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Uxsirory Covexaxts. DBorrewer and Lender coverant and agree as felloas:

1. PavsexT oF Princrpar axp Inteeest. Bomrower shall promptly pay when due the principal of and intret onothe in-
debtedness evidenced by the Nete, prepayment and lite charges a5 praidal in the Note, znd the prindipal of and intirest <n any
Furure Advinces sevured by this Mortzage. ‘

2. Fuxps ror Taxes anp Ixsuraxce. Subiect 1o applicable Liv or to 2 written wziver by Lendir, Bomrower shall pay o
Lender cn the day monthly installments of principal and interest are payable under the Nete, until the Nete is poid in full. a sum
(berein “Funds™) equal to cnetwellth of the yearly taxes and assesuments which may anain prcnty over this Mongage, and ground
tents cn the Propenty, if any, plus cnencelfth of yearly premium installmen:s for hazard insurance, plus coetwelfth of zearly pre
mium instsllments for meortgage insunance, if zny, all as reasonably estimaad initially and {rem time to time by Lender on the basis
of assessments and bills and reasonable estimates therecf.

The Funds chall be held in an institution the deposits of acevunts of which are insured or guirantced by a2 Federa] or cute .
agency (inclading Lender if Lender is soch an institmtin}. Lender shall 2pply the funds to pay said taves, assessav-nts, insurance !
premiums and ground zeats. Lender may ot charge for $0 holding end spphiing the Funds, anshzing said acccent, of verifying and :
cumpiling said assessments and bills, unless Lender puys Borrowet intcrest <n the Funds and applicable Liw permits Lender 12 make E
such a charge. Borrower and knder may agrce in writing at the time of exevution of this Mungage that interest ¢n the Funds shall ke I
pad o Borrower, and unless such agreement is made ¢ applicable law requires such interest © be puid, Lender shall not be requeired !
1o ray Borrower zny interist or earnings ¢n the Funds. Lender shall give to Bearower, without chirge, 2n annual acoccunting of the )
Funds showing aaldits and debits 10 the Funds and the purpose for which each debit 1o 1the Funds nas made. The Funds are pledged s
as alditi nal security for the sums secured by this Montgage. b

If the amxunt of the Funds held by Lender, tegether with the future monthly installments of Funds payable prior to the . ¢
due dites of taxes, asesrents, insurance premiums ard greurnd rents, shall exceed the amount required to pay said raves, assess- .
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Barower's cption, either promptly repad 1o !
Borower o1 credited to Borrower ¢n monthly installmerts of Funds. If the amount of the Funds held by Lender shall not te )

sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pey 1o Lender any amcaunt
pevessay to make up the defcicncy within 30 days from the date nctice is matled by Lender to Borruwer requesting payment thereod.

Upon payment in full of all sums secured by this Murtzage, Lender shall prompily refund to Bomower any Funds held by
Lender. If under puragraph 18 bereof the Property s sold oo the Preperty is caberwise acquired by Lender, Lender shall apply,
no later than immediately prive to the sale of the Property or iis acquisiticn by Lender, any Funds held by Lender a1 the time of
applicaticn as a credit against the sums secured by this Mongage. '

3. Arriicamiox of Pavsents. Unless applicable biw pravides otherwise, all payments received by Lender under the Note
and paragraphs 1 2nd 2 hereof shall be applied by Lender £irst in payment of amcunts payable to Eender by Borrower under parzgraph 2
herecd, then 1o interest pavable cn the Nete, then to the principul of the Note, 2nd then 1o interest and principal on any Future Advances.

4. Cuarces; Liexs. Bomower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a pricrity over this Mettgage, and lkatehald payments ground rents, if any, in the manner provided
under paragraph 2 herecf ¢, if pot paid in «och manner, by Boarower ruking payvment, when due, directly to the payee therecf.
Berrower shall promptly fumish to Lender all Notices of amourts due under this paagraph, and in the event Bomrower shall make
payment directly, Borrower shall prompily furnish to Lender receipss evidencing such payments. Barrower shall promptly discharge
any Yen which his privtity over this Morigage; provided, that Borrower shall not be required to discharge any such Fen so kong as
Borrewer shall agree in writing to the payment of the obligation sccured by such lien in a manner 2cceptable to Lender, or <hall in
good faith contest such lien by, cr defend enforcement of such liea in, kegai proceedings which cperate 10 prevent the enforcement
of the Lien or forfeiture of the Property or any pant thereof.

5. Hazarp Ixsurasce. Bomower shall keep the improvements now existing or hereafter erected ¢n the Preperty insured
against kess by Bre, hazards included within the term “eatended ccrenage,” and such cther hizards as Lender may require and in such
amcunts and for such pericds as Lender may require; previded, that Lender shall not require that the amount of such coverage exceed
that amount of coverage requited to pay the sums secured by this Mongige.

The insurance carrier providing the insurance shall be chxen by Burower subject to approval by Lender; provided, that such
approval shall nct be unreasonably withheld. All premiurms cn irsarance policies shall ke paid in the manner provided under para-
graph 2 hereof or, if not pid in such marner, by Borrower making payment, when due, directly 10 the insurance carrier.

All insurance policies and renewals therecf shall ke in form aceeptable to Lender and <hall inclode a standard mortgage ! e bk 2
clause in favor of and in form acceptable to Lender. Lender shall hae the right to hold the policies and renewals thereof, ard :
Borrower shall promptly fumnish to Lender all renewal notices and all reveipts of paid premiums. In the event of ks, Borower shall
give prompt notice to the insurance carriex and Lender. Lender wray make proof of lss if not made promptly by Bomrower.
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Unless Lender and Borrower othenwise agree in writing. irsurance proceeds shall be applied to restoration of repair of the
Preperty damaged, provided such restoration or repair is ecencmically feasible and the security of this Morgage is nct thereby
impaired. 1 such restoration or tepair is not economically feasible or if the security of this Merigage would be impaired, the insur-
ance proceeds shall be applied 1o the sums secured by this Morigage, with the exces, if any, paid o Borrower. If the Propernty
is ahandoned by Borrower, ot if Borrower fails to respord 1o Lender within 30 days from the dite notice is mailed by Lender 1a
Borrower that the insurance carier cffers to settle a chim far insurance benefits, Lender is authcrized to collect and apply the insur-
ance proceeds at Lender’s option either to restoration or repait of the Preperty of to the sums secured by this Monigage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of such installm=nis.
If under paragraph 18 hereof the Property is 2cquired by Leader, all right, title and interest of Borrower in 2nd to any insurance
policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale or acquisition shall pass 10 Lender
10 the extent of the sums secured by this Mcrtgage immediately pricr to such sale er zcquisition.

6. PrRESERvATION AxD MunNiExaxcE ofF Property; Leasenorus; Conpodynxiuss; Prasxen Usir Deviropmexts. Borrower
<hall keep the Property in good repair and shall not commit waste ¢z permit impairment or deterioration of the Property and <hall
comply with the provisicns of any leate if this Mortgage is on a leasebold. If this Mortgage is ¢n a unit in a condominium o a
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the bylaws and regulations of the condeminium or planned unit develcpment,
and constituent documents. 1f a condeminium or planned unit develepment rider is executed by Borrower and recorded tegether -
with this Morigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Morigage as if the rider were a pant hereof.

l 7. Prorecriox of LEsper’s Srcumity. I Borrewer fails to perform the covenants and agreements centained in this Mortgage.
et if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including. but not limited to,

cminent domain, insolvency, code enforcement, or arrangements «r prceedings invelving a bankrupt or decedent then Lender at

Lender’s option, upon notice to Berrewer, may make such appearances, disburse such wums and take such action as is npecestary

protect Lender's interest, including, but nct timited to, disburcment of reasopable atturney’s fees and entiy upen the Propenty o

male repairs. If Lender required mornigage insutance as 4 eondition of making the laan secured by this Mertgage, Borrower whall

puv the premiums required to maintain such insurance in effect unt! such time as the requirement for such insurance terminates
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