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1. Pavsest oF Princrpar axp Inveeest. Borrewer shall promptly pay wken dee the prindpal of 2nd inkiet oo the in-
debtedness evidenced by the Nite, prepuymint and lite charges a5 provided in the Note, and the principal of and intcrest on any
Future Advances sevored by this Monnge.

Ustrory Covisasts. Borrewer and Lender coverant ard agree as follias:

2. Fuxps §0r Taxes axp Insuraxce. Subict to applicable biw or o 3 written waher by Lender, Bomower <hall pay 1
Lender cn the day menthly installments of principal 2nd intcrest 2re pavable under the Nite, until the Note is puid in foll, 2 sum
(herein “Funds™) equal to coerwelfth of the vearly 1ne and assessments which may atmain prizrity cver this Mortgage, and ground
rents cn the Propeny, if any, plus cnemwelfth of yearly premivm installmens for harard insurince, plus cnstwelfth of yearly pre-
mivm installments for mongige insurance, if 2ny, 2l as reasenably estimated initially and from time 1o time by Lender on the basis
of asscssments and bills and reasomable estimates thereof.

The Funds chall be held in 2n institution the depsits of aoecunts of which are insured or guaraniced By a Federal or state
agency (incloding Lender if Lender s such an insimai o). lender <hall apply the funds to pay said tines, assessments, insurance
premiums 2nd ground rents. Lender may net charge for o bolling :nd arplving the Funds, analyzing said 2cccurt, cr venfving and
compiling «aid zssessments and bills, unless Lender pays Bonrower interest on the Fuads and applicable hiw permiis Lender to make
suech a charge. Borrower and kender muay sgree in writing st the time of exevuzion of this Mortgage that interest ¢n the Funds «hall be
paid to Borrower, and unless suech agreerment is made or applicable law reguires sich interest 1 be paid, Lender chall not be requireld
to ray Birrower 2ny intercst or exrnings cn the Funds. Lender shall give to Borrower. without charge. 2n annual acccunting of th=
Funds shcuwing credits and debits 10 the Funds and the purpse fur whih each debit to the Funds was made. The Funds are pladged
as additi.nal security for the sums secured by this Morgage.

If the am-unt of the Funds hel by Lender, t-gether with the future menthly installments of Funds pavable pricr to the
due dites of tixes, dssessrments, insurance premivms and groond rents shall exceed the amcunt required to pay sadd raxes, ascess-
ments, insurance premiums and ground rents as they fall due, such excess hall be, at Borrowers option, either promptly repaid to
Boriower of craditad 1o Botrower co meothly installments of Funds. If the amcunt of the Funds held by Lender shall not be
sufficient o Gy tives, assesemxnts, insurance premiums and ground remts as they fall due, Borrower shall pay ta Lender any amaunt
necessary 1o make up the deficiency within 30 days from the diate netice is mailed by Lender to Bormuwer requesting payment thereck.

Upcon payment in full cf ail sums secured by this Murtsage, Lender shall promptly refund to Bomower 2ny Funds held by
Lender. If under paragraph 18 kereof the Property is sold or the Property is ctherwise acguired by Lender, Leoder shall apply,
po later thin immediately privr to the sale of the Preperty or its acquisiten by Leader, any Funds keld by Lender at the time cf
application as a credit against the sums secured by this Mortgage.

3. Appizcatiox ofF Pavueays. Unless applicable hiw provides othenwise, all payments received by Lerder under the Nete
and parzgraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts payable to Lender by Borruwer under paragraph 2
berecd, then 1o interest payable on the Ncte, then to the principal of the Nete, and then to inzerest and principal cn any Future Advances.

4. Crsrces; Liexs, Berrower shall pay all taves, assessments and ctbar charges, fines and impositons sumbunble to the
Property which may atain a prcrty over this Mortgage, and Jasehodd payments o groued rerts, if any, in the manrer provided
under paragriph 2 herecf or, if pe padd in soch manner, by Borruwer ruking payment, when due, directdy to 1he payee thereof.
Borrower shall promptly furnich to Lender all Noticws of amvunts due urder this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish to Lendr receipts evidencing such payments. Borrower shall promptly discharge
any lien which has priority over this Monigage; provided, that Borrewwer shall not be required to discharge any such Len so long as
Borrower shall agree in writing to the payment of the cbligatcn sccured by such lien in a manner 2cceptable to Lender, o shall in
good faith content such Len by, o defend enforcement of such Ten in, kegal procecdings which cpente to prevent the enforcement
of the Len or ferfeiture of the Property or any part thereof.

5. Hazarp Ixsurance. Barrower thall keep the improvemdnis asw existing of hereafter erected cn the Property insured
against kss by fire, hazatds included within the term “extended corersge,” and such cther hazards as Lender may require and in such
ameunts and for such pericds as Lender may require; provided, thet Lender <hall not require that tke amaunt of such coverzge exceed
that amcunt of coverage required to pay the sums secured ty this Mongage.

The insurance carrier providing the insurance shall be chen by Borrover subject to approval by Lender; provided, that such
approval thall not be umreasonably withheld. All premiums cn insurance policies shall ke paid in the manner provided under para-
graph 2 hereof ¢t, if not id in such manner, by Barrower making payment, when due, directly to the insurance carrir.

All insurance policies and renewals thereof chall te in form accepuble to Lender and shall include a standard mertgage
clause in faver of and in form acceptable to Lender. Lender shall have the right to held the policies and wenewals thereof, ard
Borrower shall prompely furnish to Lender all renewal notices and all receipis of puid premiuns. In the event of bxs, Borrower shall
give prompt motice 1o the insurance cardier and Lender. Lender way make proof of ks if not mede prompely by Bormower,

Unless Lender and Bommower ctherwize agree in writing, irsurance proceeds <hall be applied o cestoration ex tepair of the
Property damaged, provided such restoration or repair is econcmically feasible and the security of this Mortgage & nat thereby
impaired. If such restoration or repair is not eccnomically feasible or if the security of this Mcrtgage would be impaired, the insur-
ance proceeds shall be applicd to the sums secured by this Montgage, with the excess, if any, paid to Bomrower. ¥f the Propenty
is abandoned by Berrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insuramce carrier offers to sctile a cbim for irsurance benefits, Lender is authorized 1o collect and apply the insus-
ance proceeds 2t Lender’s option either to restoration or repair of the Propenty or to the sums secured by this Mortgage.

Unless Lender and Borrower ctherwise agree in writing, any such applicatiun of proceeds to principal shall not exwnd or
pestpone the due date of the monthly installments referred to in paragraphs 1 and 2 herecf or change the amount of such inst:llments.
If under paragraph 18 herecf the Property is acquired by Lender, all right, title ard interest of Borrower in and to any insurance
policics and in and to the proceeds thereof resulting from damage to the Property prior to the sake or acquisition shall pass 1 Lender
to the extent of the sums secured by this Mortgage immediately price to such sale o1 zoquisiticn.

6. Preseavation axD Maixtexsasxce ofF Property; LEasenorps; CoxpoMINIUMS; Praxxep Usit Deverorsments. Borrower
shall keep the Propenty in good repair and shall not commit waste ¢r permit impainment or detedoration of the Property and shall
comply with the provisicns of any lease if this Morngage is ¢n 2 leasehold. If this Mertgage is ¢n a unit in a2 condominium or a
plinned unit development, Bortower shall perform all of Borrower's obligation under the decliration or covenants creating of govern-
ing the condominium or planned unit development, the by-laws and regulations of the condeminium or plinned unit develcpment,
ind constituent decurnents. M 2 condominium or planned unit development rider is executed by Barcower and recorded tegether
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a parnt hereof.

7. ProrecTiON OF LENDER'S Srcumiry. I Borrower fsils 1o perform the covenants and agreements centained in this Mortgage,
ot if any actien or proceeding is commenced which materially affects Lender’s interest in the Property, including. but not imited 1o,
eminent dumain, insolvency, code «nforcement, or arangements «of procecdings involving a bankrupt or decedent, then Lender at
Lender’s optiva, upon notice o Burower, may make such appesrances, dishurse such sums and take such actien as is pecessary
prutect Lender’s interest, including. but not limited to, dishursement of ressenable atterney’s fees and entry upen the Propeny to
make repairs. I Lender required mortgage insurance as 3 cendition of making the Joan sevured by this Mortaage, Borrower hall
pav the premiums required to maintain such insurance in effect until such time as the tequirement for such insurance torminates
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