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Ustrorsm COVENANTS. Borrower and Lender cosenant and agree as follows:

I 1. Paymeat of Principal and Interest. Borrower shatl prompily pay when due the principal of and interest on the

indebtedaess evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Movtgage.

2. Fonds for Taxes and Insurance. Subject to applicable law o 10 2 written waiver by Lender, Borrower shall pay
to Lender on the day monthly instal'ments of principal and inferest are pavable under the Note, untd 1he Note is paid in full,
2 sum (hercin “Funds™ equal to coc-twelfth of the yeary taves and assessments which may atiain proority over this
Morigage. and ground rents on the Property. if aay. plus cee-taclfih of yearly premium installmeats for hazard insurance,
plus one-twelflth of yearly premium installments for morigage insurance. if any. alt as reasonably estimated instially and from

time 1o time by Leader 0n the basis of assessments and bills and reasonable estimates thereof. 5

T Fuo.:!-, shail be beid in an mstitution the depoits or accounts of which are insured or guananteed by a Federal of .
stale agency (including Lender if Lender is such an institution). 1eader shall apply the Funds to pay sand faves, assessments, :
insurance premivies and ground reats. Lender may not charge for so holding and appiving the Funds, analyzing said account, /

or \c[if}ing and comprhing said assessments and bills. unless Lesder pays Borrower interest on the Funds and applicable haw
permuts Lender to make sich 3 charge. Borrower and Lender may agree in wiiting ar the time of ciecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or appixable law 1
requires such intercst 1o be paid, Lender shall oot be required to pay Borrower any interest or earnings on the Funds. Lender :
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Fumds and the

puspose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured i
by this Mortgage.

H the amount of the Funds held by Lender. together with e future moathly installments of Funds payable prior to
the due dates of res. assessmenis. insurance premiums and ground rents, thall exceed the amognt required 1o pay said faves,
assessments. insurzoce premiuvms and ground rents as they falt due. sich evcess shall be, at Borroaer's option, cither
promptly repaid 10 Borrower of credited 10 Borrower oo monthly installments of Funds If the amount of the Funds
beld by Lender shall oot be suificient 1o pay taves. assessmenis. instrince premiums and ground rents as they fall due,

Borrower shall pay 10 Lendkr any amount necessany 1o male up the deficiency within 30 days from the date notice is mailed ’
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. Leader shall promptly refumd 10 Borroaer any Funds
heid by Lenker. If under paragraph I8 bereof the Propenty is <03 of the Property is othera ise acquired by Lender, Lender
shall apply. oo later than immediately prior 10 the sak of the Progenty or its acquisition by Lender, any Funds held by
Lender at the time of applicatica 25 2 ceedin against the sums securad by this Mongage.

3. Apphcatica of Paymests. Urless applable lza pronides otherwise. all payments received by Lender under the e -
Note and pargraphs 1 and 2 hereof shall be applied by Lender finst in payment of amounts payable to Lender by Borroaer IR
veder paragraph 2 hereof, then 19 apterest payable on the Note, then 10 the principal of the Note, and thea to interest and A
principal oa any Future Advances.

4. Charges; Eleas. Borroaer shall pay all taces. avsessments and others charges. fines 2nd impositions attributable to
the Property which may attain a poority over this Mortgage. and keasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in sich manner, by Botroaer making payment. when due. directly to the
payee thereof. Bosrower shall prompedy fumnish to Lender 2l notices of amaounts due under this paragraph, and ia the event
Borroaer shall make payment directly, Borroaer shall prompdy furnish to Lender receipts evideocing soch payments.
Bocroaer shall prompily discharge any Ien which has priority over this Monzage: provided. that Borrower shall not be
required 10 discharge any such Bea so kong as Borroaer shail agree in writing to the payment of the obligation secured by

) soch Bea in 2 manoser acceptable to Lender, or shall in good faith contest such bien by, oc defen] enforcement of such Liea in,
Jegal proceedings which operate o prevent the enforcement of the lien or fodfeiture of the Property of any part thereof.

5. Hazard Issurance. Borroaer shall keep the improsements noa existing of hereafter erectad on the Property insuored
against boss by fire, hazards incloded within the term —“evtended conerage™, and such other hazards as Leader may require
aod in such amounts a0 for sixch periods as Lender may require; providad, that Lender shall not reguire that the amoont of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carrier pronviding the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shafl not be unreasonably withheld. Al premiums oo insurzoce polivies shafl be paid in the manoer
provided uoder parzgraph 2 bereof or. if nog pad in sich manner, by Borrower making payment, when doe, directly to the
ESUTInce Carrier.

All insurance polickes and renew als thereof shall be in form acceptablke to Lender and shall include a standard morigage
clavse in favor of and in form acceptable to Lender. Lender shall hive the right 1o hold the poficies and rencaals thereof,
and Borrowser shall prompily furnish 10 Lender all rencwal notices and all receipis of paid premivms. In the event of loss,
Bacrewer shall give prompt notice 1o the insurance carmier aod Lender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower otherwise agree in wnting, insurance provends shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is economically feasible and the security of this Mortgage is B .o
oot thereby impaired. I such restoration or repair i not econcmically feasite or if the security of this Mongage would R '
be impaired. the insurance procesds shall be applied 1o the sums secured by this Morigage. with the excess, if any, paid
0 Borrower. 1f the Property i 2hundoced by Borrower. or of Borroaer fails to respond to Lender within 30 days from the
date potxce is maited by Lender to Borrower that the insurance carrier oifers to settle a claim for insurance benefits, Lender
5 authorized to coflect and apply the insurance proceads at Lender's option either 1o restoration or repair of the Property
of 10 the sums secured by this Maortgage.

Unless Lender and Boirower otheraise agree in writiog. any such application of proceeds to principal shali not extend
of postpone the due date of the moathly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
sich instaliments. I under paragraph 18 hereof the Property 5 2cquired by Lender, all right, title and interest of Borrower
n e {0 any rurance policies 2ad in and to 1he proceads thereof resulting from damage to the Property priot to the sale
or a2cquisition shall pass 10 Lender to the exteat of the sums secured by this Morigage immediately prior 1o soch sale or
FCquEsitioa.

6. Presenation and Malnieaance of Property; Lexscholds; Condominiome; Planoed Unit Developments. Borrower
shall keep the Property in good repair and shall sot commit waste of permit impairment or deterioration of the Propeniy
and shall comply »ith he provisicos of any kase if this Mortzage s oo 2 kaschold. If this Mosizage i oo 2 unit in a
coadominum of a planned unit developiment. Borros er shall perform all of Borrower's obligaticns under the declaration
Of covenanks creating of govermag the coedominiuim of planned uoit development, the by-lawns and regulations of the
condominim of planoed poit &veloponent, 2nd constitent documents. If a condominium or planned it developement
mder s executed by Borrower and recorded together with this Mortgage, the corenants and agreements of soch rider
shall be incorporated info and shall amend aad supplement the covenaats and agreenments of this Mortgage as if the nder
were a part hereof.

7. Protection of Lender's Secwrity. If Borroaer fals o porform the covenants and agreements contained in this
Mottzage. of f 207 avon oF proveeding o commenced shich matedally affects Lenders inferest in the Propeny.
including, bot oot Emited to, eminent domam. imohveny. code enforcement, or arrangements of proceadings involving a
bankrupe or decedent. then Leader at Fender’s option. spon note t2 Baroser, may make such appearances. dsbuise sixch
sums and take sxh araon a5 o povessary 0 protect Leoder’s mierest. inclinding, bt nt Bmited to. debursement of
reascaable aticmres™s feos and entry upon the Properts to make repars. If Lender reguired modtzage inscrarce s a
conditicn of making the foan secured by this Mortzage. Borrower shall pay the premiums raquited to mamtain suwch
insurance W efect cntit soch time as the reguireraeat for sixch msurance werminates in accordae with Borrowers's and
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