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Usirorsg Covexangs, Borrower and Fender convenant and agoree o followy

1. Payment of Principal and Interest. Borroact shail prompih pay when Jue the prndipal o and nterest on the
indebtedness evidenced by the Note. prepayment and late charges as provaded an the Note. and the prraipal of and miterest
on any Fulure Advances secuted by thae Mortgage.

2. Funds for Taves and Insurance. Subject to appheoable law o7 10 3 wntten waver by Lender, Bagroast <hall pa
to Lender on the day monthly incaliments of principal and inferest ate pavable under the Note. untid the Note s paid i full,
a sum therein “Funds™) cqual to onc-twellth of the yearly taves and sswcssments which may sttaen priority. ongr thas
Martgage. and ground rents on the Propenty. of any. plus onc-inctith of yeathy promrm incatiments for harard insurance,
plus one-tuelfth of yearly premium instaHments for mortgage insurance. af zny. all &6 reaconably edtimated initraihy and from
timx to time by FTender on the hass of asscssments and Mtk and reasensble estimates thereot

The Funds shall be held in an institution the depasits of sccounts of which are insuted of guatantead by a Federal or
state agency tincluding Lender if $zader is such an institution) . Lender shall 2pply the Funds 1o pay said 13168, asscisments,
insurance premiums and ground rents. | ender may not charge tor «o holding and apphing the Funds, anahv zing savd account.
or verifying and compiting said assevaments and bills, unless Dender pays Borrower interent on the Funds and applicable law
permits 1 ender to make such a charge. Borrower and Lender may agree in writing at the time of exevutinn of this
Mottgage that interest on the Funds shall be pard to Borrower. and unless such agreenvent s made or applicable law
requires such interest to be paid, Lender shall not be required to pay Horvower any interest or earnings o the Funds. Lender
shall give to Borrower, without charge, an annual sccounting of the Funds showsag credits and debits o the Funds and the
purpose for which cach debit 10 the Funds was made. The Funde are pladged as additonal security for the sums secured
by this Morigage.

If the amount of the Funds held by 1ender. together with the futute monthly indaiiments of Funds payabke prior to
the duc dales of 1anes, 2 tsEns. iNSUIANGS Prenuuns and ground rents, shall evceed the amount required 10 pay said taves,
assessments, ansurance premiums and grovnd rente as they fall due. siwh cveess shall be, at Borrowet’s opuon, cathet
prompily repaid 1o Barrower of credied to Borroacr on monthly inuallments of Funds. §f the amount of the Funds
held by 1coder shall not be sufficient 10 pay Laves, asssaments. inwurance premums and ground rents a6 they fal1 due.
Borrower shall pay 10 Lender sny amaunt necassany to make up the deficiendy within 30 days from the date notice 1 marled
by 1 ender to Borrow er requesting paymerid thereot.

Upon payment in full of all sums secured by this Morigage. 1ender shall prompaly tefind to Bosrouer any Funds
held by Lender. If under paragraph 18 hereof the Property o <ol or the Property s otherwise acquured by 1 ender, Lender
shall apply. no fater than immedistely priov 10 the <ale of the Propeny of it acquivlion by f.ender. any Funds beld by
Lender at the tune of application s a credit agauinst the sums secured by this Mortgape.

A, Application of Payments. Unless apphcable law provides othetwnee. al payvments received by Lender under the
Note and paragraphs | and 2 hereod shall be appbed by | ender find i payment of amoonts pavable to | ender by Borroner
under parapraph 2 hereof. then 10 snterest payable on the Note, then 10 the principal of the Note, and then to intcrest xnd
principal on any Future Advances.

4. Charges; Liens. Borsoacr <hall pay all taves, asessments and other charges. fines and impositions attchutable 10
the Property which may attain 2 pnority over this Mortgape. and leawhold payments oz cround rents, if any. in the mannet
providad under paragraph 2 hereof or. if nol pad n coch manner. by Borrower making payment. when due. directly to the
pavec thereof. Borrower shall prompily furnsh 1a Lender all natices of amounts due under this parxpraph, and in the cvent
Borrower shall male pavment directhv, Borrower <hall promprly turnsh 10 Lendes reacipls cridenomp such pavments.
Borrower shall prompily discharge any ben which has praonty mer thre Mortpage: pronaded. that Borromer shall nod be
required to discharpe any wch licn s long as Borrouer shall agred i wrting 1o the payment of the ohbhipation socured by
such ben in a manne? accepiable 1o Lender. o1 hall 1n pand fznh contest wach dien by, v defeod coforcement of such ben in,
Kzl provosdings which operate 10 prevent the caforcemen o the ben o forfeture of vhe Propetty o xuy pant therood.

€. Harard Insmnance. Bomroner <hallt ooy the impronomends noa avnting of hereafter eiccted oo the Propenty smarod
apaimt Jows by fire, hazards incinded within the torm “evtended concrape xnd such other herends as 1 endez man rogoire
and n such amounts and for such periods as D eader mnay oo provsded that Lendes shall net foguire that the rmaouint of
such corerape evecad that amount of coacrape regwtad 10 pay the vuimie seented by this Monregc

The imsurance cemner prondding the insarance shall be chowen by Borreacr subpect 1o approval bty [ ender. pronaded.
that such appronat <hall not be unzeaconably withhedd  Adi premioms oo inutame policas Gl e paid e the menmty
pronsded under paragraph 2 heseof o1, of not pad an cuch manner. by Borrower mal mp payvment. shen due. directhy 10 the
INLUTANOC CATTeT.

Al insurance pohiooes and tenca als thereet shall he an o aoeptable 1o ender =nd shall inidnde a vandstd maoritape
clause 1n favor of and an form aceplabic 1o Lender. Bondor <l b the tiebt 1o hold the patioes and rencwal theread,
and Borrower shati prompily furnsh 1o Lender a1 conenst nonoes xod ol seceipts of pad premivms In the cvent of dows,
Borrowmes shall gie prompt notiee 1o the siautance veiner and Tender Lende: ma mazke proct of Jmsaf noa made promply
by Borrower.

Unless §ender and Borrower othela g a216¢ an wnilmg insntanee proceeds shatl be apphod 10 TeMetEOn OF 1epair of
the Property dzmapged, pronaded such sedorsben ar repai Covnomi d Teauble and the secutsty of thie Mortpape o
0t theteby impairad. 11 such 1etanion o1 epat o Dol coonotin alhy teanble ot the weoutay of thie Monigage would
be impaired. the msurance proveeds chall be apphed te the cums socred t thie Mortpape. wah the exeew, il sny. fad
1o Borrowmer. 1 ahe Properin i zhandoned by Bortoner o a1 Borreser fal 1o reapond o I ender wathim 306 days {rom the
date notsoe is maded by 1ender to Binrondt that the snturanae catic? oiters 10 settlz a chiom {o1 mmsutance benefits, 1ender
1 authorized 1o collect and apply the murance proveeds at Londer’s aption ¢rther 1o 1estoration o1 1cpait of the Propenty
o1 10 the sumns secated by this Morntgage

Unless Lerder and Botroner otherwase aptec i a1 vng. any soch apphoanion of procceds 1o principal shiadl oo evtend
of postpone the due date of the nxomthly maatimenis sefcited to an patagtaphe | and 2 herood o1 chanpe the amount of
such imstatiments. It under parapraph 18 bureo! the Properiy o soguned by Bendes, all 1ieht. Gtke and imlereyt of Borrower
1 and o amy imutance pobioes @nd it and 1o the proceeds thereo? 1eaiong 15m demape to the Property priof to the snde
o1 acquisibon shall pass 1o Lender to the evtenl of the wuiy secared by this \Morigape immedately pnor 1o vach sade o1
acqusihion.

6. Presersation and Maintcoance of Property: Leaswcholds: Condominivms; Flanned L nit Doevddopments. Bosrower
shall keep the Propeity ia good repair and shall not commil wavic of pefmuil :mpaiinent of deteriotation of the Propenty
and shall comply with the prosivons of any dexse ot thre Motigage 1voon < Jeasehold. I this Mavtgape b oon a vl an a
condominmti of o planned it desclopment. Boarreaer WBatoportonm Ao Hovrower’s oRbpataan under the dedlarsteon
or covenanls creating of gevermng the cendomumuem or planned st devclopment. the By dans and sepclations of the
condominium o7 planned unit development. and vatitnenl dovaments b1 4 condoaimium or planned cnet devclopment
n&i 1 cwecuted by Boarower and secorded tegether b this Mortpage. the vevensnts and agrcamctits of such rnder
shall be incarporated inte and shatl amend and cupploment the covenants and agrectnents of thie Matipags as 1) the ndet
were 4 patt hereof.

7. Protection of Lender's Security, I Bomroaer fale o pettomm the covenants and aprecments wontained n this
NMortgage, or if any action of provecding ot commenced which matcnally offects Lendets ntcrent aan the Propem,
including. but pot Iimeted (o, connent doman, maehiency, ode entercement, of atfangements o1 proceadings cnvolving a
harkeupt or decadent, then Lender at Lender’s oplon. upen notice to Borrond, ma make such appeatances, ditane such
wims and 1ake such action as 18 novesary to protect Fender’s anterest inyduding. but nnt himpted o, diduncement of
reasonable attaroey’s fees and cntry upen the Propetiy to make tepars. 1 Donder rognited martgage msuranue as a
condition of making the loan wecused by thie Mongage, Bortower shall pav the premmumm reginted fo matntan such
insutance in cffect until such tme as the requitement for auch mwrance termingtes 1n acvordance waith Borreaer™s and
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