahe repasrs. I Lender reguized morigage Rsuratee as a
cond.tton of making the kan secured by this Morigage. Berroaer shali pay the premiums required to mainta:in such
insurance in eifect untl suh time as the requirement for sich insurande terminates i accerdance wuth Berreaer's and
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