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UxirorM Corasants. Borromer and §eader convenant and agree as folloas:

1. Payment of Principal and Interest. Horrouer shall promptlhy pay ahen due the principal of and interest on the

indebtedness cvidenced by the Note, prepayment and Este charges as pronided i the Note, amd the principal of and interest
on any Future Advances secured by this Maorigape.

2. Fuads for Tases and Insurence. Subjoct 10 applicable faw o¢ 10 3 written wawer by | ender. Borroaer shall pay
10 Lender on the day manthly insaltments of principal and interest are pavatie under the Note. until the Note is paid in (ull.
2 sum (herain “Funds™) equal 10 cnc-taclfth of the yeardy 1aves and assesamentc which may attain pnory over this
Mortgage, and ground rents on the Property. if 2ny. plis onc-tuclfth of vearly premiem instailments for harard insurance.
plus one-taelfth of yearly premium installments for montgage insurance. sf any. all 3s reaconably estimated initially and {rom
time 10 time by Lender on the hasts of assessments and Btk and reasonablke estimates thereof.

The Funds shall be held in an institunon the deposits or accounts of nhich are insured or guaranteed by a Federal or
state apency tincloding Lender of | ender is such an indtitution). L ender shall apply 1he Funds to pay said taves, assessments,
insurance premiums and ground rents. 1 ender may not charge 1o so bolding and applving the Funds. analyzing sad account,
or verifying and compling said assessments and olls, unless Lender pavs Borromer interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and lender may agroe an writing at the time of execution of this
.\lc\:t_gagc that intersst on the Funds shall be paid 10 Borrower, and unless wxh agreement s made of applicable law
requires such interest to be puid, Lender shall not be required 1o pay Borroner any interest of carings on the Funds. Lender
shall give 10 Borrower, without charge. an annual accounting of the Funds <howing credits and debits o the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pladged as additional secunity for the sums secured
by this Mostgage.

1f the amount of the Funds hedd by Lender. topether with the future monthhy in2llments of Funds payable prior 1o
the due dates of 12ves, assessments, insurance premiums and ground 1enls. shalt evceed the amount iequired 1o pay sxid 1aves,
assesuments, insurance premiums and ground rents as they fall due, uwh cveess shall be. 21 Borrower's ophion, cither
prompily repaid 1o Boeroaer o credined 10 Borrower cn monthly indtatiments of Funds. If the amount of the Funds
held by Leader shall not be sufficient 10 pay tanes, xsscsuments. inwrance premmums and ground renls as they fall due,
Borrower shall puy to Lender any amount nocessan o male up the dehcieniy within 30 days from the dete notioe s maiked
by Lender to Borremer requesting pasymen? thereo!.

Upon payment in full of all sums secured by this Mostgape. | ender shall prompely refund 10 Borsower any Funds
hedd by Lender. [ under paragraph 18 hereof the Property s w038 or the Property s otherwise acquited by Lender, Lender
shall apply, no later than immediateh pror 10 the ke of the Property or its acquisition by Lender, any Funds held by
Lender al the time of application zs a credit 2panst the sums secured by ths Mortgape.

1. Application of Paymeats. Unless apphicable law pronides otheruise, all payments received by Lender under the Note and
paragzaphs 1 and 2 hereof shall be appied by Lender first in pavemnent of amounts pavable 10 Lender by Bocrower under paragraph

2 hereof, then 10 interest payable on the Node, then 10 the principal of the Necee, and then to interest and grincipal oa any Futare
Advances. The interest rate is subject 1o adjustment,

4. Charpes; Lieas. Bommrowes shall pany afl 1aves. assessments and ather chargos, fines and impasitiods. attnbnable to
the Property which may »itain a priority over this Morngepe. and Yeavchodd pnymnents or ground rents, f any. in the manner
provided under parapraph 2 hesood of. if 0ot paid 10 such menner. by Borrower malansg payment. when due. directly 1o the
payee thereof. Boaromer shall proenprly furnish 1o Lender all nobocs of zmounts due undet thes paragraph, and in the event
Borrower shall make pasment duecth. Borrouer «hall prampily turnsh 1o Lender reodms evsdenang such payments.
Borrower shall prompely discharge any ben which hus gosany over the Morigape: provided. that Barromer shall nat be
requaed 10 dincharge aay such ben so bong x5 Boarowner shall 2100 in writng ko the paament of the cbligation secured by
such bea 10 a2 manner arocpiabic 1o Lender. o vhafl an gond {2ah comest sach bon B, o defend enforoement of such beo ia,
kegad prococdings akch operie 1o proveat the enforcemznt o the hen o forfeture of the Propenty o amy pant thereo!.

S. Harmd lmswrance. Borrower shall bocp the mptes crnesite s caisting o hereaficr c1acted on the Property msarod
apainst ks by fire. harards inciodod wthm the 3erm “cetended conctepe’ . 2nd sich other herards as L ender may require
and m such xmounts and for such proacds as Lender may seauire. prosaded. thet Lender <hall ot requite that the amaount of
such coverape exoedd thet amount of corvetape reguied 5o pn the v secnred e this Mortezpe.

The inmrance carries pronsding +he ansuranoe shall te chown tn Bortouwes subjact io approval t Lendos provided.
that such approval shall not br unreacorably withhed, Al premuomis on Insurance pohoies shall be paid m the manner
provaded under paragraph 2 hereed of. i not ped in soch manaer, . Borreower malang payment, when due. directly to the
IIUTADCE CAITIT.

Al insurance pobicies and gene als therest shntl e an form aicept=ble 10 Fender and shirll macdnde 2 vandeand moripage
Aause an fxvor of and a0 form acceptshie 1o Lender. Fender Wl haae the 2:0ht 10 hold the policies and rencwab theread.
2nd Borzouer shall prompity futanh 10 Fender w1 renew ol noboes 20d all 1ecoipis of prid premanms. In the cvent of Joss,
Borrowmer shall gne prompt notice 10 1the imswtance catnet and Lender, Tender may mele procd of Joss it not made mompth
by Borrower.

Unless Lender and Bosrower <aherw e apfec in wiing. insutanee pravecds shall be applisd 16 1cao1stion of 1epaif of
the Propesty damanped. pravadad such fostotation of tepan s coonomically Teanible and the securiy of this Morigage
not thereby impriaed. 1 such sestarstum o1 repar s not coonomnathh feavble of of the securny of thes Mortgage woukld
be impaited. the imutance prococds shall he applicd 1o the sume secuted by this Mortgape, with the exoess, if xny. pad
10 Borrower. 3t the Property n xhandoned By Botrower. o 21 Borronet {aih 10 tospond 1o 1 ender within 30 days from the
date notice is maded ty Leader 10 Bottower 1het the snsutance Catner oflers 10 settde & <laim for imurance benefits, 1 ender
is authorized 10 ookt and apply the snsurance procceds at §endet’s option either 1o sestorating o1 1epair of the Property
o1 to the sums secured by this Morigage.

Undess Lender and Bartomer othera 3¢ af1ec an w1aing. andy such application of proceeds 1o phincipal shall not eviend
or patpone the due dete of the manthhy insteliments seferred 1o a0 pareetaphs 1 and 2 hrreo! of chanpe the amoennt of
such intaliments. It under paragreph 1X herood the Propetts o acgwred by Lended, a1! nipht, titke and interest of Borroner
in and 1o & insuranoe pabicikes and in and 1o the praceads theiedt! reviltng from damape (¢ the Propeity prior ko the ak
or acquissbien shxll puss to Lender 1o the evtent of the sums secured tn this Martgape imiaediztcly prior 1o such sale of
aoquisilion.

6. Presenation and Maintenance of Property: Leascholds: Condominiums: Planaed Unit Devdopments.  Borrower
shall keep the Property in pood repair and shall not commit wasie w1 permut impairment o1 Jeterionation of the Property
2nd shall comply with the provivons of any Jease ol this Mortpage 1o s leasthold, I this Maortpepe i+ on g vl N a
condominum or a planned unit develapment. Borwoner shall porform all of Bottoner’s obligztiom under the doclaration
or covenants creating or governing the condomunium o plenned vont development. the by-laws and regodations of the
condominium or planned unit develapment. xnd conatitoent dovuments. #1 a condominium or planned unt development
nder s exevuted by Borrower and recarded topether with thie Muttgape. the covenants and apreements of ~uch nder
shall be incorporated mto and shail amend and cupplemcat the vonenants and agreements of this Mertgage as of the 1ider
wete a pant hereof.

1. Protection of 1ender's Socurity. B Borroner {2404 o puifonn the covenants and agreements contained :n this
Martgape. or if any action of proscedmg o commenced which matenially affects 1ender's anterest in the Propeniy,
inciuding. but not limited to, emment domain, imwhenad. vode enfotcement, o1 airapgements o proceadings anvelung a
bankrupt of decedent. then Bender at Eender’s option, upon naticd te Boarewer, may make such appearances. dinburse such
cums and take such action as 15 necessary o protect Tenders ntereat. mchinding, but not himeed 100 disbursement of
fcasonable attorncy’s foes and eniry upon the Propery to meke repars B Teoder required meripage IMUTANCGE as a
condmtion of making the loan secured by this Mongage. Burroner shall pay the prenmums requited 1o maintain such
insutance in cffedt until such time as the requitement for soch muirance tetminates in acvordance with Borpower's and
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