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Uxirory Covexants. Borrower and Lender covemant ard agree as follows:

1. Pavment of Puxcrear axo INterest. Borrowa shall promptly pay when due the principal of and intcrest cn the in-
debtedness evidenced by the Note, prepayment and late charges 25 provided in the Note, and the principal of and interest ¢n any
Future Advances secured by this Mortgage. '

2. Fuxps ror Taxes anp Insuraxce. Subject to applicable L cr to a written waiver by Lender, Borrower shall pay ta
Lender cn the diy monthly installments of principal and interest are psyable under the Ncte, until the Note is paid in full, a sum
(herein “Funds™) equal o cnetwelfth of the yearly taxes and  assessments which may attain priority tver this Mrtgage, and ground
tents on the Property, if any, plus cne-twelfth of yearly premium installments fer hazard insurance, plus onetwelfth of yearly pre-
mium installments for mertgage insurance, if any, all as reassonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof, ‘

The Funds shall be held in an institution the depoits or zccounts of which are insured or gwaranteed by 2 Federal or sute
agency (including Lender if Lender is such an instituticn).  Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so hMing and applying the Funds, analyzing said accvunt, or verifving and
compiling said assessments 2nd bills, unless Lender pays Burower interest cn the Funds and applicable law permits Lender to make
such a charge. Borrower 2nd lender may agree in writing at the time of execution of this Mortgige that interest ea the Funds shall be
paid 1o Borrower, and unless such agreement is made or applicable law requires such interest t» be paid, Lender shall not be reguired
to pay Boerower any interest or eamings on the Funds. Lender shall give to Borrower, without charge, an' annual acecunting of the
Funds thowing credits and debits to the Funds and the pupose for which each debit to the Fonds was made. The Funds are pledged
as additi-na} wcurity for the sums secured by this Mortgge. '

If the amcunt of the Funds held by Lender, togcther with the future menthly installments «f Funds payable prior t the
due dites of taxes, assessments, insurance premiums and grourd rents, shall exceed the amount required to pay «id taxes, assess:
ments, insurance premiums and grcund rents as they fall due, such excess chall be, at Borruwer's optien, either promptly repaid to
Borrower or credited to Borrower cn monthly installments of Furnds. If the amcunt of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Burrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date nctice is maiked by Lender to Bommower reguesting pavment therecf.

Upon psyment in full of all sums secured by this Mortgage,. Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is scld or the Property is ctherwise acquired by Lender, Lender shall arply,
no later thap immediately prior to the sale of the Property or its acquisition by Lender, any Funds keld by Lender at the time of
application as a credit aginet the sums secured by this Mortgage.

3. AppuicaTion of Pavments. Unless applicable law provides otherwise, 2ll payments received by Lender under the Note
and paragraphs | and 2 bereof shall be applied by Lender frst in parment of amounts payable to Lender by Bomower under paragraph 2
hcredf, then to interest payable cn the Note, then to the principal of the Nute, and then 10 interest and principal cn any Future Advances.

3. Cuarces; Liess. Bomrower thall pay all taxes, assessments and other charges, fines and impositicns atiributable to the
Property which may attain a priority over this Mortgage, and leasehcld psyments o1  ground rents, if any, in the manner provided
under paragraph 2 “hereof or, if not paid in such manne, by Ecrzower muking psyment, when due, directly to the payee thereck.
Beorrower shall promptly furnish to Lender all Notices «f amourts due under this paragraph, and in the event Barrower shall make
payment directly, Borrower shall premptly furnish to Lender receipts evidencing such payments. Burower shall premptly discharge
any lien which has priority over this Mortgage; provided, that Borrower <hall not be required to discharge any such lien so bng as
Borrawer <hall agree in writing to the payment of the cMigation sccured Ly such lien in 2 manner aceptable to Lender, or shall in
gocd faith contest such lien by, « defend (nforcement of such lien in, leg:l priceedings which cperate to prevent the enforcement
of the tien or forfeiture of the Property or any part thereck.

S. Hazamp insurance. Borrower shall keep the improvements now existing or hereafter erected ¢n the Property insured
again:t loss by fre, hazards included within the term cextended curerage,” and such cther hazards as Lender may require ard in such
amourts and for such periods as Lender my require; provided, that Lender shall not require ‘that tke amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Morigage. ‘

The insurance carrier providing the incurance shall be choten by Borrowe subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall te paid in the manner provided under pari-
graph 2 hereof or, if nct paid in such manner, by Burower maling payment, when due, directly to the insurance cartier.

All insurance polides and renewals thercof shall te in fum acceptable to Lender and shall indude a standard  morigage
clause in faver of and in form acceptable 1o Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal stices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make procf of loss if not made prompily by Berrower.

Unless Lender and Botrower othenwise agree in writing, irsurance procecds <hall be applied to restoration or rtepair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is nct thereby
impaired. 1f such resteration or repair is net economically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this M:ngage, with the excess, if any, paid to Bomower. 1f the Propenty
is atandoned by Borrower, or if Berrower fails to respord to Lender within 30 days {eom the date notice is miiled by Lender to
Borrowei that the insurance carrier offers to settle a chim for insurance benehits, Lender is autherized 1o collect and apply the insur-
ance proceeds at Lender's option either 10 restoration « repair «f the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to prircipal shall not extend or
pstpone the due date of the monthly instillments teferred to in paragraphs 1 and 2 hereof or change the amaunt of such insuallments.
1f under paragiaph 18 bereof the Propetty is acquired ty Lender, all right, title and interest of Borrower in and to any insurance
policies and in and to the procceds thereck resulting frem darcage to the Propenty prior to the sale of acquisition <hall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr to such sale or zogquidtion.

6. PRESERVAYION aND MAINTENANCE OF PROPEIRTY; Leasenorps; Convoanxiuns; Praxyeo UNrr DEVELOPMENTS, Borrowet
shall keep the Propesty in good tepair and chall not commit waste < permit impaitment o deterrton of the Property and «hall
comply with the proviskns of any lease if this Mortgage is on a laseheld. If this Mortgage is ¢n 2 unit in 2 condominium or a
plinned unit development, Botrower shall perform all f Borruaer's obligation under the declaraticn or cuvenants creating or govern-
ing the condominium o planped unit development, the by-laws 2nd tegulations of the cendominium or plinred wnit development,
and constituent docurents. [f 2 condominium or plarned unit development rider is exccuted by Borrower and recorded together
with this Mortgage, the covenants and agreements of swch rider shall be incorperated into and shall amend and supplement the cov-
enants and a2grcements of this Mortgage as if the rider were a part hereof. '

7 ProtrECTiox oF LEstir's Secusiry. If Bemower fails to perform the covenants and agreements contained in this Mortgage,
or il any action or proceeding is commenced which materially affects Lender’s interest in the Property, inchding. but not limited 1o,
eminent demain, insclvency, oode cnforcement, <1 arngements < preceedings invelving a banknupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances, disbure such sutos and tahe <uch acticn as is necesQry I
pretect Lender’s intetest, including, but nct limited 1o, disbursement of reasonable atierney’s fees and onty upen the Proogprenty to
make repoirs. 1f Lender required mortgage insurance as a conditin «f making the laan secured by this Mortgage, Borrower shali
psy the premiums required to maintain such insurace in effect until such time as the requireaent for such insurance tarminates
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