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UNIFORM COVENANTS. Borower and [ ender corvenant and agree as follouws:
1. Psyment of Priacipal and Iaterest. Botrower shall prompily pzy when due the principal of and interest on the in-
debredness evidenced by the Note, prepay ment and late charges as provided in the Note, and the principal of and iatetest on 2ny
Future Adyvances secured by this Morigage.

2. Funds for Taves 2ad Insursnce. Subject to zpplicable law of 10 3 written waiser by Lender, Borrower shali pay 1o | ender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum ¢herein '

I “Funds®') equal to onc-twellth of the yearly taves and assessments which may attain priosity over this Morigage, and ground rents v i
on the Property, if any, plus one-twelfth of yearly premium indallments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time 10 time by Lender on 1he basis of
assessmients and bills and reasonable esuimates theroof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a Federal or state B
agency {including 1 ender if 2ender is such an institution). Lender shall apply the Funds 1o pay said 1aves, assessments, insurance ..
premiums anG ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of serifying Ot
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits bender to '
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on 1he Funds ¢
shall be paid 1o Borrower, and unless such agreement is made of applicable law requires such interest 1o be paid, Lender shall pot ,
be required 10 pay Borrower any interest or earnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac- -
counting of the Funds showing ctedits and debits * ~ 1the Funds and the purpose for which each debit to the Funds was made. The i
Funds are pledged as additional security for the sums secured by this Mostgage. ‘ ] d

If the amount of the Funds held by Lender, 10gcther with the future menthly installments of Funds pavable prior to the due
dates of taves, assessments, insurance premiums and greund rents, shall exceed the amount required 1o pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such exvcess shall be, at Borrower™s option, cither promptly repaid to
Borromer of credited 10 Borrower on mosnthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
CICNT 1O PAY (ANES, 253C4MCNLS, INSurance premiums and ground rents as they fail due, Borrower chall pay to Lender any amount
necessary 10 make up the deficiency within 30 days from the date rotice is mailed by Lender 10 Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promply tefund 10 Borrowner any Funds held by
Lender. 1 under paragraph 18 hereof the Property is sold or the Property is atherwise acquired by Lender, Lender shall apply, no
Later than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
phication as a credit against the sums secured by this Morigage.

3. Applicstion of Paymeats. Unless applicable law peovides otherwise, all payments received by Lender under the Note and
paragraphs | end 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Boesower under paragraph
2 hereof., thea 10 interest payable on the Note, then 10 the prinapal of the Note, and then 10 interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all taves, assessments and other charges, fines and impositions attributable to the
Property which may attain 3 priorily over this Morigage. and leasehold pavments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borromer making payment, when due, directly 1o the payee thereof.
Bocrowmer shall promprly furnish 10 Lender all notices of amounts due under this paragrash, and in the event Borrower shall make
payment direcdy. Boerower shall proenpuly furnish 1o Lender receipts evidencing such pavments. Borrower shall proenprly dis-
charge any lien which has porority over this Movigage: provided, that Borrower shall not Be required to discharge any such lien so
bong as Boarowmer shall agree in writing to the payment of the obligation socured by such ben in a2 manner acceptable 1o Lender. or
shall an good faith contest such lica by, or defend enforcement of such lien in, Jegal proceedings which operate to provent the en-

foecemem of the Lien oo foe feature of the Property of any part thereof.

$. Harard Imsursace. Boerower shall Leep the impeorements nom cxisting of bereafier esected on the Property insured

agamnst doss tn fare, hazatds incindad within the tarm ““cnvtendad conerage.”” and such orher harards as Lender may require and in
swh amoums and {ov such penods as Lender may require; peonided. that Lender shall not require that the amount of such
aoverape cvonod that amount of conerage required to pay the sums secured by this Morigage.

The wscrance carnes pronading the snzurance shall be chosen by Borrower subject 1o approval by Lender; provided. that such
approval shall not be unrezzonabtly withheld. All premivms on insurance policies shall be n2id in the manner pronided under
prreprenh 2hereol ar, if no peid snsuch manner. by Borrower making peyinent, ahen due, directly 10 the insur&nce carfict.

Al insurance policics and rencwzls thereof shall be in form accepiable 10 L ender and shall include a standard morigage clause
in favor of and in feam accepabile 1o Lender. Lender shall have the right 1o hold the policies and renewals thereof, and Borrower
shall prompily furnnh 10 Lender all senewal notices and all receipis of pad premiums. In the event of Joss, Borrower shall give
prompr notice 10 the insurance carrier and Lender. Lender may maie peoof of 1oss if not made prompily by Borcower.

Unless Lender and Barrower otherwise agree in writing, insurance prooceds shall be applied to restoration or repair of the
Propeny Samaped. provided such restoration o repair 15 economicelly feasible and the security of this Maorigage is not theseby im-
parted. If such sestoration o7 repair s no1 economically feauble or af the secunty of this Mortgage would be impaired, the in-
surance proceeds shall be applicd 10 1he sums secured by 1his Morgage, with the exncess, if any, peid to Borrower. 1f the Property is
atandoned by Borrower, or if Borrower fails 1o respond 10 L ender within M dayvs from the date notice is mailed by Lender to Bor-
rower that the insurance carner offess 1o sertde & claim for insurance benefits, Lender 18 authorired 1o coliect and apply 1he in-
surance proceeds 31 Lender’s oplion cither 10 restoration of repant of the Propeny of 1o the sums secured by this Mortgage.

Unleis Lender and Botrower othtrwise agree in wniting, any such application of proceeds 1o principal shall no: extend or
posipone the due date of the monthly ima2llments referred 10 in paragraphs 1 and 2 heeeof of change the amount of such in-
stallments. If under paragraph 18 hereof 1he Property is acquited by Lender, all 1ighs, title and interest of Bosrower in and to any
insurance palioes and in and 10 the proceeds thereof resulting from damage 10 the Property prios to the sale or acquisition shall
pass 10 Lender 10 the exieni o the sums secured by this Mortpage immediately prior to such sale o1 acquisition.

6. Preservatios spd Maintesisce of Property: Leaseholds: CoaSominiums: Planped Unit Developments. Borrower shall
Leep the Property a0 good repasr and shall not commit waste of permit :mpairment or deterioration of the Property and shall com-
ply with the prenasions of any Jease of this Morigage 15 00 a leasehold. If this Morrgage is on a unit in a condominium or a planned
unil development, Borrower shall perfarm all of Borrower™s obbigations under the declaration of covenants creatling of gorverning
the copdominium of plannad unit developmnent, 1he by-laws and regulations of the condominium or plannad unit development,
and consitvent dacuments. §f a condominium or planned unit desclopment rider is evecuted by Borcower and revorded together
with this Mortgage, the conenants and agreements of such rides shall be incorporated into and shall amend and supplement the
covenants and agreements of this Mortgape as if the rider were a part hereof.

1. Protection of Leader’s Security. 1 Borrower fails 1o petform the covenants and agreements contained in this Morigage,
orif any 2cn0n o1 proceeding 1s commenced »hich materially affects Lender™s interest in the Property, including, but not Iimited
to, eminent domain, insolvency, code enforcement, or arrangements or procecdings invohving a bankrupt of decodent, then 1 ender
at Lender™s oplion, upon notice to Borrower, may make such appearances., disburse such sums and take such action as is necessary
to proiect Lender’s interest, incduding, but not hmited 1o, disbursement of 1eaconable attorney’s fees and entry upon the Property
1o mate repains. If Lender tequired mortgage insurance as a condition of making the $oan secured by this Morigage, Borrower
shali pay the premiums required to maintain such insurance in effect untii such 1ime as the requirement for such Insurance tei-
minales in accordance with Boarrower™s and Lendes™s written agreement or applicable law, Borrower shall pay the amount of all
MOTIRARE INLUTANCE premiums in the manner provided under paragraph 2 hercof.

Any amounts dithursed by Lender purcuant to this paragraph 7, with interest thereon, shall become additional indebiedness
of Borrower secured by this Morigage. Unless Borrower and Lender agree to other terms of pavmeni. such amounts shall be
pavable upon notice from | ender 10 Borrower requesting payvment thereof, and chall bear inierest from the date of disbhursement at
the rate parable from time to time on outstanding principal under the Note unless pavment of inferest at wuch raie would be con-
trary 1o applicable law, in which event such amounts shall bear interest at the highest rate permissible under apphcable law.
Nothing contained in thus paragraph 7 shall require [ ender to incur any expense or take any action hereunder.

8. 1Inspection. 1 cnder may make or cause to be made reasonatile entries upon and iaspections of the Property, pronided that

1 ender shall give Botrower notice prior to any such inspection specifving reasonable cause therefor related to L ender®s intered in
. the Properiy.
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