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1. Payment of Principal and Intezest. Borrower shall prompthy pay when due the principal of and nicrest on the
indebtedness cvidenced by the Note, prepayment and Late charges av pronsded an the Note, and the prioaps! of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law of 1o a written waver by Londer. Borrouer shall pay
10 Lender on the day monthly instaiments of principal and interedt ate pavable under the Noge, until the Note i pard i faulh,
a sum (hercin “Funds™) cqual 1o onc taellth of the wearhy taves amd sveovswnts which may attyin precrny over thes
Martgage. and ground rents on the Property. of any. plis onc-tuclfth of yearly premiam nstaliments for haratd inairanke,
Plus onc-1uclfth of yearly premium instzliments for mongage insnrance af any. all @ reawonably cutimated initaty and from
time to trme by Lender on the hasss of asewsments and hiilv 3nd reasonable edimates thereof.

The Funds shall be held in an institution the deposits of accounts o1 which sre inwured of guarantetd y a Federal or
state agency {incloding Lender if §ender i such an institutiond. Fender shall apply the Funds to pay sard 1avey, Fsscssments,
insurance preminms and zround rents. | ender may not charge for so holding and applving the Funds, analvring «aid account,
or venfying and compiting s2id assessments and bills. unless 1 ender pays Borrower inkerest e the Funds and applicable faw
retmits Lender 10 make such a charge. Borsower and Lender may agrec in wniing at the time of cvecation of this
Mortgage that :nterest on the Funds shall be pawd 1o Bortower. and urless such agteenent s made o1 applicable faw
requires such interest 1o be pard, §ender shall not be requered to pay Borrover any anleredt of catnings on the Funds. 1 ender
shal] give to Borrowner, without charge. an annual sccounting of the Funds showsng credits and debits 10 the Funds and the
purpose for which cach debit to the Funds was made. The Fands are pledged as additional secunity fof the sums secured
by tha Mortgape.

If the amount of the Funds hel by Lender, together with the futute monthiy indaliments of Funds pavabie prios to
the due dates of 13165, 20essments. imurance premiems and ground rents. shall evceed the smeunt required 10 pay sad Taves,
assessments, insurance premiums and gronnd ronty ac they fall due. sinh cvess «hail be. at Borroacss option, cither
prompily repaid to Borrower of credited te Borrower on monthh mataliments of Funde If the amount of the Funds
held by 1 ender <hall not be suffichent 10 pay 1206, awcsmrnls, imurance premims and ground rents as they 211 doe,
Borromer shatl pay 1o 1.ender any amount nevesaan @ make up the deficienis within 30 davy trom the date natioe s matked
by | ender ta Borrower requesting payment thereod

Upon payment in full of all sums secured by this Monigape, Dender shall prompily refund to Barrower any Funds
held by 1 ender. If under paragiaph 18 hercof the Property o «old of the Property 1s otheraise acquired by 1 ender, Londer
shall 2pply. no later than immediatety pros 1o the sale of the Property of s acquinton by 1endes. any Funds beld by

1.eader at the Ume of 2pplication as a credin aganal the sums secured by this Mornigage.

3. Application of Payments. Unless applwable lan provides otherwise, alt payments reocived by 1 ender under the

Note and paragraphs 1 and 2 hereof shall he appbed by Eeader finst in paamint of amonnts pavahle to 1 ender tn Borrouer
under paragraph 2 heteof. then to interest payable on the Note, then e the principal of the Note. and then &0 mlerest and
principal on any Foture Advances

4. Charpes; Liens. Borrower <hall pay =1l taves, avewments and other (harpes fines and imparalions allyshulable 1o
the Property which may attain a priority over thas Mortgape, and leasenold payments of ground rems, if any. in the manner
provided under paraziaph 2 hezeof of. if not pad in such manncr. by Barrower maling payment. when doe. directly to the
pavec theroof. Borrower shall promprly furnish 10 1endcr all nobiocs of amounts Jdue undes this parapraph. and in the event
Boarower shall male pamen directhy, Borrewer il promprly furnsh te Lender 1eecipts evidenong such pavments.
Baroner shall prompily discharge any ben whnh has pronty ever thie Monigspe: aronaded. that Boarromer shall noe be
required to dicharge any such lien w konp xs Borrowcr shall aprec s wiiing to ihe paamemt of the obbpation soccured
such ben 1a 2 manner accentable 10 Lender., of shatlin good Tanh domtest v ben by o Sefend cnioroement of such ben in,
Yeral oroveedings whach ofrate 1o prcaent the enforoement of she len ot foarfetute of the Property o any part thereo!.

X Harsrd lesmrance. Borrownct <hzil 3 oop the Mo CMerIs Toa canting ot herealier erected oo the Property sttaged
sgatrst diws by fire, hazards incboded wthin the term “cvtended converage . and such ather hezards xs 1 endecr may fepnIe
and :n such amoants and for such perecd as Lender may regnre, prandad. that Fendes <hatl el reginge thet the amamt of
saxh conerape excedd that amount of coverege reguted 10 pan The v wedtred Iy th Monpape

The insurance carrer prondding the indtance <halt he (hosen by Borreacr subjedt 10 rppronal by Bender. pronaded.
that such appronal shall not be untczwnnbly withheld ARl premiinis an msranc pobows shall e pasd in the mamed

renaded under parepraph 2 hereo! o7, of nod pad in soch manner. by Borioaer making pavment. when due, directly 10 the
INUTANCE CATfad.

Al inwurance pohioes and renew aln thereet shiall he an form aoceptable 1o I ender and shall inddude a2 vandard mongape
clause m favos of 2nd on form aioeptatde 1o Lender Tonder shali base the 1iph1 10 Bold the polioes and rentu ek therood.
and Bortower <hell prompily fursash 1o Lender all reneaal notues and sl ecaipts ot p0d preminime In the cvent of 3o,
Borzower shatl pive prompt nonoe 1o the anurance vatner and fender Tender mal mreke prond of Woss ! not made prompy
b Buortomer,

Unless 1 ender and Borrower olhotw s 2000¢ 10 wrtng ansutanee prosecds shisll be apphed f0 1eq0TAlIoN OF tepait of
the Property damaped. provided soch resteration of repar o cooromi il teaable and the secunty of the Mortpape o
ot thereby impaited. M osuch fedtetaton of fepmr i not ceenot, sih feauble o 3t the secunty of thie Mongage would
be mmpaned. the mturance plaeeds shall be aprhed 1o the sume wecited thie Martpape. winh the cacess, il amv. pad
to Borrewer 1t the Propeiny noatundoned by Borsower, ot Botrower farh 1o respotnd 1o §ender withun 30 days from the
dsle notice 1 mated by [ ender 10 Bottower that the insutanie <stnier ofieds 1o ~ettle a ¢l for smantance henefits, Lender
s authenzed 1o colkeat and apply the amsurance proceeds at Lendors ophen cnhet Lo restoranion o fepair of the Propetty
o1 10 the sums secured by thas Mostgagpe

Untess | ender and Buitoes wtheraae agrec an witmg. s such applicanon of priveeds 1o prncipal <hatl na evtend
o posapane the doc date of the monthly inatimenis scferied 1o an parapraphy 1 and 2 berood or Jhanpe the amaount of
wch insialiments. 11 under paragraph I8 hereof the Propaaty i acgiaed Lendor. 2l tghy, 1k and snlersst of Botrowet
an and 1o any smvurance pobores and an znd o the proceds thereo! tonu™ ng it demmppe to the Propetiy pret o the il
o1 acquintion shall puss to 1 ender to the evtent of the sutm secated by thie Mongape annedtch privg 1o such sake ©7
20U,

6. Presersation and Maintenance of Property: | eacholda Condominiumss Flanned Unit Dovdupments. Horrower
shall heep the Propeity in good repair and shall not Commil waste of permi smparment of detetioraton of the Property
and shall comph with the provivons of any lease it the Maottpspe o on a deaschold. Hothie Montpage B v 4 DU IO 3
condaminut o1 4 planned onit Jevclopment, Boireaer bt portorm et Botrewer's chbpanons under the e temabon
o1 covenants cfcatng of governong the condeninnm o planned vnt development. the by-aws and fepclationm of the
condaminium o planned unit dovelopment, and conditoent davuments 11 & condominivm or planned nnit Jovchoprient
nder 1« aacviied by Borrowner and recorded together with this Mortpepe. the corvenants and arreements of wnh nuder
shall be tcorporated into and dhall anend and supplement the sovenants and apicensents ol thiv Muortpape as 11 the rider
were a part herocof.

7. Prolection of Lendecs Sccurity. 1 Borrower fwic 1o perterm the covepante and apreements contained n thas
Muogage. or if any action or proveeding s commenced which mateaally afedn Tender's imetest in the Propeny,
including. but not hated o, cnunent domain, inwehency. code entoercement, of arranpements of phsceedings nveluing a
bankrapt or decedent. thea 1 ender at Lender™s option, upas noliee 1o Borrower, mat mabe such appearanies. dihursg such
wims and take such action as 15 pocessaly to protodd enders mnterest. rdudimp. bat not moted o, didhinsement of
1casenable attorney’s fees and entry upon the Proporty to make topars I Tender regrired montpage Insutance as a
condiion of making the loan woared by thie Mogigage. Borroacr shall pay the piemumn reguired te maintan wnch
inwtance in effect until such time as the requitement for wrch coaurance tenmmnates 0 acvordance with Borewer’s and
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