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Usirorsd Corexants. Borromer and Lender conenamt and agree as folloms:

L Payment of Priacipal asd Isterest. Borromer shall peompily pay when due the principal of and isicrest ca the
indebledness evidenced by the Note, prepay ment and late charges 3 provaded in ¢ Note. and the principal of and oterest
oa any Futuwre Advances secured by this Mortgage.

2. Foads for Taxes snd Insarance. Sobject 10 applicable Lia or 10 2 writen waiver by Lender. Bomoaer shall pay
10 Leoder on the day monthly srstaliments of princvpal and inferes arc gayable under the Note. vetd the Nete is paid in foll,
2 sum (hecein “Fonds™) oqual 10 onc-taclfth of the yearly taves and xscssments which may atiin preity over this
Mostgage. and ground reats on the Property. if any. plus onc-inclith of yearly premsum mstaliments for rarard insance.
plus coc-inelfth of yearly premium instaliments for moeigage imsorance. if any. all 2 reasonably ectunaied initalty and [rom
time 1o fime by Leader on the basis of assessmcols and balls and reasonable estimates thereof.

The Funds shall be held in an institutson the deposits of accounts of which 2re insared or guaraniced by a Federal o
staie apoecy dinchuding Leades if Leadec is such an imtitution). 1 ender shall apply ike Fuads 10 pay 5333 121es, asséssments,
insurance premiums and ground rents. Leoder may oot charge fof so hotding and applying the Fuads, anatyzing said account
or verifying 3nd compiling said assessments and Kiks, vnkss Lender pays Borrower inkerest on the Fuods 20d apphicabic Liw
permits Lendee 10 make such a charge. Borroaer and Leoder may agree in writing 3t the Gme of cuecution of this
Mort_g;gc that interest on the Funds shall be paid 10 Borrower. and unless such agretaseat s made of 2pplicable bra
requires such inferest 10 be paid, Leader shall not be sequired 1o py Bocrorsf any inferest of earmings on the Fonds, Lender
shall give to Borrower, without charge. an anngal acccunting of the Funds shoaing credits and debus 10 the Fuods a0 the
purpose for which each debit 10 the Funds was made. The Fonds are pledped as additional security for the sums severed
by this Morrgage.

1€ the amouat of the Funds beld by Lender, topether with the future monthly instaliments of Funds payable PR 0
the doe dates of 125cs, Fvsessments, insurance premiums and ground reais, shall exceed the amoont required 1o pay sasd tawes,
assessments. insurance premiuens and groond reats as they fall due. such evoess shall bz, at Borromes™s optaca, cnher
prompily repaid 10 Borroner or credited 19 Bocroaer on monthly imtaliments of Fuods I the amoant of the Foods
Bebd by Lender shall not bz safficicot [0 pay 13165, aSscssments. insurance premivms and ground reats 2s they fall doe,
Borrower shall pay 10 Lender any 2amount necessary fo make up ihe deficiency within 30 days from the dale notice is maibed
by Leader to Borromer requesting paymend thereod.

Upon payment in (ull of all sums sevured by this Morrgage. Lender shall peoonpdly refund 1o Borzoacr any Fonds
hetd by Lender. IF under paragraph 18 heeeof the Propenty is sobd of the Property is othermine 2cqured by Lender, Lender
shall apply. no Later than immediately prios 10 the sake of the Propedy or it acquisition by Leonders, any Fuads held by
Lender a the time of applicatioe as a credit against the sums sevured by this Moagage.

3. Application of Pryments. Unkess apphicable law provides othermise. all payments received by Lender uoker the
Note and patagraphs | 20d 2 hereol shall be applicd by Lender Bt in pay ment of amaunts payable to Leoder by Borroser
under paragraph 2 hereof, then to joterest payable on the Noce. then to the prncipal of the Note, and thea to interest and
principal on any Foture Advances.

4. Charges; Liens. Borroaer shall pay all 1aves, assessments and other charpes. fines and imposttions atinbotable o
the Property which may atiain a priority over this Moctgage, and easehohd payments or ground rents, if any, in ibe manecs
provided under paragraph 2 hereof or. if not paid in such mannes. by Borrower making payment. when due. dircctly to the
payee thereof. B«ro-ushllpmmp:ly[unﬁshtolemktznmﬁctsotammdmundenhispangnph.andintbecvenl
Borrower shall make payment directly, Borroaer shall prompily fumish 10 Lender receipts evidepting soch paymeats
Bosroaer shall proempily discharge any lizn which has prioriy over this Morigage; provided, that Borrower shall ot be
required 1o discharge any such lien so Jong as Borrower shall agree in writing (o the paymeat of the cbligativa secured by
such liea in 2 mannee acceptable to Lender, or shall in good faith coatest such lien by, or defend enforcement of such lien in,
kegal proceedings which ogerate 1o preveal the enforcement of the ben o forfeiture of the Property of any part thereof.

5. Hazard Insurssce. Bomrower shall keep the improvements nova existing o bereafter erected ca the Property insuced
against loss by fire, hazards included within the term “eviended coverage™, and such other hazards as Leader may require
and £ soch amounts and for such peciods as Leader may require: prorided, that Leader shall wat require that ihe amount of
such coverage evoed that amoant of coverage required 1o pay the sums secured by this Morigage.

The insurance carier peoviding the insorance shall be chosen by Borreaer sabject to appeoval by Lender; provided,
that such approval shall nok be unfexsonably withteld. Al premivms oa insurance policies shall b paid in the manner
provided urder paragraph 2 hereot or, il not paid in such mannce, by Bosroner making payment, uhen due, directly 10 the
INSUFANCE CATTiCT.

Allinsurance policies and rencwals thereof shall be in form acceplable (o Lender and shall include a standard morigage
clause i favor of and in form acceplable to Lender. Lender shall have the right to bold the policies and renewals thereof,
and Borrower shali promptly furnish ko Leader ali rencwal notices and all reotipis of paid premiums. Tn the evend of Joss.
:ymm-a shall give prompt notice 10 the insurance carriee and Lender. Lender may make prood of loss if not made peompily

Borrower.

Unlkess Lender and Borrower otheraise agree in wriling. isorance peoceeds shall be applicd to restoration of repair of
the Propeity damaged, provided such restoration of repaiv is economically feasible and the security of this Mortgage is
not thereby impaired. 1f such restoratioa of repair is not economically feasible o if the security of this Mortgage would
be impaired, the insurance proceeds shall te applied (o the sums secured by this Mortgage, with the excess, if any, pad
10 Borrower, 1M the Progerty is abandoned by Borrower, ot if Borrower fails 1o respond 10 Lender within 30 days from the
date notice is maiked by Leader to Borrower that the insurance carricr offers 10 settle 2 claim for nsurance beoefits, Lender
is authorized 10 collect and apply the insurance proceeds at Leader’s option diher 1o restoration of vepair of the Propetty
of 10 the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in wriling. any such application of proceeds to principal shall not extend
of pastpone the due date of the moathly installmeats referred to in paragraphs 1 and 2 hereof or change the amount of
such instalimeats §f under paragraph 18 hereof the Property is acquired by Lender, all right, titde and interest of Borrower
in and (o any insurznce policies and in and to the proveeds thereof resulting from damaze to the Proptrty pior 1o the sale
or acquisition shail pass 1o Lender 1o the exteat of the sums secured by this Mortgage immedialely prios to such sale or
Fcquisition.

6. Presenation and Maintemance of Property; Leaseboldsy Condominiwms; Plansed Unit Developameats. Borrower
shall keep the Property in good repair and shall not commit waste ot peimit impairment of delerioration of the Propeity
and shall comply with the provisions of any bease if this Marigage is on a kasehold. 1f this Movtgage is on 2 weit ia 2
condominium or a planned unit development, Borrower shall peiform alt of Borrower's obligations under the declzration
of covenanls creating of governing the ccadominium of planacd unit developmeet, the by-laws and regulations of the
condominium or planned unit development, and constituent documeats. B 2 condominium of planned unit development
rides is executed by Bortower and recorded together with this Morigage, the covenants and agreements of such rider
shall be incorporcated into and shall amead and supplement the corenants aed agreements of this Mortgage as if the rider
were a part heceof.

7. Profection of Leader's Security. I Bommowes fails 1o perform the covenants and agreemeats comained in this
Morigage, or if any action of proceeding is commenced which materially affects Lenders interest in the Property,
including. but not Limited to, eminent domain, insolvency, code enforcement, oF arrangements of proceedings involving a
bankrupt or dvedent, then Lender at Lender’s oplion, upon notice 1o Borrowes, may make such appearances, daburse such
sums and take such action 2s i necessary 1o protect Lender's interest, including. but npot limited to, dusbursement of
reasonable atiomey's fees and entry upon the Property to make repairs. If Lender roquired mosigage insurance as a
condition of making the koan secured by this Mongage, Borrower shall pay the premiums required (0 maintain such
insurance in effect until such time as the requirement for such insurance tecminates in accordance with Borrowers and
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