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2. That, together with, and in addition to, the monthly payments of principal and interest payable under the

terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, tke following sums:

fa) An armount sufficient to provide the holder hereof with fuads to pay the next —ortgage insurance premium if this instru-
cent and the note secured hereby are insured, aor a monthly charge (in lieu of a mortgage insurance preciunm) if theyare
keld by the Secretary of Housing and Urban Developrent, as folloas:

(1) If and so leng as said note of even date and this instru—ent are insured or aré reinscred under the provisions of the
Naticral Housing Act, an acount sufficient to accuculate in the hands of the holder ene (1) conth prior to its due
date the annual cortgage insurance prémium, in order to provide such holder with funds to pay such premivm to the
Secretary of Housing and Urban Develcpment pursuant to tke National Housing Act, as axended, andapplicable
Regulations thereunder; or

Ul  and so long as said note of even date and this instru=ent are keld by the Secretary of Housing and  Urban De-
seinprenl, o monthly (harge un fieu of @ cortgage 1asurance greiu=m) nhich shall be in an amount equal to ocne-

tzelfth (1/12) of one-half (*:) per c2ntum of the average cutstanding balance due cn the note coemputed without taking
into account delinguencies of prepay ments;

(Lt A s== equal to the ground rents, if any, next due, plus the preziu=s that will next beco=e due arnd payable ca policies
of fire and other hazard insurance covering the

mortgaged property, plus 13xes and assess=ents next due on the =crigaged

propenty (all as estizated by the Martpagee) less all sums already paid therefor divided by the nu~ber of months toelapse

belore one (1) month prior 1o the date ahen such grouad reats, préecicos, taxes, and assess=ents will becoxe delinquent,
such surs to be held by Morgagee ia wrust to pay said ground rents, pre=iums, taxes. and special assess=ents; azd

‘ot All payments —entizaed mn the tx preveding subtsectrias of this paragraph and all pay—ents to be ~ade under the note
secured heéreby shall be added together and the 2ggregate amount thereof shall be paid by the Mortgagcr each —onth 12 a
single pay=ment to be applied Ly the Mirtgagee to the follawing items in the order set farth:

1) premiu= charges under the contract of insurance aith the Secretary of Hsusing and Urtan Developzent, of monthly
charge (1n hieu of mortgage insurance peemium), s the case may te;
il) raxes, spec
{111}
tIv)

ral assesswents, fire and other harard insurance pre=ziues;
interest oo the note sedured kereby; and

amorizat:tn of the pericipal of sawd note.

Any deficiency in the amcunt of any such aggregate manthly pay=—ecnt, skall, unless =ade good by the Mortgager prios to
the due date of the next such paymernt, constituite an event of default undes this morfgage. The Maortgagee —ay collect a
“‘late charge' not to exceed fourcents(4£) for each dollar (81) of each payz—ent =cre than fifteen (15) days in arrears to
cover the extra expense imalved 11 handling delincient pay—ents.

3. i the total of payments made by the Mlortjazer under {b) of paragraph 2 precesding shall exceed the amount of pay-
ments actually made by the Liortgsges for taxes or assesansnts of insirance premiums, as the case may be, such excess, if the
lear: is current. at the cption of the Maortgager, shali te credited on subsequent payments to be made by the Mortgagor, of
refunded to the Mortgxjor. M. howsever, the monthly paymants made by the MMortgagor under (b) of paragraph 2 preceding shall
rot te sufficient to pay taxes and assessmants and Insurance premiums. when the s2me shall become du2 and payable, then the
Lizrrgagor shall pay to the Mortgagze any amount nevassary to make up the daficizncy, on or tefcre the date when payment of
sich taxes, assessinents, Or insurance pramiums shall T2 due. If at any tim2 the Mortgagor shall tender to the Mortgagee, in
acoordance with the proviscns of the note secured kereby, full payment of the entire indettedress represented thereby, the
hlortgagee shall, in computing the amount of such indsbtedress, credit to the account of the Mottgagor all payments made
under the provisicns of (3) of paragrazh 2 Lareof which the Mcitgazee bas not tevome otlijated to pay to the Secretary of
Housing and Urtan Development, and any balzne

alznce remainingin the funds accumalatad under the provigons of (b) of paragraph
Z hereof If thera chall be 3 defaulr under any of the provis

Sns of this mortgage resulting in a public sale of the premises
covered hereby, or if the propety is othsrwise aoquired after defzuir, the Mortgagee shall apply. at the time of the
commercement of such procesdings, or at the tima2 the property is otherwise acquired, the balance then remaining in the funds
accumulated under (b) of paragragh 2 preceding. as a credit against the amsunt of principal then remaining unpaid under the
rote secured hereby, and shall properiy adjust any payments which shall Fave Ezen made under (a) of paragraph 2.

4. That te will pay all taxes, assessments, water rates, and other governzental or minicipal charges, fines,
o1 impositions, for which provision has not bteen made hereintefcre, and in default thereof the Mortgagee may pay
the sarme, a~d that ke will promptly deliver the official receipts therefor to the Mortgagee. U the Mortgagor fails
to make any payments provided for in this seclica or any other payrments for taxes, assessments, or the like, the
Mottgagee may pay ihe same, and all sums so paid shall bear interest at the rate set forthinthe note secured hereby
from the dzte of such advarnice and shall be secured by this mortgage.

5. That ke will keep the prezise

1n as good order and condition as they ate now and will not comemit or per-
it any waste therecof, reasonable wea

and tezr excepted.

6. That ke will keep the improve=ents row existing or hereafter erected on the corigaged property insured as
may be required from tize to tize by the Morigagee against loss by fite and other hazards, casuvalties and coatin-
gencies in such a—cunats and for such periods as may bte required by the Morntgagee and will pay grozptly, when
due, any premiums on such insurance provisioa for payment of which has not beea made hereintefore. All insur-
ance stall bte carried in compantes approved by the Mortgagee and the policies and renewals thereof shall be held
by the Mortgagee and have attacked thereto loss payable clauses in favor of and in form acceptable to the Mort-
gagee. In event of loss Mortgagor w1l give immediate notice by —ail to the Mortgagee. who may make proof of
loss if not made prozptly by Martgagor. and each insurance coxpany coencerned is hereby authorized and directed
1o make paymeat for such loss directly to the Mortgagee instezd of to the Mortgagor and Mottgagee jointly, and the
insuraxce proceeds, or any part thereof. —ay be applied Ly the Martgagee at its option either to the reduction of
the indebtedness hereby secured of to the restoration or repair of the progerty damaged. In event of foreclosure of
this mortgage or other transier of title to the Martgaged property in extinguishzent of the indebtedness secured

hereby, all right, title and interest of the Mortgagor in 3ad to any insurance policies then in force shall pass to
the purchaser or graatee.
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7. That ke hereby assigns all the rents. issves. and profits of the —ortgaged premises from and after eny de-
fzult hereunder, and should legal proceedings be instituled purssant to this instruzent, thea the Mortgagee shall
Esve the right to have & receinner sppointed of the rents. issues, and profits. 2ho. after deducrting allcharges snd
eipenses attending such proceedings and the execution of his trust as receiver. shall apply the resrlu

rents, issues, and profits, toward the pav=ent of the debt secured hereby.

e of the
8. That if the premises, or aay part thereof, be condemned uander any power of eminent domain, or acquired for

a public use, the danages, proceeds, and the coasideration for such acquisition, to the exteat of the full zrount of

indebtedness upon this mortgage, and the note secuted hereby rex=aining unpaid, are hereby assigaed by the Mortgagor

to the Mortgagee and shall be paid forthwith to the Mortgagee to be applied by it on accoust of the indebtedness se-
cured kereby, whether due or not.
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