Uxirorm Covexaxys. Berrower and Lender covenant and agrec as follows:

1. Pavstent oF Praxcrear axp Interesr. Borrower shall prompely pay when due the principal of and interest ¢n the in-

debtedness evidenced by the Nete, prepayment and late charges as provided in the Note, and the principal of and interest «n any
Future Advances secured by this Mongsge.

2. Fuxos ror Taxes axp Issuraxce. Subject to applicable law ¢ to a writen waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Ncte, until the Nete is paid in full, 2 sum
(herein “Funds™) oqual to cnetwelfth of the yearly taxes and assessments which may atiain pricrity over this Moitgage, and gound
rents on the Propenty, if any, plus onetwelfth of yearly premium installments fer hazard insurance, plus cae-twelfth of yearly pre-
mium installinents for mortgage insurance, if any, 21l as reasonably estimated initially and from time to time by Lender on the basds
of assessments and bills and reasonable estimates theresk.

The Funds shall be held in an institution the depesits or accounts of which are insured ot gurantced by a Federa) or sute
agency (including Lender if Lender is such an instituticn). Lerder shall apply the funds to pay said taxes, assessroents, insurance
premiums znd ground rents. Lender may not charge for to holding and 2pplying the Funds, analyzing said account, cr verfying and
compiling said assessments and bills, unless Lender payvs Borrower interest on the Fonds and applicable law permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mongige that interest cn tke Furds skall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not te required
to pay Borroser 2ny intercst or earnings on the Funds. Lender shall give 1o Borrower, without charge, an annual acceunting of the
Funds showing credits 2nd debits to the Funds and 1he purpise for which each debit to the Funds was made. The Funds are pledgad
as additicnal security for the sums secured by this Mongage.

If the amount of the Funds held by Lender, tegether with the future monthly installments ¢f Funds payable pricr to the
duc dites of taxes, ascessments, insurance premiums and ground rents. shall exceed the amount required to pay said taxes, ascess-
ments, insurance premiums and ground rents as they fall due, such excess shall te, at Borrower's opticn, either promptiy repad to
Botrower of credited to Borrewer on menthly installments of Funds. If the amount of the Funds held by Lender shall net te
sufficient 10 pay taxes, assessments, insurance premiums and groued rents 2s they fall due, Borrower shall pay 1o Lender any amcunt
necessary to make up the deficiency within 30 days from the date nctice is mailed by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Meongage, Lender shall promptly refund to Berrower any Funds held by
Lender. If under paragraph 18 hercof the Property is sold cr the Property is ctherwise acquited ty Lender, Lender shall apply,

no Dater than immediately pricr to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against 1he sums secured by this Mongage.

3. AprLicamios ofF Pavsests. Unless applicable haw provides otherwise, all payments received by Lender under the Ncte
and paragraphs 1 and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
hereck, then 10 interest payable cn the Note, then to the principal of the Note, 2nd then to interest and principal on any Future Advances.

4. Caarces; Liexs. Berrower shall pay all taxes, assessments and other charges, hnes and imapositicns attributable to the
Property which may attain a priority over this Mettgage, and keaschold payments ce ground tents, if any, in the minner provided
under paragraph 2 hereof cr, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all Natices of amounts due urder this paragraph, and in the event Borrower shall make
payment ditectly, Bortower shall promptly furnish 1o Lender reccipts evidencing such payments. Borrower shall promptly discharge
any lien which has priority over this Morntgage; provided, that Borrower shall not be required to discharge any such lien so kng as
Borrower shall agree in writing to the payment of the obligaticn sccured by sich lien in 2 manner 2cceptable to Lender, or shall in

good faith contest such lien by, cx defend enforcement of such Lien in, legal proceedings which cperate 10 prevent ke enforcement
of the Yien or forfeiture of the Property or any part thereof.

5. Hazarp Insumance. Boerower shall keep the improvements now existing cr hereafter erected ¢n the Property insured
against koss by fire, bazards included within the term “extended coverage,” and such cther hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage excead
that amount of coverage required to pay the sums secured by this Morngage.

The insurance carrier providing the insurance shall be chicen by Borrower subject 10 approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on irsurance policies thall te paid in the manner provided under pana-
graph 2 hereof or, if nct paid in such manner, by Borrower making payment, when due, directly to the insurance camier.

All insurance policies and renewals thereof shall te in form acceptable to Lender and shall include a standard micrigage
lause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Bottower shall prompely furnish to Lender all renewal notices and all 1eceipts of paid premivms. In the event of Joss, Barreaver shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of oss if not made promptly by Bormower.

Unless Lender and Bomower otherwise agree in writing, irsurance proceeds shall be applied to restoratisn or repair of the
Property damaged, provided such restoration ot repair is econcmically feacible and the security of this Mortgage is pot thereby
impaired. 1f such restoration or repair is pot eccnomically feasible cr if the security of this Morigage would be impaired, the insur-
ance proceeds shall be applied 1o the sums secured by this Morigage. with the excess, if any, paid to Bomrower. I the Properny
is atandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender 1o
Borrower that the insurance carrier offers 10 settle a chim for insurance benebts, Lender is authorized to colkect and apply tbe insur-
ance proceeds at Lender's option either to restoration or repair of the Propesty of to the sums secured by this Mortgage.

Unless Lender and Borrower etherwise agree in writing, any such applicaticn of proceeds to principal shall not extend o:
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such insallments.
If under paragrzph 18 hereof the Propeity is acquited by Lender, all right, tide and interest of Borrower in and 10 aoy insurince
policies and in and to the proceeds theredd tesulting from damaige to the Property prior 1o the sale or acquisition shall pass to Lender
1o the extent of the sums secured by this Msrtgage immediately pricr to such rale o1 acquisition.

6 ParEservamion asp Maintexaxce oF Propekty; Leasenoivs; Coxpoyiniums; PLANNED Usit Deverorsments. Borrower
shall keep the Property in good repair and shall not commit waste <z permit impairment or deterioration of the Property and shall
comply with the provisions of any leate if this Mortgage is on 2 leasebold. If this Mortgage is cn 2 unit in 2 condominjum of 2
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or covenants creating of govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned wunit development,
and constituent documents. If a condominium o planned unit development rider is executed by Borrower and recorded together
with this Morigage, the covenants and agreements of such rider shull be incorpotated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a pant hereod.

7. ProtecTion of Lexoen’'s Srcurmy. If Borrower fails 1o perform the covenants and agreements centained in this Mottgage,
or if any acticn of proveeding is commenced which materially afiects Lender's interest in the Property, including, but not limited to,
cininent demain, inschvency, code enforcemeent, o arrangtments <1 preceedings invelving a bankrupt of decedent, then Lender at
Lender's opticn, upon netice to Borrower, may make such appearances, disburse such sums and ke such action as is necesAry I
pretect Lender's interest, including, but not limited to, disbussement of rezsonable atterney’s fees and entry upon the Prgerty to
make repairs. 1. Lender required mortgage insurance as a conditicn of making the luan secured by this Mortgage, Borrower shall
pay the premiums roquired to maintain such insurance in effcct until such time as the requirement for such insutance taminates
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