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Ustrord Covexants. Borrower and Lender covenant anmd agree as foiloas:

) 1. Paymeat of Principal and Interest. Botrower shall promptly pay whea due the principal of and ini¢rest on the :
indebtedness evidenced by the Note, prepayment 20d late charges as provided an the Note, and the principat of and interest :
o any Futur¢ Advances secured by thus Morigage. : m '

2. Fands for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borroaer shall pay ) '
to Lender on the day monthly inaatiments of principal and interedt are payable under the Note, until the Note is pard in full, K |
a sum (hercin “Funds™) oqual 1o one-twelfth of the yearly taes and acwisments which may atnain prority over this ¢ C
Mortgagze. and ground rents oa the Property. iof any. plus oe-taelfth of vearly praniom instaliments for harard insurance. . . {
plus ooe-taclfth of yearly premium instaltments for mortgage insurance, of any, all 25 reasonably estimated initizlly and from ’ m L
ume 1o ume by Lender oa the basis of assessments and hilis and reasonable estimates thereof. : '=

The Funds shall be beld in an instifunion the Seposits of accounts of shich are insured or puaranteed by a Federal or : O
state apendy (including Lender of Lender s such an imsntution). 1 ender shall apply the Funds 1o pay said taves, assessments, : . .
trsurance premiums and ground reats Teader may 6ot charge tor so halding and appiying the Fumds, analyzieg sasd account, _g;#?" : J
or venfying and compling said asseasments and bells, un'css | ender puys Borrower interest oa the Funds and applcable aw ' SR

permits Lender to make such 2 charge Borrower and Lender na)y agree 1in whiting at the time of evecution of this

Mortgage that interest oa the Funds sha'l be pand 10 Borroaer. and unless such agreement is made o appixable law

requires such interest 1o be paid, ender shall not be required 1o pay Borrower any inferest of earnings on the Funds. Lender .
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each Jdebit 10 the Fumds was made  The Funds are pladond as additional security for the sums secured
by this Morigage.

H the amount of the Funds beld by Lender. 1ogether with the future monthly instaliments of Funds payable pror to
the due dates of 1aves, assessments, insurance premiums and ground rents, shall excead the amwaunt required 1o pay said taves,
assesumients, insurance premiums and ground rents as they fall Jue. uixh excess shall be, at Borower's option, eher .
proenptly repaid 10 Borroaer of crediued 1o Borrouwer oa monthly inataliments of Funds. If the amount of the Funds
heid by Lender shall not be sufficient 1o pay fanes. assessmients, imsufane premuas and ground rents as they ol due, i
Boerower shall pay to Lemder any amount nevessary to make op the defioseny within 30 days frem the date notice s maiked '
by Lender to Borroaer requesting payment thereo!

Upon payment tn full of 2l sums secured by this Morrzage. 1 ender shall promptly refund to Bosroser any Funds
heid by Lender. Bf under paragraph I8 hereof the Propeny is wold or the Property s otherwise acquured by 1 ender. Lender
shall apply. no Tater than immediately prioe 10 the sale of the Property or iis acquintion by Lender, any Funds held by
Lender at the nme of application as a cradit agamnst the sums wxured by this Morgage

3. Apgplicatioa of Payments. Urn'css applcable lan pronides otheraise. all payments received by Leoder under the
Note and paragraphs | and 2 bereof shall be applxed by Leader fint in payment of amounis payable to Lender by Borrower
under paragraph 2 hereol. then 10 mnicrest payablc on the Note. then to the principal of the Note, and then to interest and
gronipal oa any Future Advances

4. Charges; Lieos. Barroaer shali pay all taves, assesaments and other charges, fines and impositioas attnibatable to
the Property which may attain a prionity over this Mortgage. and keasehold payments o ground rents, if any. in the manoer
provided under paragraph 2 hereof or. tf not pasd in such manner. by Borroaer maling payment, when doe. directly 1o the
payee thereof. Borroaer shali prompily furnah 1o Lender all notices of amounts Jue under this paragraph, and ia the cvent
Boroaer shall make payment drectiy. Borroaer shall promptly furnish 1o Lender receipts evidenaing such payments.

Borroaer shall prompily discharge any ben which has pronty over this Monigage: provided. that Barrower shall not be
required 1o discharge any soch bien so koog as Borroaer shail agree in writing to the payment of the obligation secured by
such len in a manner acceptable 1o Leznder. of shall in govd faith contest sech Fen by, or defend enforcement of such lien in,
Jegal proceed:ngs which operate to prevent the enforcement of the ben of forfeiture of the Property o any part theredf.

S, Hazard Inswrance. Borroacr shall hoep the improsemcnts noa evisting of hereafter eeected on the Property insured
against boss by fire. hazards inchuded within the term “evicoded coverage™. and such cther hazards as Lender may require
and in such amounts ard for sch perands as | ender may require: provided. that Lender shali net require that the ammunt of
uxh coverage erceed that amount of coverage regered to pay the sums secured by thus Mortgage.

The isurance carner providing the insurance shall be chosca by Barroaer subject 1o approval by Lender, provided,
that soch approval shall not be urreasonathiy withheld Al premuums on insurance policies shafl be paid 1n the manner
provided under paragraph 2 hereof of. of oot pa-d in sch manoner. by Borroawer making payment, when due, directly to the
INSUIANCE CATrier. _

Al insurance podscics and reneaals thereof shati be in form scceptable to Lender and shall inciude a standard mortgage
clause in favor of and in form acceptable to Lender. 1ender shall have the right ta hold 1he policies and renewah thereof,
and Borroaer shall prompuly furnish to Lemder all reneaal notces and all receipts of paid premiums. In 1the event of boss,

Borrower shall give prompt notice 1o the insurarce carnes and Lemder. Lender may make proof of toss if not made prompth) ‘ o
by Borroner. R

Untess Lender and Borrower otherasse agree in wriing., insurance proceads shatl be apphied to restoration of repair of
the Propeity damaged, provided such [odoraten of FEpail 15 eoonvmically feauble and ihe security of this Morigage is
not theredy impaited. H soch restoralon of reprr is rot cconomcaliy feashe of if the security of this Monigage would
be impa-red. the insurance procends shail be apphed to the sums secured by tha Mortgage, with the excess, if any. pad
1o Borrower. It the Property s atamdored by Botrcacr, or ot Borroaer fnls to respond 10 Lender within 30 days from the
date notice 13 muted by Lender 1o Borroace that the insurance carrier ofers 1o settke a claim foe wnsurance benefits, Lender
1s authorized to coffect and apply the insurance proceeds at Leader's opton aither 1o restoration or repair of the Property
of 10 the sums sevurad by this Maortgage.

Unless Lendes and Borrouer otheraise agiee in wnning. any soch application of proceeds 1o principal shall not extend
of postpone the due date of the moathly installments referred 1o in paragraphs 1 and 2 heeeof or change the amount of
such installments  §f under paragraph 18 hereof the Property v acquired by Lemder, ail night, titke and interest of Borrower
in 20d 10 1y insurane policies and in and 10 the proceeds thereof resulting from Jamage to the Propecty prior to the sale
or acquisiion shall pass 1o Lender 1o the entent of the sumn secured by ths Morigage immediately prior 1o suwch sale or
ALGUISITION.

6. Presenvation aad Maintenance of Property; | easeholds; Coudominioms; Planaed Unit Developments. Borroatr
shall keep the Property in good repair and shall not commit aaste of permat impairment of dsierioration of the Property
and shall comply with the provisions of any Jease if thes Morlgage is on a leaschold. If this Moingage is on 2 unit in 2
condominum or a2 planned unit Jevelopment, Botroacer shall perform all of Borrower's obligations under the declaration
of covenanls creating of goverming the condominium or planned urit development, the by-laws and regulations of the
condominium of planned unit deselopment. and constituent documents  If a coadominium or planned vnit Jdevelopment
fider 15 executed by Borroaer and recorded together with this Mottgage, the ¢ovenants and agreemcrts of such rider
shall be incorparated into and shall amend and supplement the covenants amd agreements of this Mortgage as if the rider )
were a part hereof. i

7. Protection of Lender's Security. I Borroaer fals 1o perform the covenants amd agicements contained in this
Mortgage, of if any action ofF provecding s commenced which materially affects Lender’s interest in the Propeny.

including. but not hmited to, emunent domain, asohency, code enforcement, o arrangemgnts of proceedings imvolving a -
bankrupt of dJecedent. then Eender at Fender’s opiion, upon notice to Barrower, may make such appearances. disburse such i
sums and rake such 20N as is necessany 1o protect Lender's nzerest inciuding. but not limited 1o, dsburserment of fﬁ
reasorable attorney’s fees and entry upon the Propenty 1o make repaws. If Lender required morigage insurance as a b
condition of making the loan secured by this Mongage. Borrower shall pay the premiums required to maintan such . E
insurance in efect unti! such time as the requiremeat for such msurance terminates in accordance with Borreaer's and {
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