Ustrokss Corvgsanes, Borrower and 1 ender coverant and agroc as folloas:

t. Paymeat of Principal and Interest. Borrower shall prompzly pay when due the proovipal of and nteret ea the
indebtedness pvidenced by the Note, prepayment and late charges. as provided i the Noie. ana the pnndapal of and nterest
on any Future Advances secured by thes Mostgage

2. Fuods for Taves and Insurance. Subject 1o apphicable law of 10 s wrnten waner by Lender. Borrower <hall par
10 Lender on the day moathly inustiments of principal and mierest are pavable under the Note. until the Note i pod in foll,
a sum thercin “Funds™) equal 1o onctuelith of the seerhy taves and sseevaments which may attan priciny onver thi
Mortgage. and ground rents on the Property. if any. plus ane-twelfth of yearly premium nstallments for harzard mnatane,
plus onc-tuclfth of yearly premium indzments for mortgage insprance. of any. all & teasonably edimated initiatly and from
time 10 1ime by Lender on the hash of assessments and bl and reasonable estimates theteof.

The Funds shall be held in an institution the deposits o1 socoitis of which are insured or guaranteed by 3 Federal or
state agendy (including Lender if Lender is such an imsntotond. | ender shall apply the Funds 1o pay s2id tanes, asessments,
insurance premiums and ground rents 1 ender may not chatge 1or so holding and apply ing the Funds, anahvzing <aid account,
or verifying and compiling <aid avwessments and hills unless 1 eader pavs Borrower mterest on the Funds and applicable Taw
permits 1 ender 10 make such a chatge. Borrower and | ender may zgrec an writing at the tme of ewution of this
Mortgape that interest on the Funds shall be paid te Borroaer, and unless such agreement i made or applizable law
requires such interest 1o he paid, 1 ender shall not be requited to pay Borrower any imterest of carnings on the Funds, Lender
shal] give to Borrower, without charge. an annual accounting of the Funds showeng ctedits and debits to the Funds and the
purpxse Yo which cach debit 10 the Funds wis made. The Funds are pladged as additional security for the sums secured
hy this Mornigage.

If the amount of the Funds held by Lender. toacther with the future monthly invallments of Funds pavable prior to
the due dates of 12068, assessments, msurance premiumes and pround rents. shall evcead the amount jequired 1o pay sand taves,
asscssmients. insurance premiums and grooad 1ents as they 1all due. such evees shall be, at Borrowcer's opuon. cither
proepily 1epaid (0 Borrower of credited to Borrower on monthly inatatiments of Funds. If the zmount of the Funds
held by Lender shall not be suffickent 10 Pay 12%0s. A8CWIKATS. INUTANGE Premeums and ground rents as they fall due.
Borromer shall pay 1o Lender xny amaunt necessan ke mazhe up the deficicady within 30 davs from the date notice 15 maled
' Lender 1o Botroner requesting paymenl theren.

Upon payment an full of al) sums secured by this Mortpage. 1 ender shall promptly refund to Borroner any Funds
held by 1 ender. If under paragraph 18 hereo! the Property i «oid of the Property i aherwise acquured by Lender, Fender
shalt apply. no later than immedistely prioy 1o the ale of the Propenty or its acquisition by Fender, any Funds held by
Lender a1 the time of application z¢ 2 credit agamst the sums socursd by thes Mongage.

M. Application of Paymeats. Unlews applicable taw provides otherwise, all pavments roocived by | ender under the
Notc and paragraphs 1 znd 2 hereod shall be 2pphed by §ender finst an payment of amaonnis pavabie 1o Lender by Boirower
under paragraph Y hereof. then 1o interest padyabie on the Note, thep to the pt incipal of the Novte. and then 10 interest and
prncipal on 2ny Future Advanoes,

4. Charpes; Lheas. Borrower <hall pay all taves, avessments and other charges. fines and impwitions atinsbotable o
the Propenty which may attain a pnonity over this Mortgage. and leaschold payments of ground rents, if 2ny. in the manner
pronaded under paragraph 2 hereof o of not pasd v such manner. b Botrower mebang payvment. when doe. direcily to the
pavee thereof. Borrcmes shall promptly furamh 1o 1 ender all notoes of amonnts Jue under this paragraph. and in the cvent
Borroner <hall make pavment directh . Borroacr <hall proampriy tumash fe 1 cnder toceipisn ovidenaing suwch payments.
Borramer shall prompily diccharge any ben whah has pronty soer thie Mantgage: provided. that Borrower <hall nat be
required 1o discharge 2ny such hen wo Jong «s Borrowes shall aprec an wraing to the payment of the obligation secured by
such ben in a manner scceprable 1o | ender. o <hatl in gocd 120k conteat wwh tien by o defend enforaement of such bien in,
beral provecdings which operate to preyent the enforcenxnt o1 the ten or forfeture of the Propeny o any part thereof.

5. Harsd tosmrance. Borronet <hett § oop the imprmemnonis Doa evaung o herefier cicatod on the Property maned
et 3oss by e, heracds lodod asthin the torns “evtended coverape’ . and vich orhes hazzrde xe | ender mav reguie
=nd i such 2monmts and for such persads a1 ender man recinre, provided. that Leader <hell nat regunire thatl the amount o
such conerape eroeed that amount of coverzpe 1egwied 10 pay the «ome secnred by thes Morigepe

The :asutance carher proadding the incetance <hall he Jhowen by Botrowces suhieat to approval by Lender. provaded.
that sach approval dhall net e carcxsonshly sthheld AR premoimie an insurance poboics shzll be prid 1n the mannet
provided under paragraph 2 hereof o7 of not pad 1n wsch manncer. by Borrouer making pavment. ahen doe. dipetly 10 the
trsurantt CRTiMT.

Al ireurance pobioses and rencwali theicet ahall e m fom aooep e 101 ender and bl include 2 vandend montgrape
euse an favor of and i form acceptable 10 1ender. 3 ender <hail e the nght 1o hold the policics and rentwak thereof.
and Borsowet hall prompih fornnh 1o Fondor all tenemal nonces and all secopts wf pand premiame dn the aient of ow,
Borrewnet shall gae prompt notiee 10 the maarsnee a1t and Teader 1 ender mar mabe proet of Yoss of oot nmxde pravnpih
bty Borrowmes

Unicss 1 ender and Bortower sthorwise apfec sn wait ng. snsttanee procceds shall be apphied 10 1681012100 of fepair of
the Propeily Samaped. provided ~ovh rostoration of Topar s ot I feauble and 1he socutats of thus Mongape
net thetey impaired. I such restarataon or fopat s ne oottt iy feanbie o a1 the secutiy of thas NSorigage wold
bic impaned. the insurance proceeds dhall he apphed 1o the cume secared B this Montgage, wouh the eveess, i any. pnd
10 Botrower. H the Propern i abzndoned ta Bormener o it Roroser falote tespord to € endes wothin 30 datvs from the
date potiwe i mated by Lender 1o Borreuer that the imnsutance (arzier ers 1o aetile 2 Cdmm for msurance henefitg, 1ender
s zuthorired 10 collect and apply the siutance proveeds st Lenders oplon cithet 10 ressetanon of iepay of the Property
o1 10 the sums swecured by ths Mongage.

Unless | ender and Borrower othermise rproc sh witing. amd such applation of proveeds 1o principal whall ne extend
o1 paatpone the due date of the monthiy nualiments seferred to en patagtaphe 1 oand 2 hereo! or chanpe the amount of
wch imvtatiments. B under parartaph 18 hereof the Property o avgred by Looder. all right, fit3c and interest ©f Borrones
in =nd 1o a0t sutanee poboes 3nd in xnd o the proveads therent seruinng from damape W the Propesty praor o the v
of acyquistion shall pass to 1 ender 10 the evient of 1he aume sevated by thi Moertgepe doumediaicdy praet e wch w2k o7
2CQUISTTION.

6. Presersation and Maintenance of Propests: 1 eawheld: Condominiumy Planncd Unit Developments. Borronct
shall keep the Property in good sepair and shall not commut sade or poimit mmpartment or deterranon of the Propenty
#0d shall comply with the provicens of amy lease 1f thi Mortpape s on g beaschold. 1t thes Mordgage s o a nnil N a
comdomininmn o a4 plannad tmit devclopment. Buiroaer Wl purtorm A o1 Borroewer's oblhpations under the dedatation
O venvensniv c1cxling of goaginng ihe condomenem or planped gt development, the brdaws wnd repolabone of the
condaminmum or planued unit development. and conanoenl dovamends If = condonunium o1 planned nmt devcloapment
nder 1 evevuied by Borrower and tecorded together aaith thie Mostgape. the conenanis and sprocments of wch nder
shail be incorporated :nte and shall amend 2nd capplement the vmienanie and aprecments of thae Muorigape as of the ider
were a patt hereof.

7. Protection of Lender's Securify. 1 Borrouer faly 10 parterm the ceacnants and apreements contmned in this
Mortgage, or if any achon 1 pioceeding ¢ vommenced whih matcrially sflects Tender’s antcrest in the Propoiiy,
includimg. but not houted to. cmnent doman, prohienay, code enforcement, of atfangements o procecdings swelving a
hankrupt of decedent. then 1 ender at tenders epiren, upon notice te Borroact, may maebe such appearances, dnburse such
wims and take such action av 5 npocesary (o profed Fenders mterest, inddwding, but not himited 1o, dechinsement of
reascaahle attornev's fees and entry upon the Propery to mabe repars. 1 Fender teguited monipage inwurance as a
condition of making the Joan sccured by the Moripape. Borrower shall pay the premin teguites o maintain sudh
insutance in cifedt until such me as the tequirement for such magrance teimnates i acvordance with Borrewers and
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