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MORTGAGOR coverants ibat Mortgagor s lanfully sezed of the Progerly infee s:mp'e anso'ute that Mortgagor has
good right and is laatully authorized to seil, convey or encurber the same. and trat the Property is free and clear of at
encumbrances excep! as erpressly prov.dad rerein Mortgagor further covenants to warran! and ferecer defend ali and
singu'ar the Property unto Mortgagee and the successo’s of ass'gns ol Mortyagee from and aga nst Nortgagor and all
persons whomsoever lawfully cla'mng the same or any part trereof

PROVIDED ALWAYS, rieverthe’ess, and it is the true intent and mean ng of Morigagor and Mortgagee, that f Mort-
gagor pays or causes 10 be paid to Mortgagee the debt secured hereby. the estate hereby gran'ed chall cease. determ:ne and
be utterly null and void. olheraise said estate shall remain in full force and eflec!

IT IS AGREED that Mottgagor shall be enttied to hold and en;oy the Property unti!l a Detau't as rere.n ¢efined has
occurred

MORTGAGOR further covenants and agrees with Morigagee as foi'oas

1. Assignmenl! of Rents and Profits. As further secunty for ali sums secured by this Morigage, Morigagor assigns
1o Mortgagee all rents and profils arising from the Property. prov:ded. hoaever, that so long as no Detault as rerenatier
detined has occurred, Mortgagor sha!l be enlitied to co''ect and retain ali such rents and prohits as the so'e property of Mort-
gagor without accounting 1o Mortgagee therefor. i

2. Maintenance. Morigagor wili maintain the Property in good condt:on and repar and w:ll neither permul nor atiow
wasle thereo!. Mortgagor will promptly repair of restore any portion of the Property which is damaged or destroyed by any
cause whatscever and will promplly pay when due ali costs and expenses of such repair of restoration. Mortgagor will not
remove of demoalish any improvement or fixture which is now or hereafter part of the Property and will cul no timber on the
Property without the express wrilten consent of Mortgagee. Morigagee sha'l be entived to specific performance of the
provisions of this paragraph

3. Insurance. Motlgagot wili keep all improvements and fixiures which are now of terealter part of the Property
insured by such comparny Of companes as Morlgagee may reasonably approve for the fult insurable va'lve thereol against a'l
risks includng. if coverage is avaitable, flood and earthquake. Such insurance wil be payable 10 Morigagee as the interest of
Morigagee may appear putsuant 10 the New York standard torm of morigagee clause or such other form of mortgagee clause
as may be required by the Mortgagee and wii not be carce'able by either the insurer or the insured without at teast ten {10) .
days priof written nolice to Mortgagee. Morlgagor hereby ass:gns to Mortgagee the right to cot'ect and receive any ingemnity
paymen! othernise oned 1o Mortgagor Lpon any policy of insurance insunng any port:on of the Property, regarfess of
whether Morigagee is named in such policy as a person entitied 1o cot'ect upon the same. Any indemnily payment received
by Motigagee from any such poficy of insurance may, at the ¢pl:on of Mortgagee, (1) be app!ed by Morigagee 10 payment of
any sum secured by this Morigage in such order as Morigagee may determine or (i) be appied in a manner determined by
Morlgagee to the replacement. repair of restoraton of the portion of the Property damaged or destroyed of (i) be released to
Mortgagor upon such conditions as Mortgagee may determine of (iv) be used for any combination of the loregoung purposes.
No portion of any indemnnity payment which is appt.ed to rep'acement, repair of restoration ol any portion of the Property or
which is re'eased to Mostgagor sha'l be deemed a payment aga:nst any sums secured by ths Mortgage. Mortgagor will keep
the Property continuously insured as herein required and will deliver to Mortgagae the orrgina! of each poticy of insurance
requirec hereby. Mortgagor wil pay each premium coming due 00 any such policy of insurance and will deliver to Mortgagee
proof of such payment! al 'east ten (10) days priof to the date such premium would become overdue or delinquent. Upon the
2xpitation of termnation of any such policy of insurance. Mortgagor wali furnish to Morigagee at least ten (10) days prior to
such expirat:on or termination the orgnal of a renewal or replacement pol-cy of insurance meeling the requirements hereol.
If Mortgagor fails 1o insure the Property as here.n reguired. Morigagee may after gving ten (10) days writlen notice to Mort-
gagor so insure the Property in the name of Mortgagor or in the name of Mortgagee of both, and the premiums for any such
insurance obtained by Morigagee sha!l be the obi'gat:on of Mortgagor. Upon foreciosure of this Mortgage. all right, tite and
interest of Mortgagor in and 1o any poiCy of insurance upon the Property which isin 1he custody of Morigagee. including the
right to unearred premiums. shall vest in Lne purchaser of the Property at foreciosure, and Mortgagor hereby appoints Mort-
gagee as the altorney in fact of Mortgagor to ass’gn ali ight. tit'e and interest of Mortgagor «n and to any such poiicy of
insurance to such purchaser. Tris apponiment is coup'ed w.in an interest and shail be irrevocable

4. Taxes and Assessmenls. Mortgagor vl pay a'l taxes. assessments and other charges which constitule or are
secured by a Fen upon the Progerty which is superior to the ten of this Morlgage and wit de'iver 1o Morigagee proof of
payment of the same not less than ten (10) days pmof 10 tre dale tre same baecomes del.nguent, provided, honever, that
Mortgagor sha't be entit'ed by appropriate proceed ngs 1o contest tre amocunt o vaidiy of such tax, assessment ofr chaige
s0 long as the co'ection of the sams2 by forecicsure of tre len upon tne Progerty is stayed duning the pendency of such
proceed:ngs and Morlgagor depesHts with the authonty (o ah.ch such ta assecsmeant or charge 15 payable or with Mortgagee
appropriate secunty for payment of the same. logeirer win any app cab'e wnteres’ and pena'tes. shou'd the same be
determered due and ooeg

5. Expenditures by Morlgagee. if Mortgagor 1a is to make payment for restorat on or repar of the Property, for
NSUTANCE prem ums 0f for 1a1es. assessments of o'rer charges as required in this Morigage, Kortgagee may, but shall pot
be cb:gated to, pay for the caTe, and any such payment by Mortgazee wii be secured by this Morigage and have the same
rani and prionily as ihe principal debl secured hereby and tear :nlerest Irom the 0a'e of payrren! at tre lega! rate. Paymenls
made fof taxes by Mortgagee sha'i be a first Len on the Preperty to the eatent of the tawes 50 paid with interest from the date
o! payment, regard ess of he rank and priotily of this Morigage Mo 1gasor sta’i pay 10 Mortgagee n cash on demand an
amoun! equat (o any payment made by Mortgagee pursuant o th:s paragraph p'us irierest thareon as berein provided.

6. Condemnation. Morigagee sra‘l be entted 10 be made a party 10 and 10 partc-pate n any procead ng. whether
tormal of informal. fof condemnat:on Of acquis:t on purs.ant to poaer of em rent domain of ary porton of the Property. Mott-
gagor hereby assigns to Mortgagee the right to cot'ect and rece.ve any paymen! Of aaard to which Morigagor wou'd other-
w.se be entit'ed by reason of Condemnation 0f acqyson pursuant 1o poner of em.rent doman of any port:on of the Proper-
ty. Ariy such payment or a~ard rece.ved by Mortgagee may. al 1he ophion of Mortgagee. (1) be appiied by Mortgagee to
payment of any sums secured by this Mortgage «n such crder as Mortgagee may delermne or (v) be 2ppl.ed in a manner

termned by Motlgagee to the replacement of tre porl.on of tre Property tasen and 1o the repair or restoraton of the
rtemaning porl:on of the Propetty of (1) be teleased Lo Morigagor Lpen such cond tons as Mortgagee may determine of (iv}
be used for any combination of the foregong purposes. No poiton of anncemnily payment which s apphed to replacement,
repair or restoration of any port.on ¢f the Progerty or which is re'eased to Mortgagor sha't be deemed a payment aga:inst any
sums secured by this Mortgage

7. Transler. At the opl.on of the Mortgagee, the indebtedress secured by this Morigage sha'l become due and
payabe if, without the written consent of the Mortgagee. the Mortgagor shall convey away the morigaged premises, of if the
tte shall become vested in any other person in any marnner whatsoever other than by deatn of the Morigagor. It is under-
51000 and agreed that in consideration for tre consent of the ‘iortgagee to any transter of ttie to the mortgaged premises,
the Morlgagee at its option may charge a 'oan transter fee and’or requite charges 1n tre rate of intesest, term of tcan,
monthly payments of princ:pal and interest and otrer terms and conditions of this Mortgage and’or the Note secured hereby.

8. Defaull. The occurrence of any of the ivlloa-ng events shall be deemed a Detauit under this Martgage.

(@) failure of Mortgagor to pay any instatiment of principal ¢r interest upon the Note or Notes hereby secured when
due;

(b} failure of Mortgagor to pay any other sum secured by this Mortgage when d.e:

(c) failure of Morigagor to observe or perform any covenant of agreement set fortnn trus Mortgage or in any {oan
agreement entered into between the Mortgagor and Mortgagee wilh respect to the indebtedress hereby secured
within ten (10) days foliowing the giving of notice by Morlgagee to Mortgagor to cbserve or perform the same; of

(d) adjud cation of Mortgagor as barkrup!, wrlten admiss:on by Mortgagor of an inabity to pay the debts of Mort-
gago! as they mature, assignment ol the assels of Mortgagor for the berefit of creditors, request or petition by
Mortgagor for the appointment of a receiver. trustee or conservalar of the assets of Morlgagor or for
reorganization or liquidation of Mortgagor. or acqu.escence by Mortgagor to any such request or petition made by
another person.
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