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Ustrorn COVvENANTS. Barrower and Lender covenant and 3zree as follows:

_ I. Payment of Principa) and laterest Borrower shall promptly pay when due the prncipal of and interest on the
indebredness evidenced by the Note, prepayment amd late charges as provided in the Note. amt the punapal of and interest
o any Future Advances sevured by this Morigage.

2. Fuads for Taxes and Insarance. Subject 10 appixable Law or 10 2 written waiver by Lender, Borroaer shall pay
10 Lender on the day monthly inataliments of principal and interest are payable under the Note. until the Note s paid in full,
2 sum (hercin “Funds™) equat 10 one-tuelith of the searly taves and aswessments which may attan priceity over ths
Mortgage, and ground rents on the Propeny. if any. plus ooe-taelfth of yearly premium instaliments for hazard insarance.
;ffus one-1w elfth of yearly premium installments for mwrigage insurance f any. ali as reascnably estimated indtially and from
ume to tine by Lender on il basn of assessments and hills and reasonabk sstimates thereof

The Fuads shall be beld in an institution the deposits or acoounts of which are insured or guaranteed by a Federal of
state agensy Gncloding Leader of Lender is such an imstitution . | eader shall apply the Funds 10 pay said tanes, assessments,
insurance premiums and ground rents 1 ender may not charge tor so bolding and applying the Funds. analyzing said account.
arvenfying and compding said assessments and blls. untess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge Bosrcacr anmd lender may 2gree in writing at the time of execution of this
Mortgage that inferest on the Funds sha't be paid to Borroaer, and un'ess sich agreement s made or applcable law
tequires such interest to be paid, Lender shall oot be required to pav Borrea¢r any interest of earnings on the Funds. Lemder
shall give o Borroaer, without charge. aa annual aceounting of the Fuads showing cradits and delais 10 the Fumds and the
parpose for which each Jebit 10 the Funds was made. The Funds are pladaad as ald.uonal security for the sums secured
by this Mortzage

§f the amoent of the Funds beld by Lender, topeiher wath the future maathly installmeants of Funds payable prior to
the due dates of 1aves, assessments, insurance premiuns and gioursd feats, shali exvcead the amount required 1o pay said taves,
asswessments, insurance premiums 2ad ground rents as they Y due. sich evcess shall be. at Boeroser's option, enher
promptly repaid o Borrower of credited to Borrower on moathly instatimenis of Funds. If the amount of the Funds
held by Lender shall not be sufficaesl 10 Pay lawes. assesymenls. insufance premums and ground rents as they fall doe,
Boerom er shall pay to Lender any amount nevessany to mabe up the Jeficensy within 30 $ays from the Jate notice is mailed
by Lender 10 Borrower requesting payment therent

Upon payment an full of all sums secured by this Moerzege. 1ender shall proomptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Property s sold of the Property s otherwise acquered by Lender, Lender
shall apply. no lazer than immediately price 1o the ale of the Progenty or its acquivtzon by Lender, any Funds held by
Lender at the tme of application as a credit aganst the sums sevurad by this Mogzage.

3. Application of Paymeats. Unlcss applcable lan provides otherwise. 2!l payments received by Lender under the
Note and paragraphs 1 and 2 herecd shall be applied by D ender findg i payment of amounts payable 1o Lender by Bocroaer
under paragraph 2 hereof. then 1¢ interest payabic on the Note. then o the prinscipal of the Note. and then 1o interest and
priniipal on any Future Advances.

4. Charges; Lleas. Borroaer shali pay 2l 1awes, assesuments and other charges. fines and impositons atinbutable to
the Property which may attain 2 poonty over this Morizage. and leasehald payments or ground reats. if any, in the manner
erovided under paragraph 2 bereof or, i not pasd in soch manner, by Boarrower making payment, when due. directly to the
payee thereof. Bosrower shall promptly furnish to Lender all notwoes of amounts due under this paragraph, and in the event
Borroaer shall male payment directly. Borreaer shall prompily furnssh 1o Lender receipts evadencing such payments.
Boeroaer shall prompily discharge any lien which has pronty over this Mortzage: provided, that Borrower shall oot be
required to discharge any such licn so Jong as Barrouer shatl 22ree in ariing to the paymeat of the obligation secured by
such Len in a manner accepiable 1o Lender, of shail in good faith contest saxch lxea by, or defend enforcemznt of such Iien in,
legal procecdings which operate to prevent the enforcement of the Len or forfeiture of the Propenty of any part thereof.

5. Hazard Ieserance. Borrower shall beep the improvements nova evisting o bereafier erected oa the Property insured
against Joss by fire, hazards incladed within the term “entended coserage™. and such other hazards as Lender may require
and in such amournds and for such periods as Lender may reguire; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coserage required 1o pay the sums secured by this Mongage. -

The insurance carpier peoviding the tnsurance shall be chosea by Borroaer subject o approval by Lender, provided.
that sich approval shall not be unreasonably withheld. Al premiuvims on insurance policies shall be paid in the manoer
provided under paragraph 2 hereof or, of oot paid in such manner, by Bacroaer making payment, whea doe, directly to the
insurAnce Carries.

All insurance policies and renew als thereof thall be in form acceptable to Lender and shall inclinde a standard moetgage
clause in favor of and in form acceptable to Lender. | ender shall have the right 1o hold the policies and renewnals thereo!,
and Borroaer shall promptly furaish to Lender a't recew2) notcey and 21 receipts of paid premiums. In the event of Joss,
Borrower shall give prompt notice 1o the insurame carner and Lender. Lemder may make proof of boss if not made promplly
by Borrower. :

Unless Lender and Borroser ochers ise agree in ariting. insurame provecds shali be applied to restoration of repair of
the Property Jdamaged, provided such restoraton of repar s economically feauble and the secunty of this Morigage is
not theeeby impasred. 1f such restoration or repair 15 not economivatly feashie or if the security of this Mongage would
be impaired. the insurance proceeds shall be appled to the sums secured by this Mortgage, with the evcess, if any, pad
to Borrowmer. If the Property is ahandoned by Borrewer, o 1t Borrower fah (0 respood to Lender within 30 days from the
date potice is marted by Lender to Borrower that the insurance carrier offers 1o settle a claim for wnsurance benefits, Lender
15 authorized to codlect and apply the insurance proceeds at Leader’s option eidher to restoration or repair of the Property
or 10 the sums sevured by this Mortgage.

Unless Lender and Borrower otherwise agree in anitng. any suwch application of proceeds to principal shall not extend
or postpone the due date of the moathly insta'tments referred to i paragraphs 1 and 2 hereof oc change the amount of
such instaliments. If under paragraph I8 hereof the Property s acquired by Lender, all right, title and interest of Borrower
in and 10 any insurance policies and in and to the proceads thereot resulung from damage o the Property prior to the sale
or acquisition shall pass 1o Lender to the evient of the sums secured by this Mortgage immediately prior to such sale of
acquisition.

6. Piresennation and Maintenznce of Froperly; Ieaeholds; Condominiums; Planned Uait Developments. Borroaer
shall keep the Propenty in good repair and shall pot commit waste or permut impairment of detenoration of the Property
and shall comply with the provisions of any fease if this Morigage s on 2 feasehold. If this Mortgage is on a unit in a2
condominivm of 2 planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condaminium or planned unit development, the by-laws and regulations of the
condominium of planned unit development. ard constituent dcuments  H a condominium or planned vnit development
rider is executed by Borroaer and recorded together with this Mortzage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the eonvenants and agreements of this Mortgage as if the rider
were a part hereof. .

7. Protection of Lender's Security. If Barrower fals o porform the covenants and agreements contained in this
Mortgage, of if any action of proceedng s commenved whkh materially aifects Lenders interest in the Propenty,
including, but not limited 1o, eminent domain, insolvency. vode enforcement, or arrangements of proveadings involving a
bankrupt or decedenl. then Lender at Lender’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such zciion as is pecessany 10 protect Lender's inwerest. incluoding. but not limited to, disbursement of
reasonable atiomey’s fees and eniry upon the Propenty to make repairs. If Lender required maortgage insurance as a
condition of making the loan secured by this Mortgage. Borroaer shall pay the premiums required to maintain swh
insurance in effect until such ume as the requirement for such insurance terminates i accordance with Borrower’s and
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