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1. Paymeat of Principsl and Interent. Bosrower shall prompiiv pay when due the principal of and interest on the
mndebiednass evidenced by the Note, prepayment and late charges as provided in the Note, and the prinapal of and interesy
on any Foture Advances secured by this Mostgage.

2. Fends for Taxes and Insurance. Subject to applicable Law or to a written wawver by Fender. Borrower shall pay
to Lender on the day monthly intalimieats of principal 2nd snterest are pavable under the Note. untd the Note s puaid i foll,
a sum (herein “Funds™) equal to coc-twellth of the vearly taves and aswsaments which may attain priority over this
Mostgage. and ground rents on the Propenty. if any. plis one-twelfth of vearly premivm instaliments for hazard snsurance,
i}lus onc-twellth of yearly preminm indatiments For mongage snsvrance, if any. all a4 reasonably estimated initistly and from
time to time by §ender on the hasn of suecuments and Bl and reasonable estimates thereod.

The Funds sh=ll be held in an institubion the depmsits of sccounts of whach are insured or guaranteed by a Federal or
tlale apency fincluding Lender if | ender s such an imstitution ). | ender shall apply the Funds 10 pay <aid 1aves, asseswments,
imsurance premiums and ground rents. Lender may not charge for so bolding and applving the Funds, analyvzing smid account,
of verifving and compiling said asevaments and hilks, uniess [ ender payvs Borroweer interest on the Funds and applicable law
petmits | ender to make such a charge Borromer and 1ender may agree in wniting at the tme of evecution of this
Mortgage that interest on the Funds shall be paxd 1o Borroacr, and unless such agreement s made of applicable faw
requires such interest 1o be paid, 1 ender shall ot be required 1o pay Borrower any anterest of earings on the Funds. Tonder
shalt give 10 Borromer, without charpe. an annual accounting of the Funds thowing credits and debats 10 the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledped av additional security for the sums secured
by thas Morigage.

If the amount of the Funds held by 1 ender. topether with the future monthly indaliments of Fuads pavable prior to
the due dz21cs of taves, assessments, insurance premmuns and pround rents, shall eveeed the amount required 1o pay said taves,
assessments, insurance premivms and ground rents w8 they 12l duc. sich evcess shall be. at Borrowner’s opion, cither
prompily scpaid 10 Borrower of crtedited 10 Botroner on monthhy indallments of Funds. H the amount of the Funds
held by L ender shall not be sofficient 10 pay Tares, asuuments. imauramne preminmes and ground rents as they fall due.
Borromer shall pay 10 Lendetr 2ny amount nocewasny o nube up the deficiency wathin 30 dayvs {rom the date nahioe 5 mated
by 1 ender to Borromer requcsting payment therond, )

Upon payment in foll of all sunw sccured by this Morigage, Tender shall prompily refimd to Borroaes any Funds
held by Lender. I under paragraph 18 hereo! the Property a¢ sold of the Propenty s caberwise acquured by 1 coder, Lender
shall appdy. no later than immediztcly pricy to the <ale of the Property or its acguivtion by Lender. any Funds held by
Lender at the time of application a5 2 crodil againsd the sumins secured by this Morngage.

3. Application of Paiyments. Unicss appheable b provides othemice, atl payments reccived by Lender under the
Note and parzgraphs 1 and 2 heresd shall be appbod by Fender fisg i pavment of amounts pavable to Lender by Borrower
under paragraph 2 bereof, then 1o nlcrcyt pavable on the Note, then o the princspal of the Note. and thea 1o interest and
prnincipal on 2ny Future Advances.

4. Charges: Licos. Borrower <hall pay all taves, swcssments 2nd other charpes, fines and impositions attabatable to
the Property which may attain a puonty over ths Morigage. and keaschold payments of ground rents. if any. in the manner
provaded under patagraph 2 hereof or. :f oot paid an <ich manner, by Bortoacr malang pavment. when duc. directdy to the
payec theroof. Borrower shall prompily furnsh 1o 1 ender afl notioes of amounts doe under this paragraph. and in the event
Borrouwer shall male payment Sircctiv, Borrewer hall prompth Tumibh to 1 ender receipts ovideniing such pavments.
Boeroner shall prompity discharge any ben whah has prwgdy ones thin Mavtgape: pronaded. that Borrower shall na be
requaed to discharge zry cxch Bzn wo Jong xs Bogrower shall zgrec in muhing to the paament of the obligation secured by
wich henoin x manner aoccpiahic 1o Lender. o shall an poad fanh contedt wxh bhen Wy o defend enforoement of such lien an
fepal procoadings which opetale 1o nrevent the enforaemment of the e of Yorfenure of the Propeny o =ny pant thereof.

L. Harard lesmrance. Borrower «hell boop the »mproiements nos cxntimyg of hereafier ¢rectod on the Properiy smaraed
rpamt ose e fire, hezards incindnd withm the t0rm “eviended coverage” and such <uher hezards a6 Lendor may regquire
and in such amounts and for such peoads as Lender may roawire: prenaded that [ ender vhall not regunre that the amaount of
<ach crnerzpe evcead that pmount of Goncrape roguited 10 pav the woms wevared I thee Morneape.

The snsurance carrxer providing the mautxnee shzit be chosen by Bagtower subject 10 zpprovat by 1ender. provided.
thal such approval shall oot Be arrcesanethy sithheld Al promaome on msurance pobioes hall He peid in the menney
prenadod under paragraph 2 herevd or. of g pand an soch mannes. by Borroser making payment, when due. directly 1o the
INSUTATCE CRITHS.

All insurance pohoes and tencw als thereot shadi be an form soceptabic 10 1 ender and shidl incddode a vandand morigage
cluuse in favor of and s form acoeptatie 10 1 onder. 1ondur vhadl huae the 10t 10 hold the poliviss and 1encwals thereod.
and Bovromer whalt provopily furash 1o 1 ender sl roneaat noties 2nd all soctipts of paod preminins In the caient of Jone
Borromer shall pive prompt notice 1o the smautaoce catnier and 1ender. 1ender may male provt of Joss sf nol made prompily
by Borromaer.

Uniess | onder and Borrower ctherw e aprec b wibing insurance proveeds shall he apphoed 10 redoration oF sepair of
the Property damaped, provided soch redaration of 1epain s cooneni sy feavble and the security of this Mortgape
not thezedy ampanted 1 soch tosorahion of tepait s 1ol coonoma iy franblie o1 11 the sccotity of this Meigape wonld
be smpared. the puurance prooeeds shall be apphicd 10 the cums wooted By this Maortgape. with the evcess, if any. pad
to Borrowes, H the Propery n zhendoned By Botrower, o ) Botromer fah 1o respond 1o Lender within 30 days from the
date notioe i mated by Fender 10 Botrower that the insutance catnet ofers 1o setde a claim for imaranoe bencfits, Lender
ts anthoarzad to collect and apply the imsurance proveeds a1 1 ende’s oplion cithet 10 testoration of rcpair of the Propenty
o1 10 the sums secured by thus Mortpage.

Unless § ender and Bortower otherwine aptec i anting, any sinh apphoation of gaoveads fo principal «hatl not eviend
of postpone the doe date of the monthh insalimeonts referred o pataptapte 1 and 2 hereod or Jhange the amount of
such :mtatiments It under parapraph 18 hereof the Propciy oo acgaited By Lender. 2l ripht, titke and interest of Bostowes
i and (o By sncrame pottioes and 10 and e the priceeds thoseot tevtitng from darizpe 1o the Property pror o the sake
or poguinlion shail pass 10 1 ender 10 the ¢vlent of the stmn secured ta thee Afortrege rmmedately praes to woch sale of
acquisitaon,

6. Presenvation and Maintenance of Property: 1 cacholds: Condominiome: Planned Unit Desclopments.  Borrouer
shall keep the Propeity in good repair and shall net commut aaste of peirmit impairment of deicnioration of the Property
and shall comph with the provivons of any dease i thie Mostgape 1o on o deaschold It Mortgape 15 on a vnit w2
condamimum o a planned unt Jovelapment, Bortower Whal portorm ail of Botrower’s obpetions under the dedleration
OF vinenants Jrealinp of governing the condenaniim cr plearned coa dosclopmcral the by-dawe and ropolations of the
condominum o planped unit development, and comtitnent dwumenis 1t & condomimnium o planned tnit Jdeselopment
nder 1 cvevuted by Borrower and reverded together swoth thie Maatgape, the covenzats and apreements of axh oder
shall e 1ncorporated e and <hell amend and supploment the conierante and apreements of this Montpape as af the nda
uxre 2 pert hereod.

7. Protection of Lender's Security, 1f Botrower faild to poaferm the covenants znd agreements contained n thas
Moitgage. or if any achon of proceeding i commenced which matcrially offects Tender's terest in the Propernty,
includmg. but not imited 1o, cnunent domain, insohienoy, code eatoriement, o1 arrangements o1 proceedings :nvolung a
hanksrupt or decedent. thea | ender at ender’s opton, apon notice 1o Bortoner, may make such appearances, dishurse strich
wims and take such adtion as 15 necessany o protet Lender's nteredt. anciodig, but vt hmated 1o, divharsement of
reasonable attomney’s fees and entry upen the Propeny to make repas. B Lender requited mottgape tnwirance as 4
condmon of mabang the toan secuted by the Mortpage., Bomteaer whall pav the premiums tequired  to matntam wunh
insutance in etfea? until wuch tme ac the reamrement o awch sncurange termimates m agordancs weth Botrower's and
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