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Ustrorsg Covenangs, Borrower and 1 ender covenant and agree as folloay:

1. Payment of Principal and Interest. Borrower shall promptly pay when Jue the prinaipal of and
idehtedness evidenced by the Note, prepayment and late chiarges as pr
on any Future Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Subject 1o apphicable 1xw or 10 a wnitten waiver by londer, Bormouer shall pay
o Lender on the day monthly instaliments of principal and interest are payable isnder the Note, until the Note 15 prid i full,
a sum therein “Funds™) equal 1o onetuelfth of the seariv faves and atcesanents which may altnn priority oner this
Muortgage. and ground rents on the Property. if any. plus one-tuelfth of veardy premiem inaaliments for hazard 1nsurance,
plus cnc-twellth of yearly premium instaliments for maoitgape thsurande. of any, all a¢ reaconebly exeemzted instrarly and from
time to time by Lender on the basis of assessments and bl and ressonatle estimates thereof

The Funds shall be held in an institution the deposits or accounts of which are insured of guaranteed by 3 Federal or
stzte agency ncluding Lender  f Lender 1s such an institutiont . | ender shall 27y the Funds to pay sand taves, assessments,
tsirance premiums and ground rents  |ender may not charge for so holding and appiving the Funds, analvzirg said account,
or venfyving and compiling sand assessments and bills. unless I ender pays Borroaer interest on the Funds and applicable law
permits Lender 10 make such a charge  Borrower and Lender may agree in wnting at the ume of evecuticn of this
Mortgage that nterest on the Funds <hall be paid to Borrower, and unless such agreement 8 made or applcable law
reguires such nterest 1o be pand, T ender <hall not be reguited 1o pay Borrower a0 interest or carnings on the Funds. Lender
shall give to Borroaer, without charge, an a2nnual accounting of the Funds showing credins and debits 10 the Funds and the
purpose for which cach debit te the Fends was made  The tunds are Piedped as additronal securny for the sums secured
by this Mortgapge

If the amount of the Funds held by 1 ender. topether with the futere manthly installments of Funds payable pror 10
the Jdue dates of taves. aswssments. imsurance prenuums and ground rents. shall exceed the amount required to pay sand taves,
assessments, insufanie premuums and ground rents as they fall due. <uch encess <hall be. 2t Borrouers ophon, either
promptly repzid to Borrower of credited to Borrewer on monthhy natallments of Funds, I the amount of the Funds
held by 1cnder chall no be sufficient to pay taves. asesuments. imuranie premiums and ground rents xs they fall doe,
Borrower shall pay 10 Lender any amount necesany 1o make up the deficieniy within 30 Javs from the date nolce 15 mauled
by Lender 16 Borroner requesting payment theteot

Upon pesment an full of all sums secured by thic Morigage. Lender shall prompily refund to Borrowner any Funds
heid by Lender. If under paragraph 15 bereof the Propeniy i ol or the Properny s otherwise acquired by Lender, Lender
shall zppiy. no later than immediately pricr 10 the <ale of the Property or s acquision by 1ender. any Funds held by
Lender at the ime of application as 2 ciedit againd the sums secured by 1hus Mongage

3. Application of Payments. Uricss zpplicable lan proaides othernise. all pavments received by Lender under the
) r ¥ na }

Nete and parapraphe 1 2nd 2 hereof shall be spplied by 1ender fint o pavment of 2monnts pavebic to Lender by Borrower
under patagizph 2 hereof, then 10 mictest pavable on the Note then 1o the principal of the Note, a2nd then 10 inleTest and
prnopal on any Fature Advances

4. Charges: Liens. Boreeuwer shall pay el faaes, asecaements xnd other charges, fines and inpoastaons attnbutable to
the Propery which may attaan a proorin over this Morigepe. :0d Yeawhold pavments or ground rents. if any. 10 the manper
provided undet peragreph 2 hereof or of not pasd in such menmer. by Borrower maling payvracnt, when due, durectly o the
parec therec!. Bosrower <hell promptiv furnish 1o 1 ender all notices of 2mounts due under this paragraph, and in the event
Borrower shell mabe payment duectis. Borzoaer el prompth furnsh 1o Lender reccipes cvndeniaing such paymeats.
Borroaer shall promprly diccherge any hien whxh has poonny ceer thns Maortpape: prowadsd. thar Boeromer shall nog be
requited to drwhizrge 2y such Ben wo dong 2s Borroaer Gl prree 1t mntiag to tht parmest of the obhiratron secured by
saub benin z menner acceptabie 1o Lender, or hetlan poasd faiih comtest such Bien B, o7 defend enforaement of such Hen ea,
ezel proveed gy whih oprtaie 1o proven the enforiement o the Tien or forfeture of the Propeny o &my pant theredd.

5. Herard Imwrance. Borroaer shzil s oep 1he smproiomenio now evnaLng of bezeafier erecied on the Propeny ansured
zE2ast iow Ty fire, hererds inilodad wthin the 1erm Tentended (ovcrzpe’ . 2nd such avher hazands as Lender may requre
anton sanh amonnts and 1o soch perods as L ender may reguire, prouded. that Fender shall nod reguire tha the amount of
Cahccaerzpe tneeed thet amoant of Loverepe ceguited 10 pey The o secuted by this Maortpege.

Ihe snsurance catnicr provading the insutance shal be hosen v Borsewer subject 10 approval by Lender: provided,
thet such epproval hell not he unreaonably wntbheld R premiume on insutance pobcres shall be paid 1n the manner
provided under parzgraph 2 hereo! oL f not paad in sikh manner, by Borrower making pavment, when doe. directdy to the
TUTaDE Jarnier.

Al smeerene pob ey end renvaal thereot whini! e 3 tormn sooeptable 10 1 ender and ahadl include 2 standerd mortgape
Seme o faver of and an form osocepiabie to Tender Lender bzl heve the napht 1o hadd the polioies and renewals theredf,
2nd Brarower il prompiy furnah 1o Tendet 21 reneael noties 20d 2 receipts of pmd prermiums In the event of Joss,

Borreacr shie't gne prompl notee (o the smatanoe catter and Lender 1 ender may malbe proot of Joss 3§ nol made prompily
ty Hoarowen

teiest on the
vinded in the Noteo and the pnncpal of and interest

Unless ender and Borroacr ivhera e aptee in wnting insurance procecds shall e apphed 10 reslorztion of tepnir of
the Proporty damaped. provoded wunh tevoralion o tepair s coonomically feavhic and the secunity of this Mostpape
nol theseby amparred  §f s revtoratun oF fepair s Dol coonomn el feavbhle of 311 the securtity of thi Mortgege would
be mpzized. the srauramee proveeds <zl be apphed 1o the sums wecnred ty ths Mongape, with the evees, i zny, pad
to Broroawer 1 the Propertv o shandvsed by Boatowet, o 1t Borrower Taih 10 16spond 10 §ender within 30 days from the
Jate notice s mmaled B Tender 1o Borroaer that the insutance catnser oflers 1o settle 3 «laom for msurance benefas, Lender
v authotzed 10 collect and 2pply the snvurance provesds 21 L enders option either 10 1estnanion o repair of the Property
w1 10 the sums secured by thus Mortgape

Urleos Tender end Burtoact otherasse spiee on aning 2ny soch application of proveeds 10 pruncipel «hall not exviend
i opestpene the die date of rthe maoenthy anezliments referred to an parepraphs ¥ end 2 hereo! o change the amount of
soch natatimsente 1t ander paregraph 18 herest the Propertn o 2iconed by Lender. all night, 1:de and interent of Borrower
soend to zud amrutance polnags and a0 end 1o the proceads thooeo! resuitng from damepe 10 the Property prior 1o the seke
eI sisgisition shall pass 10 1 ender 10 the eantent of the sum secured by thi Muortgape immedately pnor to such sade o1
ZoGQuUsitIon,

6. Preservation and Maintenance of Properiy: Leaswholds: Condominiums; Planned Unit Devedopments. Borrower
whelt beep the Property an pood reper and <hall not comrut waste o permst omparment of detenioration of the Property
end szl compiy wnth the provivons I oandy leese L1 thi Moripege & on g dvavehold. I thes Mottgape 5oon x it an a
ondominum o a planned unit Jevelopment, Borrower «hail perfoam all of Borroaer’s obligations under the drclaration
G sevenahit uiestag of geverning the condemrmim er planned vait developmient. the by-laws and repultations of the
condominiumn o planned et development. snd constituent documents 1 a condomintum or planned 1ot development
e o avevuted B Bosrower and recorded together wath thie Mortpage, the covenatts and apreements of such n_dcr
shail be srcorporated into end shall amend and copplement the corenants and agreements of this Mongage as sf the rider
weic a part hereof.

7. Protection of Lender’s Security. I Borrower fads 1o perform the covenants and agreements c_omamrd in this
Mortgage, o if any actien of proveedmg o commenced which materzailh affects Fender’s anterest in the Propenty.,
nctodeorg, but not imeted te, envenent domam. msohienoy, vode enforcement, or arrangements of prneedings invelung a
Fanbeopr or devedent, thea Fender at Lender™s optrion, upan notice to Bortower, many mabe such appearances, duburse soch
woms and tabe such 2.hion av 13 pecewany 1o protect bender’s interest, ndduding but not hmited to. disbursement of
seqtomatle attornevy tees and eatry upon the Property to make repanrs 1t Tender requnred mortgage Insutence as 2
viendtion of makemg the Joan sccuted by this Montgape, Borroaer shall pay the premums reqinred 1o mazntmn_ wich
inwrrance in effedt until such time as the reguitement for wuch nsurance termmates i aceerdance wath Borreser’s and
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