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Unirornt Covenangs Borroswer and | ender conenant and agree as follows:

7 1. Payment of Principal and Interest. Bosroaer shall promptiy pay when due the prindipal of and interest oa the
indebtedness evidenced by the Note, prepayment and late charges as provsded in the Noteo and the pringc:pal of and interest
on any Future Advances secured by this Mongage

2. Funds for Taxes and Insurance. Subject to applivable law or 10 3 written waver by Tender. Borrower shall pay
10 Lender on the day monthly instaliments of principal and interest are pavable under the Note, untid the Note s paid an full,
a sum (herein “Funds™ equal to one-twelfth of the yearhy taves and assessments which may attam priority. aver this
Mongage. and ground rents on the Propernty. of any. plus onc-twelfth of veariyv prennnm installments for hazard insurance,
plus one-tw eifth of searly premium installments for morteage msurance, 1if any, atl a3 reaconably edimated initizlly and from
time to time by [ ender on the hasis of assessments and batls and reasenable extimates thereof

The Funds shall be held in an institution the deposits or accounts of which ate insured or guaranteed by a Federal or
state agency Gincluding Lender if Lender s such anamtitutiond. 1 ender shall apply the Funds to pay sand taves, assessments,
insurance premiums and ground rents 1 ender may not charge 1o1 so balding and appiving the Funds, analyzing sand account,
or verifying and comp:ting said assessments and bills, unless 1 ender pays Barroaer interest on the Funds and applcable law
permits Lender to make such a charge. Bomower and Pender may agree in wnting at the time of evecotion of this
Mortgage that interest on the Funds shall be pard to Borrower, and unless such agreement s made of applicatle law
requires such interest 1o be paid, i.ender <h2ll not be required 1o pay Borrower any interest of earnings on the Funds. Lender
shall give o Borrower. without charge. an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additonal security for the sums secured
by this Morngage.

If the amount of the Funds held by Lender. together with the future menthly invaliments of Funds payable prior 1o
the due dates of 1anes, assessments, snsurance premiums and ground rents, shall exceed the amount tequired 1o pay said taxes,
assessments, insurance premiums and ground rents as they f2ll duc. such evcess shall be, at Borrower's option, cither
prompily repaid 10 Borrowsr or credited to Borrower on monthly indallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay taves. assessments, tnsurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessan to make up the deficiencs wathin 30 days from the date notice 18 mailed
by Leoder 1o Borrowner requesting payment thereol.

Upon payment in full of all sums secured by this Morigage. Lender shall pramply refund to Borroner any Funds
held by Lender. If under paragraph 18 hereof the Property s <ol o2 the Property 1s atherwise acginred by Lender, Lender
shall apply. no later than immediately prior 10 the sale of the Property of s acquision by Lender. any Furds held by
Lender at the time ¢of application as a credit aganst the sums secured by this Morigape.

3. Applicstion of Peyments. Unless applicable law provides othernise. all payments teccived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by | ender first in payment of amounts pavable to Lender by Borrower
under paragraph 2 her=of. then 10 :nzerest payabde on the Note. then 1o the principal of the Note. and then 1o inlerest and
principal on any Fulute Advances.

4. Charges; Liens. Borrower shall pay all tanes. asscsaments and other charges. fines and smpasinions atinbutable to
the Property which may 2tlain a priosity over this Morigage, and keaschold payments or ground rents. if any. in the mannet
provided under paragraph 2 hereof o af not pasd in such manner. by Borrower maling pavment. when due, direcdy to the
payee thereof. Borrower shall promptly furnish 1o Lender all notiees of amounts due under this paragraph. and in the cvent
Borrower shall make payvment directly. Borroncr shall prompily furnsh 1o Lender reccipls evidenaing such payments.
Borrower shall prampily discharge any hen which has pronty caer this Mortgape: prowvded. that Borrower shall nxt be
required to discharge xny such licn so long s Borrouer shall 2grec 10 writing o the payinent of the obhigation secured by
such Lien in a manner accepiabke 1o 1.ender. or whatl an gond fanh contest such licn by, or defend enforcement of such ben in,
kegal proceedings which oferate to prevemt the enforcement of the ben o forfeiture of the Propenty o7 any pan thereof.

5. Harard lesurance. Borrower shall boep the impravemernits non canting of herefier crocted on the Propenty imured
against doss by firz, hazards included within the ferm “cuiended coverape . 2nd such oeher hezards as Lender may 1oquue
and i such amounts and for such penads as Lender may 1egiure, pronded, that Lender <hali nod feguire thet the amount of
such coverage enceed that amount of conerape requited 1o pay 1he v seqvred by thes Mongege.

The insurance carner proniding the insurenoe shall be chosen by Bosreacr subjeat to approval by Lender pronaded,
that such approval shali not be unreasonably withhedd. All preminms on insurance poboes shall he paad an the manner
provided under paragrzph 2 hereof of. i not peid in such menncr. by Borroner making payment. when due. directly 10 the
IISUTANOE CATTICT.

Al imsurance policics and renew als thereo! shall be in form acceptable 10 Lender and shall include 2 standard mongape
clausc in faver of and in form acceptable 1o Lender. Lender <hall e the sight 10 hold the policies and rencwals thereod.
and Borrower shall prompily furnish 1o Lender all rencu 2l notioes znd all reocipis of paid premiums. In the cvent of s,
Bosrcaer shall giae prompt notiie 1o the instrance cafiier ond Lender. Tender may mehe prowt of Yms #f Dot made prompthy
by Borrower.

Unless Lender and Borroner othersise 2p1ec an woting, insurance proceeds shall be apphed 1o redoration of repeir of
the Propenty damaged. provided such redoration of tepair s cconomicath feasble and 1he secunaty of this Mortgape n
not thereby impasted. B such 1estoration o repar s not vooiemmicath {cavble o of the secenty of 1this Maorigape would
be impaired, the ansurance froacceds shall be apphed 1o vae sums secuted by this Mortgape, with the evoess, il any, pad
10 Botrower. If the Praperty 1 shandoned th HBotrower, o1 a1 Borrener 1ah 1o respond to 1 ender within 33 days from the
daic nolice 13 mated by Lender 10 Borsoner that the smutance catnicr ofers 10 settde a ¢lam for anwurance henefits, Lender
is xuthorized 10 callect #nd spply 1he imsutance proceeds st 1 ender's option either 1o festoration o1 sepair of the Propenty
or 10 the sunn secured by this Mortgage.

Uniess Lender and Bosrower otherwase agiee m agting, amy such application of proceeds 1o principal shall not cuend
or postponc the duc dite of the monthly instailments fefeired 1o an paragraphs 1 snd 2 herco! or change the amount of
such instaliments . 11 under paragraph 18 hereof the Propetty o acquired by 1 ender. all night, titke and intcrest of Bontower
in and 1o any 1nsurance policses and in and 16 the proaceeds theteot resulting from damage te the Propeniy prior o the wuxle
or acquisition shadl pass 1o Lender 10 the eatent of the sums secored ty this Muigage anmedizicly poot 1o wch sale o
acqusiion.

6. Presenation and Maintenance of Property: Lexmehedds: Condominioms: Planned Unit Developments.  Horrone
shall keep the Property in gond repair and shall pot commit aaste of peImil smpainment of deterioranion of the Property
and shall comply with the provisions of any bease st this Martgage 1 on a teaschold. I thes Mortgage 5 on a unid in 2
condomirum of a planned umit dovelopment. Borrower whatl perfiam all of Borrowers obhgations under the declaration
o1 covenznts creating of goveining the condeminium et planned vt development. the by-lans and regulations of the
condomimum of plenned unit development, wnd wonstituent documente 1 5 condamirdum o planned vnt dovelopinent
nder 1s caccuted by Borrower and rccorded together wah thiy Muortgage. the covenants and aprecments of such nider
shali be incorporated inte and shall amend and supplement the (ovenants and agreemonts of this Muortgage as if the nider
were a part hercof.

7. Prolection of Lender's Security. 1l Bommower fakt to perform the covenants and agreements wortained in thas
Mortgage, of if a1} acion of proceeding v commenied which materialiy atlects Tenders anterest in the Propety,
including. bul not hinuted to. comnent doman. imohenay, code enfetoement, o attanpements o proveedings mvohing a
bankrupt or decedent. then 1 ender at | endet’s ephon, upon notwe fo Boertower, may inabe such appearances, duburse such
sums and take such action as 18 neccwary o protedt Tended’s interest, mghiading. but oot Timated 1o, dichursement of
reasonable attorney’s tocs and entsy upon the Property feo mabe repais If §endetr tegnited morTgage Insurance av a
condition of making the loan sccured by thie Maortgage, Borrower shall pay the premiuny required to maintain such
insurance in ¢ffect unptl such time as the requizement for sivh ansurange terminales n sovordance with Boerrewer's and
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