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Usiroast COVEXanTs. Borrower and Leoder covenant and 2grec as folloms:

L. Fayment of Priacipal and Interest. Bovroaer shad prompddy pay when due the principad of and inicrest oa the
indebeedaess evidenced by the Note, prepayment and Late charges pfg.-:.kd n the Noge, l:‘nd the principal of and inte o5
o0 any Future Advances sevuced by thes Mortgage.

1. Foads for Taxes sad Inswrance. Subject 1o applicable lus or 10 2 writlea waiver by Lender, Bormoner shall pay
0 Leader on the day moathly instaliments of principal and wi¢rcst are payable under the Note. uedd the Note s paid in foll.
a sum (herein “Fonds™) equal 1o onc-twelfth of the yearh tanes and avessomats which may arsn pricry over this
Mortgage. and ground rents oa the Property. of any. phus coc-taelith of yearly premoue wnseaBments for harard insurance.
plus coc-tacifth of yearly premivos inuaNencots for maetgage insurance. of 30¥. all xs reascaably esfxmaricd instially and from
Gme o e by Lender on the basis of auessments a0 helks and rexscaable estimates thereof.

Tthun@sMkhtﬂin a0 institution the deposits or accounts of which are insored o paaraateed by a Federal or
state agency (including Leader if Lender s such an intitution). ¥ emder shall apply the Funds o pay sa3d [avcs, 2ssessmants.
msurance premiuins and ground rents. 1ender may oot charge tor so bobding and apphying the Fuods, analyziog said account
of verilying and compiling said ssscssments and bills, ualess | eoder P2y Borrower interest oa the Fonds and applicable b
permits Lcndu_ 1o make sk a charge. Borromer and Lender may agree in writog al the Goe of evevuton of this
Mortgage that interest 00 the Funds shafl be paid 10 Borroacs, and unless such agreement i made of apphicable Lrw
roqures such interest 1o be paid, Lender shall moxt be requered 1o puy Borromer 20y interest of carmags on the Fonds, Lender
shall give 40 Bosroner. without charge, an annual accounting of the Funds showing credits and debits 10 the Fuads and the
purpose for which each debit 10 twe Fuods mas made  The Fuods are padped 23 additional security for the sms secured
by this Morigage. .

If the armdunt of the Funds held by Lender, rogether with the future monthly intallmenis of Feods payable prior s
the due dates of Lanes, assessments, iassrance PTOmiUms amd ground rents, shafl exceed the amooat reqaired 10 pay said taes,
assesuments. insurance premivms and ground rents as they fall duc. such evoess shall be. at Bosroner's optaon, cither
prompily repaid 10 Borroser o credued o Sorrower on monthly instaliments of Fuods. If the amoont of the Funds
beld by Leades shall nod be sufficient 1o PAY 12003, Zssesumints. inserance premivess and groood reofs 25 they Tall due,
Borrower shall pay 5 Lender 20y amount pocessary 1 make op the deficency nithin 30 days from the date nace is maised
by Lender 1o Borroser rejuesting paymend thereof.

Upon paymcat in Full of all sums secured by thes Morgage, | ender shall prompely sefund (o Borroaer any Foods
held by Leoder. 1f under paragraph 18 bereof the Property s w0l or the Propenty is othermise acquired by Lender, Leoder
shall apply. no later than immediatcly price 1o the sale of the Property or is acquisition by Lender, aay Funds held by
Leader 31 the time of application as a credit against the soors secered by this Modgage.

3. Apphication of Payments. Unkss applicable law prnides otherwise, aff payments rocened by Leader under the
Note and paragraphs 1 and 2 bereod shall be apphed by Leader fint in payment of 2mounts payable 10 Lender by Borrones
vnder paragraph 2 hereof. then 10 interest payatk on the Note, then 10 1he principal of the Nege, and then 10 interest and
principal 0o any Futre Advances.

4. Charges; Liens. Borrower shall pay abl 1rves. assessmenis and ocher charges. fings and impositions attnbotable 1o
the Propesty which may awain a priority over this Morigage. and leaschold payments or ground reots, if any, in the manner
provided undee paragraph 2 heceof or, if ot pasd in such manner, by Borroaer making payment, when doe, directly to the
payet thereof. Borrower shall prompely furaish 1 Leader all notoes of amounds duc under this parzgraph, and in the event
Borroaer shall make payment directly. Borroatr shali prompily furnish o Lender receipts evidencing soch payments.
Berroaer shall prompuly discharge any lien which has priovity over this Mottgage: provided. tha Boerower shall oot be
required to discharge any such bicn so hag as Bosroaer shall ageee i writieg 10 the payment of the obligation secured by
such bien in 2 mannce acceptable o Lender, oe shatl in good faith contest sach liene by, o defead enforcement of such lien in,
fegal procecdings which operate to prevent the enforcemsent of the bren or forfeiture of the Property oc any part thereol.

5. Hanzard Tnswrance. Bosrowes shall Leep the impronements now ervisting or hereafier erected on the Progerty insoced
against koss by fire, hazards incloded within the term —eviended coverage™, and such other hazards as Lender may require
and in such amounts and for such peraods as Eender may seguire: provided, that Lender shall not require that the amoont of
such coverage exceed that amount of coverage required 10 pay Ihe sems sevured by this Mongage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject fo approval by Lender: provided,
that such approval shall not be vareasonably withheld. AN premiures on insurance policies shall be paid in the manser
provided undes paragraph 2 bereof or. if not pasd in such manner, by Borrower making paymeat, when doe, direcdy 1o the
INSUTANCE Casrier.

Allinsurance policies and reocw a's thereof shalf be in form acceptabit to Lender and shall include a standard mortgage
chause in favor of and in foem acceptable to Leader. Lender shall have the sight to hold the policies and rencaals thereof,
and Bogrower shall prompely furnish 10 Lender all rencaal noties and ali reveipts of paid premives. in the event of Joss,
:;wx—er shall give prompa notioe to the imsurance carrier aod Lender. Lender may make proof of boss if not made promptly

owes.

Unless Lender and Bofrower otherwise agree in writing. insurance proceads shall be applied 1o restoration o repair of
the Property damaged, providad such restoration of repair is econawnically feasible and the security of this Movtgage is
not thereby impaired. If such restoration or repair ks not eccocmically feasible or if 1he security of this Mortpage would
be impaired, the insurance procends shall be applied (o the sums secured by this Mocigage, veith the cucess, if any, paid
to Borrower, 1€ the Property is abandoned by Borrower, or if Borroaer fails 10 respond 10 Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers 1o setile a claim for insurance benefits, Lender
is authorized to colkect and apply the insurance procesds al Leoder's opinn either 10 restoration or repair of the Property
of 1o the sums secured by this Mortgage.

Unless Leader and Borrowes othequise agree in wriling. any such application of proceeds €0 principal shall not extend
o postpone the due date of the monthly instalimeats referred to in paragraphs 1 amd 2 bereof or change the amount of
such instalfments. I under paragraph 18 hereof the Peoperty is acquired by Lender, all right, titke and interest of Borrower
in and %o any insurance poticics and in 2nd 10 the proceads thereof vesulting from damage 1o the Property prior o the sake
of acquisition shall pass to Lender 10 the evient of the sums secured by this Mortgage immediasely poos to such sale of
0quition.

6. Presenvation asd Mainfeaance of Property; Leascholds; Coadominivms; Planaed Unmit Developments. Borrower
shall keep the Property in good repair and shall pot commit »aste or peTmit impairment of deterioration of the Property
and shatt comply with the provisions of any Sease if this Modigage is on a kaschold. I this Morgage i on 3 uail in a
condominnum o 2 planned uait development, Borrower shall perform all of Borrower's obligations under the declaration
OF covenanls crealing of governing the condominium or planned wnit development, the by-laws and regulations of the
condominium of planaed unit development, and constituent documents. If a condominiusm oF planned unit development
rider is executed by Borrower and recorded together with ihis Moctgage, the covenants and agreements of soch rider
shall be incorporated into and shall amend and supplement the corvenants and agreements of this Mortgzge as if the rider
were a part hereof.

7. Prolection of Lender's Secarity. If Bonower fails to perform the covenants and agreencents contained in this
Mottgage, or if any ation or proceeding is commenced which materiafly affects Lender’s interest in the Propey,
including. but ot limited 10, eminent domain. inscivency. code enforcement, of arrangements of proceedings involving a
bankrupt or decedent, then Leader at Leoder’s option, upon notice 10 Borrower, may make such appearances, dishurse such
sums and 1zke such action 33 is nevessary o proiex! Lender's interest, including. but not limited to, disbursernent of
reasonable attorey’s fers and entry upen the Propery to make repairs. If Lender required moddgage insurance as a
condition of making the koan sexured by this Mongage, Borroaer shall Pay the premiums requiced to maintain such
insurance in effect until such time as the requirement for sich insurance ferminates in accordance with Borrower's and
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