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UniFora CovenanTs. Borroaer and Lender covenant and azree as folkras: )

t. Payment of Principal and laterest. Borrouer shal prompily pay when due the pringipal of and interest on the
indebtedness evidenced by the Note, Frepayment 2nd late charges ac pronided in the Note. and the principat of and interest
on any Futare Advances secured by this Motigage.

2. Fuads for Taves and Insurance. Subject to applicable law of 0 3 writien waiver by Iender, Bomroaer shall pay
1o Lender oa the day monthly instaliments of principal ard interest are pavable under the Note, until the Note is paid in full.
a sum (herein “Funds™) equal 10 onc-tuelfth of the yearly 1aies and assessments which may attain poonity over this
Mertgage. and ground rents on the Progeaty. if any. plus coe-taelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. of any. alt ac reasonaBly estimared initially aod from
time to time by Lender on the hasis of assessments and bdls and reasonable estimates thereof.

The Funds shall be hel in an institution the deposils of accounts of which are insured or guaranteed by a Fedenal or
state 2gendy (including Lender if Lender is such 2n institutioa). | ender shall apply the Funds 10 pay said 1anes, assessments,
nsurance premiums and ground rents. Lender may not charge for so bolding and appiying the Funds, aralyzing said acvount,
or verifying and compiling 52id assessments amd Intks. unkss Leader pays Borromer interest co the Funds and applicabie Law
permits Lender 10 make such a charge  Borroaer and Lender may agrec in writing at the time of exzvution of this
Motgage 1hat inerest on the Funds shall be paid to Borecaer, anmd unless such agreement 5 made or applicable haw
requires such interest 1o be paird, Lender shall ot be required to pay Borrower any interest of earnings on the Funds, Lender

shali give 10 Borrewer, without charge. an annual accounting of the Funds showing credits and debuis to the Funds and the

purpose for which each debat to the Fun ' was made. The Funds are pledpad as additioaa) securnity for the sums secured
by this Mortgage.

1f 1he amount of the Funds Beld by Lender. together with the future monthly installments of Funds payable prior to
the due dates of tanes, assessments. insurance premivms and grourad rents. shall evceed the amount required to pay sand taxes,
assessments, insurance premiums and ground rents as they 2l due. sich evcess shall be, at Borroaer's opion, either
promptly repaid 1o Borrower of credited (o Borrower on moathly instaliments of Funds If the amount of the Funds
held by Fender shall not be sufficient 1o pay taves, assessments. insurance premiums and ground reots as they fall doe,
Bosrower shall pay 10 Lender any amount nevessary 1o make up the deficiency aithin 30 days from the date notice s mailed
by Lensder to Borrower requesting payment therend.

Upoa payment in full of all sums secured by thus Mortgage. ender shall promptly refund to Borrower any Funds
held by Lemler. If under paragraph 18 hereof the Propenty is «old of the Property 1s otheraise avquured by Lender, Lender
shatl apply. no fater than immediztely prioe o the sak of the Propeay or its aoquisition by Lender. any Funds heldd by
Leader a1 the time of applivation as 2 credit against the sums sevured by this Mortgage.

3. Application of Paymeats. Unlcss applcalle ha provides caheraise, all paymeois recenved by Lender amder the
Note and paragraphs | and 2 hereof shalt be appled by Lender fint in payment of amouats payable to Leader by Borroaer
under paragraph 2 hereol. then 1) Interést payablke ca the Nate, then 1o the principal of the Note, and then 10 interest and
peincipal on any Future Advances.

4. Charges; Livas. Borroaer shall pay all taves. assessmrwnts and other charges. fines and impositions atinbuiable to
the Property which may attain a priority over this Morigage. and kasehold payments of ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when doe, directly to the
payee thereof. Bowrower shall prompily furnish 10 Lender all notices of amounts due under this parageaph, and in the event
Borrower shall make payment directly, Bortoaer shall promptly furnish to Lender receipis evidenang such payments.
Borroaer shall promptly discharge any Ien which has priority over this Mortgage; provided. that Bosrower shall not be
required 1o discharge any such lien so kong as Borroaer shail agice in writing o the payment of the oiligation secured by
s:uch lien in 2 manser acceptable 10 Lender, of shall in g faith contest such lien by, or defend enforcement of such Lien in,
Jegal proceedings which operate 1o prevent the enforcement of the Lien or forfeiture of the Propenty or aay pan thereof.

5. Harard Insmrance. Bomrower shall heep the improvements noa enisting or bereafter erected on the Property insured
against loss by fire, hazards included within the term “ertended conerzge”, amd such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amoant of
such coverage excedd that amount of coverage required to pay the sums secured by this Mortzage.

The insurance carrier providing the insurance shai! be chosen by Borrowes subject 1o approval by Lender; provided,
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in the manper
provided under paragraph 2 hereof o, if ot paid in such manner, by Borrower making payment, when due, directly to the
insurance carricr.

AH insurance policies and renew als thereof shali be in form acceptable to Lemder 2and shall include a standard merigage
clause in favor of and in form acceptatle 1o Leader. Lender shall have the right 10 hold the policies and renewals thereod,
and Borrower shall promplly furnish to Lender all rencaal notwces and all receipts of paid premivms. In the eveat of loss,
Borrow er shall give prompt notice to the insurance carrier and Lender. Lender may make proof of boss if not made peomptly
by Borrower.

Unless Lender and Borrouer otherwise agree in writing, insurance proceeds shall be applied 1o restoration of repair of
the Property damaged. provided such restoration of repair is economically feasible and the security of this Modtgage is
5ot thereby impaired. If such restoration or repair is not economically feasible of if the security of this Mortgage would
be impaired. the insurarce proceeds shall be appliced 10 the sums secured by this Mornigage, with the excess, if any, paid
to Borrower. If the Property is ahandanad by Borroaer, o il Borrower fails 1o respond to Lender within 30 days from the
date notice is maited by Lender to Borrower that the insurance carricr offers 1o settle a ¢haim for insurance benebits, Leader
is authorized 1o collect and apply the insurance proceeds at Lendi's option either 10 restorztion of repair of the Property
or to the sums sevured by this Mortgage.

Unless Leader and Botrower otherwise agree in writing. any such application of proceeds to principal shall not evtend
of postpone the doe date of the moathly installments referred 10 in paragraphs 1 and 2 hereof or chanze the amount of
such instaliments. If under paragraph 18 hereof the Property is acquired by Lender, all right, titde and interest of Barrower
in and to any insurance palicies and in and to the proveeds thereof resulting from damage to the Propeny prior to the sale
or acquisition shall pass 1o Lender (o the extent of the sums secured by this Mortgage immediately peior to such sak or
2CGuisiton.

6. Preservation and Maintenance of Properl)y; Leaseholds; Condominiums; Planned Unit Deselopments. Borrower
shall keep the Propedty in good repair and shall oot commit waste or permit impairment or deterioration of the Properiy
and shall comply with the provisicas of any kease if this Morigage is on a leaschold. If this Monigage is on 2 unit is a
condominium or a planned unit development, Borrower shall perferm all of Borrower's obligations under the declaration
©r covenants creating of governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit developmen?. and constituvent documents. If a condominium or planned unit development
rider is exevuted by Borrower and recorded together with this Maortgage, the covenants and agreements of such rider
shall be incorporated into and shall aracnd and supplement the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender's Secwrity, If Borrower fails to perform the covenants and agreements contained in this
Mortgage, of if any action or proceeding is commenced which materially affects Lender's interest in the Propesty.
mnclding, but not limited to, emineat domain, insclvency. code enforcement, or arrangements or proceedings involving a
bhankrupt or devedent, then Lender at Lender™s option, upen nitice to Borrower, may mazke such appearances, disburse such
sums and take such action as is nevessary to protect Lender's interest, including. but not limited to, disbursement of
reasonable attorney’s fees and entry vpen the Properiy to malke repairs. If Lender required mortgage insurance as a
conditton of making the loan secured by this Mongage, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in acvordance with Borrower's and
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