Ustrory Covexangs, Borroner and 1 ender covenant and szter as follcas

1. Payvment of Principal and Interest. Hotrower ~hall prompthy pay wherns due the prandipal o and ntcied o the
indebtedness evidenced by the Note, prepayment and Late charges s provided i the Note. and the prinapal of and nterea
on any Fulure Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Subject o applicable law of 1o a wraten waver by bender. Borroucr shall pay
1o Lender on the day monthly instatiments of principal and interest are pavahle nader the Naote, untid the Note paid an fuall,
a sum (herein “Funds™) equal to onetwelfth of the yearly taves and siacsaments which may attan praaity over thrs
Mortgage. and ground rents on the Property. if any. plus onc-twclith of vearh premim anstaliments for harard inwirande.
plus one-twellth of yearly premium indaiments (o1 mortgage insurance. of any, all ac reasonably etimeted inttealiy and from
time 1o 1ime by 1 ender on the hasis of assessments and Rl and ressensble enmates thereof.

The Funds shall be held in an institution the deposits or accounts of which are :nwured or guaraniced by a Federal or
state ageney fincloding Lender if Londer is such an institutian ). L ender shail xpply the Funds to pay sard aves, asscssments,
insurance premiums ard ground rents | ender may not charge tor o holding and appiving the Funds, anahzing said account,
or verifying and compeling said assecsmeats and il untess Leader pavs Borrowner :aterest on the Funds and apphcable law
permits 1 ender to make <uch a charge. Borrowmer and lender may afrev in wnting at the time of eaxccution of this
Mortgage that interest on the Funds shall be pad to Borrower. and unless wch agreeaxnt s made or applicable law
requires such inteicst 1o be pand, | eader shall not be regqusred 1o pay Borrmacr an) interest of ¢ rnings on the Funds. Lender
shall give to Borroaer, withaut charge. an annual 2icounting of the Funds showing ctedits and dehuts 1o the Funds and the
purpose Toz which cach dehat 10 the Funds was made. The Punds ate pledged as addmional securmy for the sums secured
by this Morigage.

If the amount of the Funds held by 1 ender. together wath the future moenthlhy inctallments of Funds pavable prior 10
the due dates of 12165, 255553 MTATS, 1NSUTADCE Premms and oreund rents, shall evcend the amount required 1o pay 1aid taves,
assessments. nsurance premiums and gronnd renls as they 14l doc. such excess <hall bhe. a1 Borrower's option, either
promptly repaid to Borroner of credined to Borroner on monthh imtaliments of Funds. If the amount of the Funds
held by Londer <hall not be sufficient (0 PaY 13000 SAOGINCNT, 1mUTane promnms 2nd ground reats as they fall due,
Borrower shall pay to 1 ender any 2mount necesaan 1o make up the defroiendy withia 30 Javs trom the dile natice 15 masked
by 1Lender to Borrower requesting pavment thereod

Upoa paymmeot i full of all sums sccured by this Morngage. L ender shall prompaly refund 10 Borrower any Funds
held by Lender. I under paragraph 18 hereof the Property s w0l of the Property s ctherwise acquired by 1 ender, Lender
shalt apply. no later than smmediately prior 10 the <abe of the Property or its acquivhion by 1 ender. any Funds held by

Lender a1 the ime of application as a credit spainst the sums socuted by this Mosgage.

3. Applicstion of Paymeate. Unless z,phoable luw provades ctherwre. all pai ments received by Lender under the

Note and paragraphs 1 and 2 hereof shall be appbed by Eonder find an peameat of amounts parzbic 10 Lender by Barroner
undcr paragraph 2 hereof. then 1o mnictest paveble on the Naote. then 1o ihe principal of the Note. and then 1o interest and
principal on any Fulute Advanoces.

4. Charpess Liens. Borrower <hall pay all 1aves. aseessmnents and other charges, fines and impositons airhuahke to
the Property which may 21tzin a pnomity over this Morigage. and Jexschold pavments of ground rents, if any. in the manoer
provided under paragraph 2 bereof o7, of not padd in wuch mannes. by Baracuer maling payment. when doe. directly 10 the
pavee thereof. Borrower shall prompily furamd to Fender ail nolioes of amaunts due under this parapraph. and in the cvent
Borroner shall meke purment directiy. Bottower shall promptly furnsh 1o Lender recctpis ondenong such pryments.
Rorroaer shall prompihy dischzrge 2nyv isen ahich Ras prsoniy ones thie Sotgepe: pronsdad. that Barower stall noe be
roquired to drcharge any wich bea wo Yong = Borrowes shall zpree 30 wishag to the payment of the oNipation secured by
such ben in a masntr accepiabie 1o 1 ender. o <ha'l in gond fanh contest wach bea ba oo defend enforccment of such bien i,
Yegal prococdings which operate 1o provent the enferoement of the Ten ot forferure of the Property o amy part thereod.

S, Huzard Immrance. Borrower <hull boep the mhpees omets niow conmg o fererfter caoetod om the Propenty rrrod
apaimt 3ows ta fire. harards mctoded within the Term Tovtended et epc’ . 3nd snch ooher herarde as tendor may reguie
and i such amounts and Tor soch peraods as Fender may teauite: provaded. that Tendes il med reginre thet the amount of
<oth coverape enceed thet amaoutl of worerape Tegu 1od W0 Pad The Lt wocnted aothe Mostpape.

The imutanie carnet prondding the amsuranoe <hall be chowen by Bortewer aubiect 10 approval by 1 ender, pronsded.
that such approvel shall not be unrestongbh awhhedd Al promionk on insutance podioce vhall e pid i the menner
provided undes paragraph 2 hereof or. o not pod in aoch mannes, by Borrower makinp pavment. when due. directly 10 the
WU ANOE CATTICE.

Al insurance palioes and rencwals thereot shali bean torm acceptable 1o 1 onder and ¥ onglode » ciandnrd montgape
puse 30 farar of 2nd an foam acceplatie 10 Lender. B onder whadl Bae vhe ripbt 10 held the poticies and rencwab thereod.
and Botrower <hall promply farnmh 10 §ender all renew el sotioes and w1 receipts o puid prempune In 1he event of Yows,
Borrower shall pae prompt notice 1o the inwatanue catner and Tender Tender ma mabe proot of dows ol Dot made prompriy
Hy Borrower.

Untess 1 ender and Botrow et <ihogs ine REfee 1h s 1hnp 1matanie prinecds shatl he apphed 10 1ed athon of 1epatt of
the Propory damagped. provided soch fodoralien o 1opail s Cuetin ath fruaible and the secunaty of thin Mooipgsge o
not thereby ampraed. It such festoraton oF Tepat v net coentin b frauble ar 3t the secutiy of thie Mortpage would
be ampaired. the insurance proveeds shall be appbed 10 the wamis weeutedd by thie Masrtgape, wath the evcoss, af sy pad
10 Borrower M the Propeits o zhandoned by Hortower <n 0 Boronet 3ah 10 teapond 10 T ender within 30 davs from the
date notice is mariod by Lender 1o Borrower that the aimsutatve Cattied et 10 settie s (o {or inwuranoe henehits, 1 ender
s suthorized 10 cotloct and apply the smutatiee Proceeds at Bondet’s optuen e her 1o 1estoration of sepuit of the Properiy
o1 10 the sums secured by 1has Mortpege

Unless 1 ender and Botrower othermise aptec <0 wndmp, at soch application of proceads 1o prancpa! Gl not evtend
o postpone the duc daie of the monthh naabimets referted 10 an peragrephe 1 and 2 hereof of chanpe the amoun of
ssch anualiments. 1t under parapraph 15 heroot the Propetty o acgiited By Bender o1 seght, 11k and aerest o Borrones
i and to any reatanee pohioes and 1 end 1o the proceeds thereot teat ng fram Jdrrnppe to the Propeiny poor to the sale
o1 acquivtion shall pass 10 Lendet 1¢ the exient of the suime secuted B thin Musipape sneduatcdy pruw 1o ah sale o
acquisitson,

6. Presenation and Maintenance of Property: 1 cawholds Condominiuma Planned Unit 1havdopments. Roprowet
shall keep the Propeity in good 1cpair and shall not COmmit asde o petmit mmpanment or detcisoration of the Propeny
and shall comply with the provivons of any Sease ot thie Mortgape s on o teaschold, 11 thie Moutgage as on a umal an a
condominiim o a planned vnet devclopment. Bairoaer Gl perterm all o Bottower’s obhipatioas under the declatahon
OF wovenants (rcaling of ganermng the conduemanium o planoed v development. the by -laws and zopolations of the
condomin:um o1 planned unit dovclopment. and Lomtitoent doacumenis o4 condomuniom or planned vt Jovedopment
pder 1 eaecuted by Borrower and reverdod topether weth this Maortgape. the corenants and agreements of wih 1der
shall be ancorporated into and shall amend and supplement the cervenants and spreements of this Maongape asaf the rider
weie a pant hercof.

7. Profection of Lender's Sexurity. 1 Borrewer faly 1o porterm the covenants and arreoments vomtamned i tha
Mortpage. of if any action o provecsing s commenced which materiallhy aflects Tenders antaret an the Propery,
includig. but not limited to. cminent doman. mwlhvendy, cude enforcement, of arrangements of proceedings mvelving a
tankrupt o1 decedent, then 1 endet at Tendets eption. upan pobiee ie Borrow e, may make stch appeatances. dnbuase such
wums and tabe such action as @3 nCoewsary 1o praiedd 1 enders mferest, mInding. but oor hmsted to, dishureenwent of
reawonable attorney’s foes 2nd entry upen the Property to mabe repaits. It [ondot reguited mertpape msutanod s &
condition of making the Joan «wouted by this Mortpape. Botrower shall pay the premnms seqinted 1o maintaen sach
insurance in cffect until such time as the reguitement for such imarance ferminates o avcordance with Borrewer’s amd
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