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UNIFORM COVENANTS. Borrower and Lender covenant and agree as folloas:

- L Paymeat of Principal and Interest. Borroacr shall pramptly pa) when due the panipal of and nterest ca the
indebiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
oa any Future Advances sexured by this Mornigage.

2. Funds for Taves and Insurance. Subject 1o applicable law o 10 2 wntten waiver by Lender, Borrower shali pay
10 Leader on the day monthly inaaliments of principal and interest are payable under the Note, until the Note s padd in full,
a sum (hercin “Funds™) equal 10 oce-tuelfth of the yeardy taves and acsessments which may attain prosity over thes
Mortgage. and ground reats 0a the Property. if any. plus onc-tacifth of yearly premium instatlments for hazard insuranve,
I::lu! onc-taclfth of yeaurly premivm mnstaliments for mortgage insurance. f any. all as reasomably estimated initally and from
time 1o time by Lender on the basis of assesaments amd Wl and reasonmabke estimates thereof.

The Funds shali be beld in an institution the deposits or acvounts of shich are insurtd or guaranteed by a Federal of
state agency tinzloding Lender f Lender 1s such an imtitutian ). | eonder shall apply the Funds 1o pay said taves, assessmentds,
insurance premiums and ground rents. | ender may md charge tor sa hoklng and applyving the Furds. amahyzing said account,
of venfying and compding said 2ssessments and Balls, un'ess Lender payy Barrower interest on the Funds and applicable lan
permits Lender 10 make sich a charge  Borroaer and Lendes may 2gret an wniting at the time of esevution of this
Mortgage that interest on the Funds shall de paid to Borrower, and unless such agreement is made or applicable aw
requires such interest to be paid, Lender shall not be required to pay Borroaer any interest of earniags on the Funds. Lender
shall give to Borroaer. mithout charge. an annual accounting of the Funds showing credits and debats 1o the Funds and the
purpose for which exch Jebit 10 the Funds was made. The Fusds are pledged as additwonal security for the sums secured
by this Mortgage

If the amount of the Funds held by 1 ender. togel®r with the future monthly installments of Funds payable prr
the due dates of tanes, assessments, insurane premiums and ground rents, shall exceed the amount required to pay sasd taves,
assessments. msurance premiums and ground reats as they fall dues sixh evcess shall be, at Borroaer's option, either
promptly repaid to Borroaer of credued 1o Borroaer on monthly instaliments of Funds 1f the amount of the Funds
held by Lender shall not be sufficient ta pay faves, assessmwnts. insorance preminms and ground reats as they fall due,
Borrower shali pay to Lender any amount neccssany 1o male up the Jeficiency within 30 days from the date notice is maled
by Leoder to Borroaer requesting payment vherent

Upon payment in full of all sums secared by this Morigage, Fender shall promptly refund 10 Borroaer any Funds
held by Lender. 1f urder paragraph 18 bereof 1he Property s sold of the Property is otheraise aoquered by |ender. Lender
shall apply. no later than immediately prioe 10 the sale of the Propemy or its acquisition by Lender, any Fends beld by
Lender at the Lime of applivation as 2 credil aza:nst the sums sevored by this Mortgage.

3. Application of Paymests. Un'ess apphcable lan provides otheraise. all piymeats received by Lender under the
Note and paragraphs | aad 2 hereof shali be appled by Lemder fint in payment of amounts payable to Leader by Borroaer
utder paragraph 2 hereof. tha t interest payable ca the Note. then 1o the principal of the Note. 2nd thea o infercst and
principal on any Future Advances

4. Charges; Lieas. Borroaer ska'l pay alt taes, aseesements and other charges. fines and impositions attnibutabie 1o
the Property which may attain a priosity over this Mortgage, and leaschold payments o ground rents. if 2ay. in the manoer
provided under paragraph 2 hereof or. f not padd in swch manner. by Bosroace making payment. when doe. direcdly 10 the
payee thereof. Borrower shall prompsly furnish 1o Lender all noties of amounts due under this paragraph, and in the event
Borrower shall make paymest drecth, Barrcaer shall prompily furnish to Lender receipts evidencing such payments.
Borroraet shail prompily dacharge any hea which has pronty over this Morigage: provided, thar Borrower shall mx be
required to discharge any sixh licn o Joag as Borroaer shall agree in ariting 1o the payment of the otlization secured by
such Een in 2 manner acceptable to Lender. or shall in good faith contest such lien by, of defend enforcement of such lien in,
legal proceedings which operate ta present the enfercement of 1he Len or forfeiture of the Propenty of any part thereof.

5. Mazard lassrance. Borrower shall heep the improsemerts row existing of bereafter ecectad on the Propesty insured
2zainst loss by fire, hazards inchaded within the term “entended conerage”™, and such other harards as Lender may require
and i such amounts and for sich periods as Lender may require, provided. that Lender shall not require that the amount of
such coverage ewceed that amount of corverage required 1o pay the sums secured by this Mortgage.

The insurance carrwet providing the insurance shall be chosen by Borroaer ssbject 0 approval by Lender; provided,
that such approval shall not be unreasonably withheM Al premiums oo insurance policies shall be paid in the manner
provided under paragraph 2 bercof of, f pot pard in such manner, by Borroaer mating payment, when due, directly to the
INSUTAIKNE CRITHY.

All insurance policies and renca zly thereof shall be in form scceptable 1o Lender and shall inclode a stanfard mortgage
clause in favor of and in form acceptable 1o Lender. Lender shail have the right to hold the policies and renewals thereof,
and Bosrwact shall promptly furnish to Lender ail renewal potxes and ail receipts of paid premivms. Ia the event of Joss,
Borrower shafl give prompt notice 10 the insurance 21ix5 and Lender. Lender may make proof ef koss if not made peomptly
by Boroaer.

Unless § ender and Borroaer otheraise a2ree in wnibng. insurance provesds shall be appbed o restoration of repair of
the Property damaged. provided sich restoration of repar is economically feauble and the sevurity of this Mortgage 15
not thereby impated  If soch restoratson of repair s not cxonomiatly feauble o if the secunty of this Mortgage would
be impaired, the insurance proveeds shall be appled to the sums sevured by this Mortgage. with he excess, i any, paid
to Borrower. If the Properiy 1 abandorad by Borrower. on it Borrewer [als to respond 10 Lender within 30 days from the
date notice 15 marled by Lender to Borroaer that the insurance carner osters 1o settie a claim for insurance benefits, Lender
is authorized to collect and apply the msurance procends at Lender’s opton cither 10 restoration o repais of ttx Propenty
or 1o the sums sevured by this Morigage.

Unless Lender and Borrower otheraise azied in anting. any swh applivation of proceeds 1o principal shall not etend
of postpane the due Jdate of the monthly installments referred to ia paragraphs 1 and 2 hereof or change the amoumt of
such installments. I under paragraph 18 hereof the Property is acquired by Lender, all right, tite and interest of Borroaer
in and 10 any insurance policies and in and to the proceads thereof resulting from damage to the Propenty pricr to the sake
or acquisition shall pass 10 Leoder 1o the extent of the sums sevured by this Morigage immeduately prior to such sale or
2CqUISIHIOn.

6. Presenvation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borroaer
shali keep the Property in good repair and shall not commit waste of permul impairment of deterioration of the Propenty
and shall comply with the provisions of any lease of thss Mortgage it on a leasehold. I this Mortgage is on 3 unit in 2
condominium or a planned usit development. Borroaer shall perform all of Borrower's obhigations urder the declaration
or covenants creating of gavern:ng the condomnium of planned vait development, the by-lans and regulations of the
condominium or planned unit development. and venstiient documeats. Bf 2 condominium or planned unit Jerelopment
rider is executed by Borrower and recorded together with this Maitgage, the covenants amd agrcements of such nder
shali be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as f the rider
were a part hereof.

7. Protection of Lender's Security. bi Borrower fals 1o perform the covenants and agreements contained in this
Morigage, or i any action or proveeding is commenved which materiatly affects Lenders interest in the Propenty,
including. but not bmited (0, eminent domain, insoliency, code enforcement. or arrangements of proceadings involving a
bankrupt or decedent, thea Lemer at Lender's option, upon notice 10 Borrower, may make such appearances, dishurse such
sums and take such action as is pevessary to protect lender's interest, including. but not limited to, Jdisbursement of
reasonable attommey’s fees amd enty vpon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the koan secured by this Meortgage. Borroaer shall pay the premiums reguired to maintain such
insurance in effect until such time as the requirement for such nsurance terminates accordance with Borrower's and
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