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Ustroras Covexants, Borrower and Lender covenant and agree as follows: ‘
1. Payment of Principal and Interest, Borrower shall promptly pay when due the

) ; principal of and nterest on the
indebredness evidenced by the Note, prepayment and bate charges as provided in the Noteo and the principal of and interest
on any Future Advances secured by this Morgage.

2. Funds for Taves and Insurance. Subject to applicable law or to a wnitten waiver by Lender, Borrower shali pay
to Lender on the day monthly installmients of principal and interest are payable under the Note, untl the Note 15 paid in full,
a sum (herein “Funds”) cqual to one-twelfth of the vearly taves and assessments which may attain pricrity over this
Mortgage, and ground rents on the Property. if any. plus ope-twelfth of yearly prenmium installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for morigage insurance. of any. all as reasonably estimated initially and from

-

1
time to time by Lender on the basty of assessments and bills and reasomable extimaites thereof. ' m
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or .
atate ageney dingliding Lender if Lender iy such an inditotiont Fender dhall wpnly the Funds i pay <aid tanes. assessments. . ™~
insurance premiums and geound rents. Lender may rot charge tor wo holding and spplving the Funds, analyzing said account, ; ~t
or verifying and compiling said assessmients and bifls, unless Leeder pays Borrower interest oa the Funds and applicable faw
permits Lender to make such a charge

Borrower and Lender may agive in writing at the tme of exevution of this ~c
Mortzage that interest on the Funds shall be paid to Borrower, and un'ess such agreement s made or applicable law
requires such interest to be paid. Eender shall not be required to pay Borroaer any interest of earnings on the Funds. Lender

shal) give to Borrower, without charge. «n ansoal agconnting of the Funds showing credits and debits to the bFunds and the : J
purpose for which each debit to the Funds was made. The Funds are pladped as additional security for the sums sevured * "
by this Mortgage.

If the amount of the Funds held by Lender. together with the futute monthly instaliments of Funds paysble prior to )
the due dates of Laves. assessments, msurance premiums and preund renis, shall exceed the amount required to pay satd taves,
assessments, 1nsuranve premivms and groond rents as they tall duc sich evcess shall bel at Borrower’s opton, either
promptly repaid to Borrower or credited to Berrower o2 monthly insteliments of Funds 1€ the amount of the Funds
held by Lender <hall not be sutficient to pay taves, assessments. imsurance premeems and ground reats as they fall dee.
Borrower shall pay to Lender any amount necessan o mabe up the deficensy withon 30 dayvs from the date notice 15 muailed
by Lender to Borrower requesting payvment thereot

Upcn payment o full of all sums secured by this Mortgage, Teador <hall prompily refund to Berrower 2oy Funds
held by [ender. If under paragraph 1N hereot the Property v wold of the Propgerny s otherane soguired by Lender, Lender
shall apply. no later than immedistely prios to the sale of the Propenty or i coquistion by Pender, any Funds beld by
Lender at the tme of appiication us 2 credit sgaimt the sums ~ecured by this Mortgage.

3. Application of Payments. Upless applicable haw prosides otberwise. all payments received by Leeder under the
Note and paragraphs | and 2 hereof shall be appbed by L ender first in payment of amoents pavable to Fender by Borroaer

under paragraph 2 hereof. then to nterest parable on the Nete, then to the principal of the Note. and then to interest and T
principal en any Future Advances.

4. Charges: Liens. Borroaer ~hall pay ol taves, asewsments 2ed ether charges, fines and impoesitions atinbutable to
the Property which may attain a priority over this Mortgage. and leawhold payments or groand reats. if any. in the manner
provided under paragraph 2 kereof or. if rot pad an such marrer. by Borrower maling paymert, when due. directly to the
payee thereof. Borroaer shalt prompiiy furnish to Lender all notices of 2mounis Jue under thes parazraph, and in the event
Borrower shall make pasment directiv. Borroaer shall promprly furesh to Berder receipts evidenuing such payments.
Borroaer shall prompily discharge any Len whinh has pronty over this Mortgezer provded. that Borroaer shall rot be
required to discharge any such lisn <o long a5 Borrewer shail sgree inoanting to the payment of the obhigation secured by
such bien 10 a manner acceptable to Lender. of she!fin sond fath contest soch Len by or defend enforcement of such henin.
lezal provesdings which operate to prevent the enfvrcement of the fen or forfedure of the Propeny o any pant thereof.

&. Hazard lasurance. Borrowaer shall beep the imiprovements ros eabhing of Rereafter erevted on the Property insured
agaiast loss by fire. hazards indladed within the term ovterded woscrage’. and souh otfier hazards as Fender may require
and in such amoents and for such pernds as 1 ender may reqaere, provided. that Leader shall ot reguire that the amount of
sech corerage evceed that ameunt of coverage rege red o pas the v ons secired by thes Mornzage

The nsuranie carner providing the mnsurance shall be cbosen by Borreacr sebjedt to approsal by Lender provided.
that such approsal shall rot be unreasenstiy withkeld Al promoms on insurance pohiies hali be paid o the manner
provided under paragraph 2 hereot or. :f aot paid in sech mancer. by Berreaer making paynient. when due. directly to the
INSUTAKE Carrier.

Albinsurarce policies and feneaals thereot <ha't be i forrs sooeptabio to Pender and shathincdede o standard morigage
clause in faver of and in form sceeptzhle to Lernder. Terder shal Bac the nigbt to bold the policics and renewals theeeof
and Borreaer sha'l promptly furnish to Tender a't remcaal potes ond ol recaipts of paid prenmums I the event of lows,
Borrewer shall give prompt notice to the nsurence carrer and Peedsr Tender moay male provt of tossat nat made promiptiy
by Borroaer,

o menranae provend sRalbe apphied to restoration or repair of
r

v werromieaihy teavbe and the swourity of this Morrzage s
rot thereby impaired Bt such restorstien OF repar v rof ve ceniealls toavble on b the securndy of this Mortga

Unloss Jender and Boirower othara e agree 1 wrtin

the Property Jumaged, provided such resteraten or reps

£ weuld

be impared. the insarance praveeds shall by oapplad 1o the sums secored by this Motigage. with the encess. if any, pa:d

to Borroaer. B the Properts s abandered By Borreacr vz an Borrewer s 1o rospond to Feeder aithin 30 days from the

date notice s mailed by Lender to Botreacr that the sasurance varrier offers to settle s clam forinsuranve benefits, bender

v authorzed to vollect and appiy the 1msurarce provecds at Lender’s opten aither to resterston of repair of the Property
of to the sumy scoured by this Mortgage

Unless Ferder and Borfoacr otheraine agree o oafiting, any soch applnation of proveeds to ponvipal shall pot extend
ot postpone the dixe date of the moeathly instaliments roferred to o paragraphs 1 and 2 hereet or change the amount of
such instalimients. 1t under parsgraph I8 hereof the Property s aogiered By Lender, oi night, title and interest ot Borreaer
in «nd to any imutande polivies and 1 and te the proveeds thereet realting trom damage o the Property proor to the sale
or acqunition shall pass to Lender w0 the extent of the sumis sevured by thes Muertpage ininedeatedy prior to such sale or
acquisition.

6. Preservativn and Maintenance of Propedy: §easchiolds: Condominiums: Planned Unit Developmnts. Borroacr
shalf heep the Propenty in good repair and shall pot commit waste of permut imprment er deterieration of the Property
and shall comply with the provistens of any Iease if this Mortgage s on g leascheld
condominium of a planned unit Jdevelopment. Borreace ~ho!
Of vovenanis oreaf ag of gosere ng the wndem moom ’

Ef thas Morigase 15 o0 2 enit in a
Dpetierm gl ot Borreaer's ob gations under the decharatien
s oer preomad v e o Tothe Baddaas wrd orezicfatrens of the
condonna wm or planned Lmit Jevelopniest and worann et dovnmes B onto i o plamred o r delndhoproent
nder 15 crecuiad by Borrower and recorded together annothes Mortzezo the cosenants and agreenlonts o sech rider
shall be incorporated into and shall ameed and supplemient the covernant
were a part hercef.

o and azrecntents of this Mertgege asab the der

7. Protection of Lender’s Security. I Borroaer fals 1o porform the covenanis and agreenients contamed in this
Mortgage. or if any action of proveedmg s commenced whih materiaihy affects Tenders mterast in the Proporty,
including. but not mited to. eninent domain. inselveniy. code entorcenient. of sirangeme
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noor phoeweedings imvolvsg a i
bankrupt of decedent, then Lender at 1endeds option_ upen potice to Barroacr, may make «uch appearanves. disturse sirch

wms and take such action as 15 necessary o protedt Ferder's intereste irdleding, But ret Tinuted tos dibarsentent of
reasonable attorney’s fees and entry upon the Property to make repairs. T Fender rogiired mertgage ITAUTANCC 4 4
condition of making the loan sccuted by this Mortgege. Borroaer shall pay the premiums regs red o mamtan snh
insurance in ¢ifect until such time as the requirement for such msurance ferminades m socerdanoe wath Borrowers and
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