1 'J--.., i ’: ‘_ ‘j ti
UNIFORM COVENANIES. Borrower and | ender conerant and agrec as folloas

1. Payment of Principal and laterest. Borroner shall prompaly pay when due the prem imal of and ricrest oo the an
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the prnapal of and interest on any
Future Advances secured by this Mortgage.

2. Funds for Taves and Inserance. Subject to applicable law of (o a wnitiea waner by 1 ender, Botrower shatl pay to | ender
on the day monthly instaliments of principal and inietest are payable under the Note, untl the Note s paid in full, a sum (herein
**Funds'') equal (0 onc-twclith of the yearly 1a1cs and assexements which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus ons-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium
installments for motigage insutance, if any, all as reasonably cstimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits or accounts of which are insured or guaranteed by a Foderal or state
agency (including Lender if Lender is such an institution). Lende: shall apply 1he Funds 10 pay said 1aves, aiscssnwents, Insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyring sad account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in wyiling at the time of execution of this Mortgage that interest onthe Funds
shall be paid to Borrowet, and unless such agreement is made or applicable law requires such inzerest 1o be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing ¢redits and debits 1o the Funds and the putpose for which cach delsit 10 the Funds was made. The
Funds are pledged as additional security fof the sums secured by this Mortgage.

1f the amount of the Funds held by Lender, together with the future monthly insaliments of Funds payable priot 1o the due
dates of 1aves, asscssments, insurance premiums and ground rents, shall erceed the amount required 10 pay said taves, Assess-
ments, insurance premiums and ground rents as they fall due, such evoess shall be, at Borrawer 's option, cither promptly repaid to
Borrower of credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shatl not be suffi-
cienl 10 Py 1a16s, ASSEISMENLS, INSUTANOE Premiums and ground rents as they fall due, Botrower shall pay to Lender any amount
nevessary 1o make up the deficiency within 30 days from the daie notice is mailed by Lender 1o Borrower roquesting payment
theteof.

Upon payment in full of all sums secured by this Morigage, Lender shall peomptly tefund 10 Borrower any Funds hedd by
Lender. If under paragraph 18 hereof the Property is sold of the Property is ceberwise aoquired by L ender, Lender shalt apply, Do
later than immediately prios 10 the sale of the Property 07 its aoquisinon by Lender, any Funds held by Lender at the ime of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bosrower under paragraph
2 hereof, then 10 inferest payable on the Note, then to the principal of 1the Novte, and then 1o interest and principal on any Future
Advances.

4. Charges; Liems. Borrower shall pay ail tanes, asscssments and other charges, fines and impositions attritutable to the
Property which may atiain a priority over this Morigage, and teaschald payments of ground rents, if any. in the mennes eonided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payoe thereof.
Borrower shall prommly furnish 1o Lender all notices of amounts due under this paragrzph, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish 10 Lender receipes evidencing such pavments. Borrower shall peomptly dis-
charge any lien which has nricrity over this Morigage: peonaded, that Borrower shall not Be roquired to discharge any such bienso
Jong as Borrower shall agree in writing 10 the payment of the ohligation sevured by such hen in 3 manner acoepabic 1o Lender, or
shall in good faith contest such lien by, o dkfend enfoccement of such ben in, Jegal proceadings which operate to prevent the cn-
focoement of the Licn of forfeituse of the Property of any part thereod.

5. Harard Imswramce. Borrower shall keep 1he impeoremenis pow exasting of bereafier erecied on the Property insured
against boss by fire, harards included »ithin the term “evtended coverage,”” and such otber harards as Lender may require and in
such amounts and for such pericds as Lender may require; jemided, tha Lerder shall nod roquire that the amount of such
coverzge exceed that amount of amerzge required 10 pay the sums secured by this Moelgege.

The irsurance carrier praniding the insurance shall be chasen by Borrower subject to apguonal by Lender: peonided, tha soch
approval shall not be unreasonahly withheld. All preniums om insurance poticies shali be p2id in the manney peided under
paragraph 2 bereof oo, if not paid in such manner, by Borfower meking payment, when due, directivio 1he INSUTANOE CAITILT.

All insurance policies and rencwals thezeof shall be in form acceprable 10 Lendes and shallindude 2 sandard marigapt clause
in favor of and in form accepiable 1o Lender. Lender shail have the night 1o hold the policics &nd rencaas theroo!, and Barower
shall prompaly furnish to Lender all renewal nonices and all receipts of paid premiums. In 1he event of Joss, Borrower shall give
prompt notice 1o the insurance carries and Lender. Lender may mahe proof of doss if not made prammly by Borrowey.

Unless Lender and Borrower otherwise 2p16¢ in wTiling, insurance proceads shall be applied to restoration of repair of the
Propeity damaged, prenided such 1641012007 of repait is coonomically feasible and the secarsty of this Morigagpe ts ot thereb)y im-
paired. 1f such reSIOTALON OF 1RSI 18 D! coonomically feasiple ot if the security of this Morgage would br impeired, the in-
surance proceads shall be applicd 10 the sums secured by 1his Morigage, with 1he excess, if any. paid 10 Borrowes. 1f the Property s
atandoned by Barrower, of if Borrower fails to respond 1o Lender within 30 days from the dalc notice is mailed by Leader to Bor-
rowel that the insurance carrier offers 10 scitle 8 Jlmim for insurance benelits, Lendet s authorired 1o coailecs and apply the in-
surance procceds a1 Lender’s aption eithee Yo restor ation o1 1epan of the Propeny of 10 the sums secured by this Mortgage.

Unless Lender and Borroser otherwise agree in writing, any such applicetion of proceads 1o principal shell not extend or
postpone the due dsie of the monthly installments seferred 1o an paragraphs 1 and 2 hereof or change the amount of such in-
staliments. If under parag:aph I8 hereof the Property is aoquited by Lender. a1l right, tite and mterest of Barrower in and 10 any
insurance policies and in and 10 the proceeds thereof resulting froun damage 10 the Property pricg 10 the sale or anquikition shall
pass 10 Lender 10 1he extent of the sums secured by this Mortgage immediately prior 1o such sale of 20quisition.

6. Prescrvation and Mainteaance of Property; Leaseholds; Condominiums; Planned Unit Developments, Borrower shall
keep the Property in good repair and shall not commil waste ©f permit impairment &« Seterioration of the Property and shall com-
ply with the provisions of any Jease if this Morigage is on 2 Yeasehotd. If this Mortgage is on 2 unit in 2 condominiumor 3 planned
unit dovelopment, Borrosner shall perform all of Borrower s obligations under the davinration of covenants Creating o1 governing
the condominium of planned unit development, the by-laws and 1egulations of the condominium of plannod unit dovelopment,
and constituent documents. §f a condominium of plannad unn Aovclopment 1ider 1 avevuted by Borrone and reoovdod 1opether
with this Morigage, the covenants and agreements of such tider shall be inocapovated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the rider were a pant herood.

1. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Morigage,
or if any action or proceeding is commenced which matesially affects Lender’s interest in the Praperty, including, but not limited
0. eminent domain, insohency, code enforcement, o1 arTanpements 1 proceeding invalving a benkiupt of decedent, then Lender
at Lendet™s oplion, upon notice 10 Borrowes, may make such appearances, disburse such sums and take such 301300 &% I8 NOCCSLATY
to protect Lender’s interest, including, but not limited 1o, disbursement of teasonable attorney’s fees and entry upon the Propenty
1o make repairs. If Lender sequired mortgage insurance as a condition of making the loan secuted by this Morgage, Borrower
shall pay the premiums required to maintain such inwrance in effect unul such time as the requiremnent for such insurance ter-
minates in accordance with Borrawei's and Lender’s wiitten agicement o applicable law. Borzower shall pay the amount of all
MOTIZALE INLUTANCE PTemitms in the mannct provided under paragiaph 2 hereof.

Anv amounts disbursed by Lender pursvant 1o this paragraph 7. with interest thereon. shall tecome additional indebiedness
of Borroner secured by this Mortgage. Unless Borrower and 1 ender agree 1o other terms of pavment, such amourts shall be
payable upon notice from Lender to Borrowe: requesting payment thereof, and shall bear interen from the date of dishursement at
the rate payable from time 10 time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary 1o applicable law, in which event such amounts shall bear interest at ihe highest 1ate permivable undet applicable law.
Nothing contained in this paragraph 7 shall require 1 ender 10 1nCur any Cvpense of take any action hereunder.

8. Inspection. 1 ender may make or causeto be made teaconable entries upon and inspections of the Propeniv, pr wmided that
1 ender <hall give Borrower notice prier to any such inspection specifving 1easonable causc thetefor related to $endet"vanfeiestan
the Propetty.
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