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in accerdance with Perrower’s and Lender's wiitien zgrevment of zpplicable Taa. Boercacr hall pav the smuea of all oo in
surance premiums in the munrer provided under paragraph 2 beref.

Any 2mounts disbursed by Lender pursuant to this parseraph 7, with interest thercon, shall hevome addini nal indebradnes
of Borrower securad by this Mortgage. Unless Borrener and Lerder agree to other terms of payment. such amunts shil] be pavatle
upen ntice from Lender to Borrower requesting payment thereof, and shali boar interest from the date of dizburement 2t 1. rae
pavible frum time to time cn cutstanding principal under the Note unles payment of interest at oxh rate weuld e aonrary o
applicable Liw, in which event such amounts shall bear interest at the highest rate permissible vnder applicable Liw. Nething o n-
wined in this peragraph 7 shall require Lender to incur any expense or tzke any acticn kereunder,

8. Inspecmox. Lender may muke o cause to be made reawmble entrics upen ard inpatins of the Propenry, provided
thar Lender shall give Bommoner notice pricr to any such inspectizn specifying reasoroble cause therefor telzad 10 Lender’s intaest
in the Preperty.

9. Cosxvruxamox. The proceeds of any award of claim fur damages, ditect o cunsequential, in connectien with any con-
demnation cr cther uaking of the Property, or part thereof, or ko cemeyance in Beu of cundemnation, are hereby asipred and shall
be pad 20 Lender,

In the event of a2 tota] making of the Preperty, the procecds shall be applied to the sums sceurad by this Maortgage, with the
excess, if any, paid 1> Borrower. In the event of a partial wking cf the Propenty, unless Borrower and Lender ctherwize azree iIn
writing, there shall be applied to the sums secured by this Mongage such propotion of the procesds as is equa! o that proportiaa
ahich the amcunt of the sums secured by this Montgage immediztely prict to the date of taking bears 1o the fair market value cf the
Property immediately price to the date of wking, with the halance of the proceeds peid to Borrower.

If the Property is 2bandoned by Burrower, or if. after notice by Lender to Borrewer that the condemnor cflers to make an
award oo settle a chaim for damages, Boarcwer fails to respend ta Lender within 30 days afier 1he date such potice is maiked, Lender
is authodized o ocllect and apply the proceeds, at Lended’s optivn, either 1o restoration or repair of the Propenty a to the sums
sexured by this Mangage.

Unless Lender and Brerower otherwise sgree in writing, zny such application of peoceeds to principal shall not estend ¢«
poatpone the due date of the mentkly installments referred 1o in parazraphs 1 and 2 hereof ¢« change the amount of such instillments.

10. Borrowrem Nor Reteasep. Extension of the time for payment <1 modification of amortization of the sums secured by
tkis M:etgage granted by Lender to any successcr in interest of Bomower shall nat cperate 1o release, in any manner, the Lability of
the criginal Borrewer and Borrower's successors in intarest. Lender shall not be required 10 commence proceadings againa such suc-
cessce oo r<fuse to extend time for payment of cherwise modifly amortization of the sums secured by this Mcrtgage by reason of any
demmand made by the wiginal Burrower and Borrower's successcas in interest.

Il. Forsramaxce 3y LEspEr Nor & Waner Any folearance by Lender in exercising any right of wemedy hereunder,
cr cthernise afforded by applicable Liw, <hall pot be 2 waiver of ot rrechude the exercise of any such right or remady. The procure
meet of insurance o the payment of taxes of ciber Liens oo charges by Lender shall nce be 2 waiver of Lender's right to accelenate
the maturity of the indebtedness secured by this Morigage,

12. Ressepies Cusuiamne. All remedics provided in this Monigage are distinet and cumuhitive to any cther right or remedy
under this Mongzge or aficrded by Liw or equity, and may te exercised concumrently, independently o successively.

13. Successoxs anp Assiexs Bouxn; Jorst anp Sevemar Loasnny; Carmrons. The covenants and agreements herein ccn-
tined stall bind, and the rights bereunder shall inure to, the respective successors and assigns of Lender and Borromer, subject to
the provisions of paragraph 17 hereef. All covenants and agreements of Borcwer shall be jeint and several. The capticns and head-
ings of the paragraphs of this Morgage are for convenience enly and are it to be used o interpret o define the provisions herecd.

14. Nomce. Except for any notice required under applicable law to be given in ancther manner, (3} any potice to Borrower
provided for in this Mortgage shall be given by mailing such nctice by certifed mail addressed to Borrusver at the Preperty address or at
such other address as Borrower may designate by notice 10 Lender as provided berein, and (b) 2ny nctice to Lender shall be given
by certificd mail, retumn receipt requested, to Lender's address ctated herein or 1o such cther address as Lender may designate by
nctice to Bomower as provided berein. Any notice provided for in this Meggage shall be deemed to hive been given to Boniowsr
<t Lender when given in the manner designated kerein.

15. Usirory Mortcace; Governing Law; Severasmary. This form of mortgage combines unifam covenants for nmational
use and non-uniform covenants with limited variations by jursdictsn ta copstimute a uniform security instrument covering 1eal
preperty. This Mortgage shall be governed by the law of the jurisdiction in which the Preperty is located. In the event that any
provision or clause of this Mortgage or the Nute conflicts with applicable Liw, such conflict shall not affsct cther provisions of this

Mcatgage o the Note which can bte given effect without the conflicting provision, and to this end the provisions of the Morntgage
and the Note are dechired to be severable.

16. Borrowea's Corr. Borrower shall be furnisked a ornformed copy of the Note and of this Mortgage at the time of
cxecuticn o after reccedaticn herecd.

17. Transeer of THE Proremry; Assumenos. If all or any part of the Property or an interest therein is sold <t transferred
by Borrower without Lender’s prior written consent, excluding {a} the creatien of a lien or encumbrance subcedinate to this
Martgage, (b) the creatiocn of 2 purchase money security interest for bousehold a2ppliznces, (¢) a2 tansfer by devise, descent o by
cperation of law upen the death of 2 joint tenant o (d) the grant of any leasehold interest of three years or less not contiining
an option 1> purchase, Lender may, a1 Lender's opticn, declare all the sums secured by this Mottgage to be immediately due and
payable. Lender shall have waived such cption to accelerate if, priot to the sale ot transfer, Lender and the perscn to whom the
Property is to be sold or transferred reach agreement in writing that the credit of such person is satisfactory to Lender and that the
intetest payable on the sums secured by this Monigage shall te at such rate a5 Lender shall request. If Lender has waived the
(pticn to acvelerate provided in this paragraph 17, and if Borrouner's successot in interest has executed a written assumption agree-
ment accepted in writing by Lender, Lender shall release Borrower from all obligations under this Mertgage and the Nete.

If Lender exercises such option to accelerate, Lender shall mail Boreower nctice of acceleration in acceedance with pan-
graph 14 hereof. Such nctice shall provide a period of not less than 30 days from the date the notice is mailed within which
Borzower may pay the sums declired due. 1f Borrower fails to pay such sums prior to the expiration of such period, Lender may,
without further notice or demand ¢n Borrawer, invoke any remedies permitted by paragraph 18 hereot.

Nox-Uxiroryt Covenasts. Borrower and Lender further enenant and agree as follows:

18. AcciLeramios; Resmeoies. Except as provided in puragraph 17 hereof, upon Borrower's breach of any covenant ¢r cgrec-
ment of Borrower in this Mortgage, inclulding the covenanis 1o pay when due any sums secured by this Mortgage, Lender prior to
acceleration shall mail notice to Borrower as grovided in paragragh 14 hereof specifying: (1) the Ereach; {2) the cction required 1o
cure such breach; (3) a date, nct less than 30 days from the date the rotice is mailed 1o Borrower, by which such breach must be
cured; and (4) that fZlure to cure such breach on or before the date specified in the notice may result in acceleration of the sums sc-
cuved By this Mortgage, foreclosure by judicial greceeding ond sale of she Progerty. The votice shall furihier inform Beorrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the ron-existernce of a default or any other
Icfense of Borrower to acceleration and foreclosure. If the Breach is not cured on or Fefore the date specified in the rotice, Lender
st Lender's option may declire all of the sums secured by this Mortgage to ke immediately due and payable without further denzand
and may foreclose this Mortgage by judicial proceeding. Lender shall be entitled to collect in such proveeding all expenses of fore-
closure, including, but not limited to, reasonalble atterrey’s fees, and costs of documentary evidence, abstracts and title reports, all of which
hall e alditional sums secured by this Mortgage.

19. Borrower's Ricit 1o REINsTare. Notwithstanding Lender’s acceleration of the sums secured by this Mortaage, Bor-
rower shall have the right to have any proceedings begun by lLender to enforce this Mortgage discentinued at any time gribr 10
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