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Ustroxss Covisanes Borroaer and Lender oneont ot s2iee oy Toll s

1. Paymnt of Prindipal and Inferest, Borrower of 00 ,
mdebredness euidenced by the Note, prepadiment and Lite vharees s provsded i the Note
on zav Futuse Advances seeured by thie Morigege

W

2. Funds for Taves and Insurance. Subjet to appliiablc faw of I¢ g antten waner by 1 ender. Horromaer shall pay
1o Fender on the day monthly msvtaiiments of prinogpa aod interest ane payable cnder the Note, el the Note paid o fail
a sum thercin “Fonds y equal to cnetwelfth ot the oo
Mortgage. and ground rents on the Propernn, of s phas enetaclith of vearly promiem installments for hesord suranie,
plus ene-taelfth of searly premem instsliments for morigage msnrance. ot any. ali as reasonably estimiated mntialiy and from
tirre to time by Lender on the basis of assessenents snd B0l and reass neble estimates thereof

The Funds shall be held i «n institution ihe depastis of aocounts of which are nsufed or gearanteed by o Federal or
state agenay findudimg Lender sf 1 ender iv such enomattutiony Fender ~hall opphy the Funds 1o pay said taves, 2nesstient,
imsurance premiums and ground reats §ender s not charge for s holdemg ead epplying the Funds. snalviing said soceant
orverifving and compling said assewments and hiils. unfess Teader pavs Borrower interot on the Funds and spplicable bow
permits Lender to mahe such o charge Borrower and fender iy cpree n wnting o the time of vaeution of ths
Mortgege thet inierest on the Funds shall be pard o Borrower, o anless such apreement v made or appheable LRV
requires such wnierest to be paid, Lenader shali not be requerad to pay Berrower any inferest of carmings vil the Funds  lender
shall give to Borrower. without charge. an snnuad soceuntisg of the Funds shoamg credits and debits o the bunds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as addiironal secufity for the svins secured
by this Mortgage.

If the zmount of the Funds held by Lender. together with the future monthly imsteliments of Fundy payeble prior to
the due dates of 1aves, assessments, insufance premiums znd groand renss, shall eaceed the amount required to pay said taves,
assessments, insurance premiums and ground rents s they Lol duel such ewes shall be. at Botrower's option, either
promptly repaid 1o Borroaer or credited to Borrower on monthly snstabiments of Funds. I the zmount of the Funds
held by Lender shall not be sufficient (o pay fancs. assenwments. suranie premums and ground rents as they fali due,
Borrower shall pay to Lender any amount necessary to mabe up the detiviensy wahin 30 dayy from the date notice i» mailed
by Lender to Borrower segunstung payment thereet

Upon payment in full of all sums secured by this Mosigege. [ ender shall promptly refund to Borfoaer any Funds
held by Lender. If under paragraph 18 hereof the Property i ~sold or the Property s otherwise acqunred by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the nme of application as a credit sgamst the sums sccured by this Morigage

3. Appflication of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hercof shall be applied by 1 ender finst in payment of amounts pavable to Lender by Boironer
under paragraph 2 hereof. then to mterest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taxes. assessments and other charges. fines and impusitions attributable to
the Property which may attain a piority over this Morigage. aiid leasehold payments or ground rents. if any. in 1he manner
provided under paragraph 2 hereof or. if not pad in such nianner. by Borroaer making pasment, when due. directly to the
pavee thereof. Borrower shall prompthy furnsh to Lender all fiotives of amonnts due under this paragraph. znd in the event
Borrower shall make payment directis. Borrower ~hall prompriy ferninh 1o Lender receipts evidencing such payments.
Borrower shall promptly discharge any licn which has prionity over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien <o long us Borrower shall sgree ie writtrig to the payment of the obligation secured by
such lien in a marner acceptable to Lender, or shail in good faith contest such lien by, o7 defend enforcement of such lien in,
tegal provecdings which operate to prevent the entorcement of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improvements now evisting o hereafter erccted on the Property insured
against toss by fire, hazards included within the term “entended coverage . and such other hazards as Lender may require
and in such 2mounts and for such periods as Lender may require: prosided. that Lender <hall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the suems sevttred by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrnoaer subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al premuims on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or if not paid in such manner. by Borrawer making payment. when due. directly to the
INSUTANCE CATEIET.

All insurance policies and rencwals thereof shall be in form scceptablc to Lender and shall include a standard mortgage
clause in favor of and in form acceptable 10 Lender. Lender shall have the right to hold the policies and renewals thereof.
and Borrower shall prompily furnish to Lender all rencwat notices and all receipts of paid premiums. In the eveat of loss.
Borrower shall give prompt rotice to the insurance carrier and Lender. I_ender may make proof of loss if not made promptly
by Borrower.

Unless 1.ender and Borrower otherwise agree in wrting. insurance prevecds shall be applied to iestoration or repair of
the Property damaged. provided such restoraton or repair s economically feasible and the security of this Morigage is
not thereby imparred. If such restoration or repair is not cconemically feasible or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Morigage. with the excess. if any. paid
to Borrower, i the Property is abandoned by Borrower. orat Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the msurance carner offers to settle a claim for insurance benefits, Lender
i» authorized to collect and apply the insurance proceeds at Lender's option cither to restoration or repair of the Property
or to the sum» secured by this Mortgage. _

Unless Lender and Borrower otherwise agree m writing. any such application of proceeds 10 princapal shall not extend
or pustpone the due date of the monthly instaliments referred Lo in paragraphs 1 and 2 hercof or change the ameunt of
such installments. If under paragraph 13 hereof the Property s avquired by Lender il night, tide and interest of Borrower
in and to any insurance pohicies and in and o the proceeds thereof roalining from demage to the Property prier to the sale
or acquisition shall pass 10 Lender to the extent of the suns securcd by this Mortgage immediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Property: Eeascholds: Condominiumy; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste of perait impairment or deterioration of the Property
and shall comply with the provisions of any lcase it this Mortgage s on a leascheld. 3f this Mortgage 15 on a urit 0 a
condominium or a planned unit development. Borrower shadl perform all of Borrower's obligatiens under the declaration
or covenants creating or govermng the condomimum or planned unit development. the by-laws and regulations of the
condominium or planned unit development. and comtituent documents. If 2 condominium or planned umt development
rider is cxecuted by Botrower and recorded together with this Mortgage, the covenants and agrecnients of such nder
shall be incorporated into and shali amend and supplement the covenants and agreements of this Mortgage as f the rider
were a part hereof.

7. Protection of Lenders Security. 1f Burrower fads to perform the covenants and agreements contained in this
Moitgage. or if any action or procecding s commenced which materially affects Lender's interest in the Property.
including. but not limited to. cnmnent domain. insolvency, code enforcenient, of arrangements o proceedings invobang a
bankrupt or decedent. then Lender at Lender's option. upon notice to Boirower. may make such appearances, dnbune such
sums and 1ake such action as is necessary o protect Lenders anterest mcloding. but aot hnuted to. disbursement of
reasonable attorney’s fees and entry upon the Property to make repairs. I fender required morigage insurance as a
condition of making the lean secured by this Maortgage. Berrower shall pay the premivms requared o maintain stich
msurance in cffect until sech time as the requirement for such insurance terminates i dwcordance with Borrewers and
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