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U~iForat COvENanTs. Borrower znd Lender vovenant snd sgree as folaas: A ~ TRt —

1. Payment of Principal and Interest. Borrewer shall prompriy pay when due the principal of und interest vn the
indehtedness evidenced by the Note, prepayment and Iate charges as pros Jed in the Note, and the principal of and inierest
on any Future Advances secured by this Mortgsge.

2. Funds for Taves and Insurance. Subject to applicable Taw of 1o 2 written waiver by Lender, Borroacr shzll pay
to Lender on the day monthly instailments of principal and interest are pas able under the Note. until the Note is peid in full,
a sum (herein “Funds™) equal to cne-taelfih of the yearly taves end acessments which may atain prority oser this
Mortgage, and ground rents on the Property, if any. plus one-taclfth of vearly premium irn<taliments for hzzard incurance,
plus one-twelfth of vearly premium instaiments for mortgage ireurance. if aav. all as rezs. nably estimeted initzli and frem
time to time by Lender on the basic of ass2ssments »nd bills and reascrnabie estimates thereof.

The Funds shall be held in an institwrion the deposits of sccounts of which are jnsured er guaraniced by a Federal or
state agency (including Lerder if Lender is such an inst -

stution). Lender shall apply the Furds to pay said taves, ass233me0is,
raurance prensiums and ground rents. lender may net charge for so holding and applying the Fuads. 2

.
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alvzing sad zooount,
r verifyisg and compiling said assessments and bills. unless Lender pays Borreaer inteiest on ihe Fuads and applcatle law
permits Lender to male such a charga. Borrower and Lender may agree in writing at the time of <vecution of s
\Mortgage that interest on the Funds shall be paid 10 Borroaer. and unless such agreement is made or appliczhie law
requires such interest 10 te paid, Lender shall not be required 1o pay Borrower 20y inleiest ©f ¢21NIAZS 0N ihe Funds. Lender
<hall give to Borrewer, without charge. an annual accounting of 1the Funds shoning credis and Jebits 10 the Funds and the
parpose for which cach debit to the Fuads was mads. The Funds are pladzed as addriona! cecurnty for the sums secured
by this Mortgage.

If the zmount of the Funds held by Lender. togetter with the futer monthly insatinents of Fonds pavaetiz pror i
the Gue dates of 1anes, zeessmants, insurance premiums snd ground rents. shall eveeed the amount reguired 1o poy a0 d tanes,
ascessments. insurance premiums znd ground rents as they fali dus. such excess shall be. at Borroner's ¢ption. enker
prompily repaid o Borrower or credied 1o Borrower on monthly instaliments of Funds. I the zmocunt of he Furds
held by Eerder shall not be sufficient 1o pay Taics. 2ss2esments. fnsurance premiums and ground rents as they fall due.
Borrower shall pay to Lender amy anount pecessary 1o make up the defcieacy within 30 days from the date netice is mailed
tv Lender to Borroaer requesiing paymiant thereof.

Upen parment in full of 2l sums secured by this Mor
keld by Lender. U urder paragraph 18 hereo
shall apply. no later thaa i

Lender at the time of app!

ipage. bender shall promptly refund o Borrower zny Funds
¢ the Property is <ol or the Property is otherwise acquired by Leader. Lender
r to the sale of the Propeny or its 2cquisiion by Lender. any Funds kReld by
ion as a credit against the sums secured by this Mortgage.

3. Applivation of Payments. Unless applicable Jam provides othernisa 2l paymenis received by lender unlder the
Note and parazraphs 1 2ad 2 hereof shall be applied by Lender fint in payment of amonnts p2y ablz to Lender by Bonroaer
vnder paragraph 2 Fereof. then to interest pavable on the Note. then 10 the principal of the Note. 2nd then 1o interest and
grincipal on any Future Advances.

mmediately prio
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pavee thereof. Borrower shali prompily furnish
e

to Lernder ali notices of amounts due under t
Borrower shalli make paiment direcuy. Borreaer shall promptly furpish to Lender recet
Borroner shall prompiy discharge zny lien which nos priofity eaer this Moriga 3 '
required to d:scharge aay such lizn so long &5 Borro «hall zoree 1n writiag te the paameant o7 L t 1
such Len in a manrer zovepizble to Lendar. or sb contest cach Fen by, or Jefend enforcement of 8
egal proceedings which operate 10 prevent he v part ivereof.

5. Hazized Insorance. Borroser shalilee

zgainst loss by fire. hezards inciudad within th

tte ben or forfeiture of the Propeny or 2o

znd in such amoents and for such pernods 3 : w2l
guiied to pa the suns secered by Mot

sage.
.ce shzl Fe JLown by Birrower subject w approsal by Lenden provided,
hvowithReld. Al preminms on msurance policie

that such approval shall not ke v nre
provided undzr par
inturanie carrief.

poticies chall be paid in the mancer
o1 peid in such manner, by Borroser maling payment, when due, ditectly 10 the

I

All insurance policies and reneaals thereof shall bein form azceptable 1o Lender «nd shall include a 5t ndard moernigige

clause in fasor of andn form 2z o Lender. Lender <hall have the right to hold the pelicies and renewals thereof.
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and Borrower shall premptly furnish to Lender all renewal notices and all receipts of paid reminms.
P h

I
Boiroaer shall give prompt notice e ihe insurance caraer and 1erder. Lender may wake proof of loss if
by Borrower.

Ur'ess Lender and Borroaer othe

the event of loss.
t made prompily

o 8 ¢ crrance procdnds or repeir of
tke Proreriv Jamzzed. provided such restorztion ©F fe 2T 1% o nomiiczlily Morigage 15
F~ih £ P )
I

rot thereby impaired. If such restoration or repa is rot cconamizalhy foasitle or af the cecunly of this Mortzege would

te impared, the insurenie provesds <hill Be wpplhied to the sums secured © this Moftzege. with the ewcess, if zay. paid
3

d.7a

te Borrewaer. I the Property is zhandorad by creaer. or if Borrower fals o respend to Lender within 30 das from the
date notice is maited by Lender 1o Borroaer that the insurance carrer oSers 1a cettle a <laim for insuranie benelis, Lender
v autherized 1o collect and =pply 1he imsuran

of 10 revraration or repair of the Prepeny
or 1o the sums secured by this Mertgage.

Ur'ess Lender 2od Bortoaer otheraise

zgree in writing. 2ny such applic
or pvitpone the due date of the monthly insialimems referred 1o in parag? bz

suchirsaliments, I undes paragraph IS hereof the Propesty is acquired by Lender. all right, vtle and interest of Borrower
in 22d 10 any insurance pelicies 2nd in and to the proceeds thereof resuiting from damage to the Property prior 1o the t2le

or zccu sition shail pass to bender 1o the extent of The sums secured by this Martgege immediately prior te such szle or
sition,

ion of prozeeds to principal shall net exiend
sphs 1 and 2 hereof or charze 1he amnoun of

6. Presenation and Maintonance of Property: Leaseholds: Condominiums; Plaracd Unit Develepmoents. Borrower
skali heep the Property in good repair and shall not COmMIL Azste OF PNl IMpaiiment of Jeteriosztion of the Propeny
and shall comply with the provisions ef any tease if this Motizage is on 2 leaschold. H this Mortgaze iy on 2
cemdarinium or a plarned unit develcpment. Borrower shall perform alt of Borrower's obligations under

cordamininm of plaroad unit davelepment,
com leminium or plenned unit deselopmint, and oon v ont ey
rder s evecuted by Berroazr 37
shall be ncerporzied mto and shal
were a part hercof.

7. Protection of Lender’s Security. 1f Borrowner fails to perform the covenants and 2
Meostgage, or if any action oF proceeding s commenced which materially affects Lender
including. but rot Imited to, eminent domain, insolvency. code enforcement, oF afrangaments or proveedings invehing a
tankrupt or decedent. then | snder at Lender's option, upon notice to Berrower, may make such appcarandes, diskonse such
sums and tale such action as 18 nocessary to protect Lender's interest, including. but not iimited 1o, dihurseaent of
fessomzble attorney’s fees and entry upon the Propeity to make repairs. I Leader required muvigegs pmufande as 3
cendition of making the Joan secured by this Merigage, Borreacr shall pay the promi
irsysznce in cifect untii <uch time as the fequirement f
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sents contained in this
s irterest in the Propeny.
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s fequored to mazintan « b
or such iAsurznce ferminales in aocordaroe with Borroweds Jd
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