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UniForsg CovexanTs. Borrouer and 1 ender conenant and agree as folloas:

7 1. Payment of Principsl and Interest. Borrower sha!l promptly pay when Jdoe the principal of and interest on the
indebtedness evrdenced by the Note, prepayment and late charges as provided in the Note. and the pnncipat of and interest
on any Future Adsances secured by this Morigzge

2. Fonds for Taxes and Insurance. Subjext 1o appiicable law of 1o a2 wntten waiver by 1 ender, Borroaer shall pay
to Lender on the day moathly instal’'ments of principal and wererent are payable undzr the Note, unul the Note is paid in full,
2 sum (hercin “Funds™) oqual 1o oocduelfth of the searly 1aves and acwsunents which may attain priority over this
Morigage. and ground rents on the Propery, if any_ plus one-taclfih of vearly premivm installments for harard insurance.
plus ooc-ta elfth of yearly premium installments for morigage insnrance. if any. alt as reasonably estimated initially and from
tume te ime by Lender on the bass of assessments and halls and reasonable estimates thereof.

The Funds shali be held in 2n institunion the deposits of accocats of which are insured or guaranteed by 2 Federal of
state agendy (incloding Lender if Lender 1s such a3 institution) . Lender shall apply the Funds 1o pay said tares. assessments,
insurance premiums and ground rents. [ender may not charge tor so holding and applying the Fumds, analyzing said acoount,
oryvenfying and compiling said assexsments amd bilis_ unless 1ender pays Borreaer interst on the Funds and applicable laa
permuts Lender to make such a charge Borroaer and lender may agree in wnting at the time of exevution of this
.\!orggagc that inferest oa the Funds shall he pand ro Borroacr, and vnless such agreement s made or apphcable haw
rogaires such interost to be padd, 1 ender shall nod be required to pay Borroaer amy iaterest or earn:ags oa the Funds., Lender
shall give 1o Borroaer, without charge, an annual accounting of the Funds shoame credits and debuis 10 the Funds and the
parpose for which each debur 1o the Funds was made. The Funds are pladoed as additional security for the sums secured
by 1his Morgage.

If the amount of the Funds kel by Lender. together with the futur¢ monthly instalimeats of Fonds payable poor to
the due dates of taves, assessments, insurance premuums and ground rents. shall exceed the 3moant required 10 pay said taves,
assesunents. insurance premiams and ground rents as they a1l doe. sivh ewcess shall be, at Borroaer™s option, cither
promptly repaid to Borroaer o credited 1o Borroaer on monthly snstaliments of Funds. H the amount of the Funds
held by Lender <hall noe be sufficient 1o pay faves, assessments. imsuramee premiums and groond rents as they fall due,
Borrower shall pay to Lender any amoust neversan 1o male up the Jeficiency within 30 days from the date notice is mailed
by Lender 1o Borrower requesting payrment thereot

Upon payment in full of 211 sums sccured by this Morizage, Teader shall promptly refund to Borroaer any Funds
held by Leadee. M under parzgraph 18 hereof the Property s «old or the Property is athemaiw acquired by [ender. Lender
shall apply. 0o Rater than immedintely priow wr the sale of the Propery or its acquisitzon by Lender, any Funds heMd by
Leaker at the time of application as 2 <radit azainst the sums sevured by this Morzage.

3. Application of Pyments. Unkss applable lan provides otheraise. 2!l payments received by Leader under o
Note and parzgraphs | and 2 hereof shafl be apphad by Leeder fint in payment of amounts payable to Leader by Borrower
under paragraph 2 hereof. then 19 inrerot payabie on the Note, then (o the principal of the Note, and then to interest and
porcipal oa any Future Advances.

4. Charges; Lieas. Borroaer <hall pay all taves, asseswnents and other charges, fines and impositioas atiributable to
the Propenty which may attain a priority over this Mortgage. and kaschold payments or ground reats, if any, in the manner
provided under paragraph 2 hereof o, if not paid in such manner. by Borroaer making payment, when doe, directly to the
payee thereof. Borrower shall prompily furnsh 1o Lender all notxces of amounts Jue under this paragraph, and in the eveat
Borroaer shall rmake payment direcihy. Borroaer shafl prompily furnish 10 Lender receipts evidencing such paymeats.
Borroaer shali prompily discharge any Ikn which has pravity over this Mortgage; provided. that Borrower shall ot e
required 10 discharge any such livn so koang as Borroaer shall agree in unting 1o the payment of the obligation secured by
such bien in 2 manner acceptabke 10 Lender. or shall ia good faith coatest such Lien by, of defend enforcement of such liza in,
fegal proceedings which operate 1o prevent the enforcement of the ben or forfeiture of the Property of any pan thereof.

§. Hazard Inserance. Borroaer shall beep the improiements now existing of hereafier erected on the Property insured
against Joss by fire. hazards inchidad within the term “eutended conerage™. and sich other hazards as Lender may require
and in such 2mounts and for such peciods as Lender may require: pronided. that Leader shall not require that the amouant of
such coverage evceed that amouent of conerage required o pay the sums sevured by this Mosrzage.

The insurance cafner providing the insurance shall be chosen by Borrower subject 1o approval by Lender; provided.
that such approval hall not be uvnreasonably withheld. Al premiums on insurarnce policies shall b paid in the manner
provided under paragraph 2 hereof or, of not paid in sivh manoer, by Borroaer mating payment. when due, directly to the
iNSUrance carrier.

Al insurance policies and renvwals thercof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable 1o Leader. Lender shall have the right to hold 1he policikes and renewals thereof,
and Borrower shall promprly furnish 1o Lender all renewaal notices and all receipts of padd premiums. In the event of ks,
Borroaer shall give prompe notice 1o the insurance carrier and 1eader. Lender may make peoof of boss if mot made promptly
by Borroaer.

Unless Lender and Borrower otherwise 2gree in wniting. insuramce proceads shatl be applied 1o restoration or repair of
the Property Jamaged, provided sich restoration o repair s evonomially feasible and the security of this Mortgage is
not thereby impa red. 3 such sestoration ot repair is not economically feasible or if the security of this Morigage would
be impaired. the insurance proceads shall be applied to the sums secured by this Morigage, with the evcess, if any. pad
10 Borrower, [f the Property is abardoned by Borrower., or it Borroaer fails to respond to Lender within 30 days from the
Jdate notxe is mailed by Lender to Borrower that the insurance carrier offers to setile a claim for insurance benefits, Lender
is authotized to collect and apply the insutance proceads at Fender’s option either to restoration or repair of the Property
ot to the sums secured by this Mortgage.

Unless Lender ard Bortower otheraise agree in writing. any such application of proceeds to principal <hall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof of change the amount of
such instaltments. If under paragraph 18 hereof the Property is acquired by Lender, all right, titde and interest of Borrower
in and 1o any iosurarke policies and in and 1o the provends thereof resuliing from damage to the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the sums securad by this Mortgage immediately prior 10 such sale or
acquisiton.

6. Preservation and Maintenance of Property; Leascholds; Condominiums; Planned Unit Developments. Borroaet
shall keep the Property in good repair and shall not commit waste of permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage 15 on a leaschold. If this Morfgage is on 2 uvnit in a
condominium or a planned unit development, Borrower shall peeform all of Borrower's obligations under the declaration
oF covenants creating of gaverning the condeminium of planaed unit development, ihe by-laws and regulations of the
condominium o planned unit development. and constituent docurrents. If a condominium or planned unit Jevelopment
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreemeats of this Morigage as if the rider
were a pant hereof.

7. Protection of Lender's Security. If Borrower fals 1o perform the covenants and agreements contained in this
Mortgage, of if any action or proceeding s commenced which materially affects Lenders interest in the Properiy,
including, but not Bmited to, eminent domain. insolemcy. code enforcement, o arrangements of proceedings involving a
bankrupt or decedent. then Leader at Lenders option, upon aotice to Borrower, may make such appearances. disburse such
sums and take such action as is necessary to protect Lender's interest. ainchiding. but not Timited to. disbursement of
reasonable attorney’s feos and eniry upon the Property to male repairs. If Lender required morigage insurance as a
condition of making the loan secured by this Mortgage. Borreaer shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates 1o accordance with Borroaer's and
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